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INVESTMENT OF SEWER SYSTEM PROCEEDS WITH HOMESTAR
BANK

Background

This section discusses the sale of the Manteno Sewer System and the Village’s placement of
those proceeds during the period that HomeStar Financial Group (including HomeStar Bank)
was negotiating to merge with Midland States Bancorp, Inc.

As noted above, on February 20", 2017, the Village enacted a Village Investment Policy
(Ordinance 17-30). Shortly thereafter, on Apn! 17, 2017, Sheila Martin was appointed
Treasurer of Manteno. Ordinance 18-30 amended the investment policy to reflect new
Village funds and changes in state law.

On September 18, 2017, the Village approved Ordinance 17-17 to sell its Sewer System to
Aqua for $24.335 million.

In late June and early July 2018, the Village placed the $25.3 million in sales proceeds it
received from Aqua at HomeStar Bank, where the funds remained until HomeStar Bank's
merger with Midland States Bancorp, Inc., which was finalized a year later. These funds
were in addition to other Village Accounts at HomeStar bank.

HomeStar Sale

2017 HOMESTAR AUDITED FINANCIAL STATEMENT OPINION

On March 20, 2018, HomeStar Financial Group, Inc published its Consolidated Financial
Report for the year ended December 31, 2017.

The auditor expressed a “going concern” opinion:

Emphasis of Matter Regarding Going Concern

The accompanying consolidated financial statements have been prepared
assuming HomeStar Financial Group, Inc. and Subsidiary will continue as
a going concern. As discussed in Note 9 to the consolidated financial
statements, as of December 31, 2017, the Company was deferving interest
payments on its junior subordinated debentures. The maximum allowable
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deferral period under the instruments ended in 2015 and the Company was
in default under the terins of the junior subordinated debenture agreements.
As discussed in Note 9 to the consolidated financial statements, the
Company entered into a supplemental indenture with the holders of a
portion of the subordinated debentures in default to extend the deferral
period until June 30, 2019; however, a portion of the subordinated
debentures remains in default. On December 29, 2017, an agent for holders
of the junior subordinated debentures remaining- in default filed a lawsuit
demanding full repayment of all amounts due under the terms of the
agreement. The Company is presently involved in negotiations with the
agent. The ability of the Company to continue as a going concern Is
dependent on the ability of management to negotiate terms with holders of
the junior subordinated debentures in default whereby they agree not to
exercise their rights and remedies under default and economic conditions
allow the Company and its subsidiary to remain profituble, Manogement's
plans in regard to these matters are described in Note 20. The
accompanying consolidated financial statements do not include any
adjustments that might result from the outcome of these uncertainties.

2017 FINANCIAL STATEMENT FOOTNOTES

The Financial Statement Footnotes included the following notes regarding the bank’s
financial condition as of December 31, 2017.

Note 9 Discussed the Borrowings:

Note 9 -Borrowings

The Bank had no advances from the Federal Home Loan Bank of Chicago
(the "FHLB") outstanding as of December 31, 2017, or 2016. At December
31, 2017, the Bank had the ability to enter into advances of 89,147,000 with
the FHLB and has pledged $9,272,000 of investment securities - available
for sale for that available borrowing capucity.

The Company invested $480,000 and formed two statutory trusts, Trust [ in
March 2000 and Trust 1 in December 2005, for the purpose of issuing trust
preferred securities of $9,500,000 and 86,000,000, respectively, as part of
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pooled offerings of such securities. The Company issued junior subordinated
debentures aggregating 815,980,000 to the trusts in exchange for the
proceeds of the offering. The debentures represent the sole assets of the
trusts. Trust I debentures must be redeemed no later than 30 years from the
date of issue but may be redeemed at face value, in whole or in part, any time
beginning 10 years from the date of issue. Trust Il debentures must also be
redeemed no later than 30 years from the date of issue but may be redeemed
al face value, in whole or in part, any time beginning five years from date of
issue. The costs associated with the issuance of the junior subordinated
debentures are being amortized over 30 years.

Trust I debentures pay interest semiannually based on a fixed rate of 10.875
percent. Trust Il debentures pay interest quarterly based on a variable rate
that resets quarterly, equal to the sum of the three-month LIBOR plus 1.55
percent. At December 31, 2017 and 2016, the contract interest rate on Trust
Il debentures was 3.244 percent and 2.527 percent, respectively.

During 2010, the Company decided 1o defer the payment of interest on all
815,980,000 of the junior subordinated debentures, in accordance with the
provisions of the related agreements. As a result, the Company has not made
any of the regularly scheduled interest payments since this decision. At
December 31, 2017 and 2016, deferred interest payable on the junior
subordinated debentures totaled $15,146,298 and 812,630,013, respectively.
The five-year deferral period, as allowed under the provisions of Trust I and
Trust II and during which time interest accrues on a compounding basis,
ended on March 8, 2015 and March 15, 2015, respectively.

On February 7, 2017, the Company entered into a supplemental indenture
with the holders of Trust [ to extend the deferral period to June 30, 2019,
and. as such, is no longer in default on Trust I. As part of the supplemental
indenture, the holders of the Trust I subordinated debentures granted the
Company, or its designees, a right to purchase all of the Trust I debentures.
The right to purchase the debentures is at a fixed price based on the date of
purchase, and the right expires on June 30, 2019. The purchase price of the
Trust [ debentures was 314,887,028 at December 31, 2017, which increases
approximately 11 percent per anum through the expiration date. As of
December 31, 2017, liabilities recognized related to the Trust I debentures,
including accrued interest thereon, totaled $22,913,727.

At December 31, 2017, the Company is in default under the terms of the Trust
I junior subordinated debennure agreements and does not have the ability
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to pay all amounts due thereunder. On December 29, 2017, an agent for
holders of the Trust Il junior subordinated debentures filed a lawsuit
demanding full repayment of all amounts due under the terms of the
agreement. The Company is presently involved in negotiations with the agent
and hopes to achieve a resolution in the near future. As of December 31,
2017, liabilities recognized related to the Trust II debentures, including
accrued interest thereon, totaled $8,516,285.

Note 16 — Minimum Regulatory Capital Requirements. The footnote noted that “the Bank
did not meet the requirements to be considered well capitalized.”

Note 17 - Regulatory Matters. This footnote discussed the Consent Orders between the Bank,
the FDIC, and the IDFPR which had been in effect since May 24, 2010. These orders
imposed a number of conditions and restrictions on the Bank.

Note 20 — Management’s Plans
Note 20 -Management's Plans

As discussed in Note 9, the Company signed a supplemental indenture with
the holders of the Trust I subordinated debentures to extend the interest
deferral period to June 30, 2019, and, as such, is no longer in default on the
Trust I subordinated debentures. The Company remains in default on the
Trust I subordinated debentures. On December 29, 2017, an agent for
holders of the Trust Il junior subordinated debentures filed a lawsuit
demanding full repayment of all amounts due under the terms of the
agreement. The Company plans on utilizing all available legal
opportunities to cure this default in the future, which may include
settlement or bankruptcy reorganization.

Management's success will ultimately be determined by conditions in the
capital markets and the ability to negotiate with the holders of the remaining
subordinated debentures in default. Mos! likely, the ability for the Company
lo raise the capital needed to take advantage of the "right-to-purchase”
option included in the supplemental indenture to Trust I will depend on a
successful resolution with holders of the Trust Il subordinated debentures.

Management believes they have taken appropriate steps aimed at returning
the Bank to sustained profitability. Management's success will ultimately be
determined by their ability to implement the stated plans and the impact of
certain factors beyond their control, such as conditions in the capital
markets and the willingness of creditors 10 negotiate a setilement on the
subordinated debentures.
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The entire financial statement is found in Exhibit [X.

CONSENT ORDERS

The original consent order was issued in 2010 by the FDIC and the Illinois Department of
Financial and Professional Regulation. It was replaced by a new consent order on May 4,
2013. That consent order was terminated by the FDIC and the Ilhnois Department of
Professional Regulation Division of Banking on April 20, 2018. The consent orders can be
found in Exhibit X.
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REC=IVED

DI ~HICAGQ
FEDERAL DEPOSIT INSURANCE CORPOBATION
WASHINGTON, D.C. APR 23 2018
and DIVISION OF
BANKING

STATE OF ILLINOIS
DEPARTMENT OF FINANCIAL AND PROFESSIONAL REGULATION
DIVISION OF BAMKING
SPRINGFIELD, ILLINOIS

ORDER TERMINVATING

)

In the Matter of |
1

} CONSENT ORDER

HOMESTAR BANK AND FINANCIAY SERVICES,
MANTENO, ILLINOIS

FDIC-12-0475b
(Illinois Chartered 2012-DB=356
Insured Nonmember Bank)

The Federal Deposit Insurance Corporation and the
Illinois Department of Financial and Professional Regulation,
Division of Banking, hereby issue this ORDER TERMINATING
CONSENT ORDER, terminating all provisions of the Consent
Order entered on May 14, 2013, against Homestar Bank and
Financial Services, Manteno, Illinoils, pursuant to seccion
8(b) of the Federal Deposit Insurance Act, 12 U.S.C. §

1818 (b), and zllinois Barxing Ac:i, 205 ILCS 5/48.

Pursuant to delegated authority.

Dated this _ 20th . day of 4pri} , 2018.

h Ka!:i !o_l
RE@giocnal Director Director
Chicago Regional Office Illinois Department of
Federal Deposit Insurance Financiat! and Professional

UsE oF HOMESTAR BANK FOR AQUA SALE PROCEEDS

On June 15", the Finance Committee hosted representatives of Midland Bank to hear its
proposal for investing the Aqua proceeds. The Village minutes do not include the Midland
presentation.

The Finance Committee minutes of July 11,2018, stated:
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WPCC Proceeds Investment — The sale of the system closed on
July 2nd. The updated rates from HomeStar Bank for CD rates
have been received. Mayor Nugent and Mr. LaRocque’s
recommendation is to invest the monies received from the sale of
the system on a short-term basis as interest rates are increasing.

Half of the monies would be placed in a 6 month CD with interest
rate of 2% and half of the monies would be placed in the [ year
CD with a rate of 2.25%. This would gain enough interest to pay
the garbage fee. The Village will also look at investing the monies

that were in the capital improvement funds for the sewer system.

We did not see a detailed discussion comparing investment altemnatives. On June 25, 2018,
the Village opened HomeStar Bank Account #@#to receive tunds from the sale of the
Village’s sewer system to Aqua America. On June 25, 2018, Aqua wired $300,000 into this
account. On July 2, 2018, the Village received an additional $25,000,000 from Aqua. By
July 18,2018, the funds had been transferred from this account to other HomeStar accounts,
and the account was closed on October 4, 2018.

83



=, 576 Wilam Latham Dr  Beurbonnas, IL 60314 £
H Sdt\,.s B k 435 E North 51 Bradley, L 50915 Q00 00003 01 ’ PAGE : 1
Ome ‘r an 255 £ Station St Kankakee, IL€X9017 ACCOUNT = - 07/31/2018

. . 3 303 Sechor Line RJ . Manlgno It 50950
& Financial Services * 00 ™ e L 0350

, il (615) 46B-2265
.“ 74 am

er
F i l'i u 256¢0 S Gougar Ad  Manhatian. IL 63412
e (B15) 361-4455

VILLAGE OF MANTENO 30
98 E THIRD ST 0
MANTENO IL 60950-1245 3

Looking to purchase your dream home? HomeStar has a mortgage for you.
Our experienced Loan Officers are available to assist you on your
homeownership 3journey. Reach cut to us today!
Follow Us - #HomeStarHappy.

MM PUBLIC FUNDS ACCOUNT Qe

DESCRIPTION DEBITS CREDITS DATE BALANCE
ﬂ%BALANCE TAST STATEMENT ... ... cccoroeacnisoioensntonsas 06/29/18 300,004.93
S'WIRE IN AQUA AMERICA - 23S 25000,000.00 07/02/18 25300,004.93
CHECK 25300,000.00 07/03/18 4.93
WIRE IN ICS SETTLEMENT - ZS 25000,000.00 07/16/18 25000,004.93
CHECK 12500,000.00 07/17/18 12500,004.93
CHECK 12500,000.00 07/17/18 4.93
INTEREST 836.71 07/31/18 841.64
SERVICE CHARGE 25.00 07/31/18 816.64
BALANCE THIS STATEMENT ... ...cocvaannnarsncssosennnnss 07/31/18 816.64
TOTAL CREDITS (3) 50,000,836.71
TOTAL DEBITS (4) 50,300,025.00

YOUR CHECKS SEQUENCED

DATE...CHECK #...... AMOUNT DATE...CHECK #...... AMOUNT DATE...CHECK #...... AMOUNT
a7/03 *25300000.00 07/17 *12500000.00 07/17 12500000.00

(*) INDICATES A GAP IN CHECK NUMBER SEQUENCE

---------- INTEREST - =-=-==- -~~~
AVERAGE LEDGER BALANCE: 1,590,629.93 INTEREST ERRNED: 836.71
INTEREST PAID TAIS PERIOD: 836.71 DAYS IN PERIOD: 32
INTEREST PAID 2018: 841.64 ANNUAL PERCENTAGE YIELD EARNED:  .60%
* % CONTINTUED * * *
MPPS 7 03000050 NOTICE SEE Q£VERSE SIDE FOR (MPORTANT INFORMATICN
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The $25 million+ in sale proceeds remained with HomeStar Bank through 2018.

HomeStar Bank and Finencisl Services

3 Diversalach Drve

Mamano, IL 60850
Date 09/28/18
Page 10f 14

VILLAGE OF MANTENO
C/O SHEILA MARTIN
98 E THIRD ST
MANTENO, IL 60950

Subject: CDARS® Customer Statement

Legal Account Title:  VILLAGE OF MANTENO
C/O SHEILA MARTIN

Below is a summary of your certificate(s) of deposil, which we are helding for vou as your custedian. These
cerificate(s) of deposit have been issued through CDARS by ene or more FDIC-insuted depository institutions.
Shauld you have any questions, please conlact us at 815-468-2265 or send an emall o
mbade@homestarbank.com,

Summary of Accounts Reflecting Placements Through CDARS

Account ID Effectlve Date Maturity Date Interest Rate Opening Balance  Ending Balance
07/19/18 01/17/18 1,98033% $12,500,000.00  $12,550,286.10
07/19/18 07/18/19 2.22514% $12,500,000.00 $12,556,516.56
TOTAL $25,000,000.00 $25,106,802.66

RECEIVED
0CT 12 2018

SLLAGE UF sty

CDARS® Is 2 registered sendco mark of Promontary ntarfinandial Network, LLG CONTAINS CONFIDENTIAL INFORMATION
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Approximately one-half of the $25 million in sale proceeds ($12.5 million CD in Account
#2893) matured on January 17, 2019. Durning the Manteno Finance Committee meeting on
January 9, 2019, Mr. LaRocque recommended rolling over the CD at HomeStar Bank.

WPCC Funds — Myr. LaRocque stated that the 6 month CD for $12.5 million
is coming due. The committee recommended that the money be reinvested
Jfor another 6 months at a rate of 2.3% at HomeStar Bank.

ANNOUNCEMENT OF HOMESTAR & MIDLAND BANK CORP MERGER

Midland States Bancorp, Inc. filed Form 8-K on April 2, 2019, announcing the merger of
Midland and HomeStar Financial Group (the parent of HomeStar Bank) and issued a press
release announcing the merger. Midland’s detailed presentation is found in Exhibit X1.
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EduarFiling hitps www sec gov/ Archives-edgardatar 466026 L

Tof2

EX-29 1 2exh_521 hom FRESS RELEASE
EXHIBIT 95.1

Midland States Buncorp, Inc. to Acquire HomeStar Financial Group, Inc

EFFINGHAS I and MANTEN 19 (GLOBE NEWSWIRE: -- Midland States Bancorp, Ine (NASDAQ MSBY; ithe “Company™ or

Midland ™) wud HeweStar Funeial G o, Ine CHomeSt™ wday wmounced thal they Tave entaed tnto o deiiatve agreenac swhereby Midhoet
wall acquure 100% of the commien stocs of HomeStar, and tis wholly owned subsidiary HomeStar Bank and Finaiciat Senvaces "HomeStar Fank ). i
axchange for 193,000 shares of Mudland temnion stock.

HomeStar Bank 15 a fill-service commuaiity bank lheadquarerec in Manzeno, {llinars, with approxamately >35> miflion of wsets. 3223 million .n loans
and 333 millon i depuais as af December 310 2018, Sening 11s zommun for aver 70 years, HomeStar Bank has 3 lacatisns n northern Minors
and has the 51 Jepesit marker share in the Kankakee, 1L metropelitan stastical area (MSA)  For the quarter ended December 21. 2018, 1TomeStar had a
vust of deposits of U,20%0, an average loan yield of > 13%0. and a net witerest margin of 3 §8%a

JefF Ludwig, President and Chief Execntive DiTicer of M dland. esmmented. * “JomeStar has a deep histery and stronz commitment to teir customare,
employeey and communibies @9 evidenced by Qetr leading mnarket share pesiuon, HoneS-ar will complemen our Kankakee presence and 15 consiazent
with owr strafegy of parmiering with instirubons hat have citrachive depos L bases md a proven commitment to therr local customers ™

Bill Simle Chue? Executive Officer of llemeStar, said, *1 am very proud of all we have accomplished ar lomeStas Midland is an excellent memer
parter Jor HomeStar die te their commtment o serving thetr clients and stnilar commumnty bankung model e believe the complemertan smengths of
this combinied arganzazon will provide a stronger fitture for our customers, empleyees and the communibes e serve,”

Based wpen the closing pnee of Midland commeon stock of 3214 as of Apnl 1. 2019, the mansaction has 1 value o HomeStar shivelwiders of
approximately $9 5 million assenong adjusted sharchalders™ equity of HomeSta: at closing o S10 4 mullion. after ®hing into acconnt certain ransacuon-
refated gains, “Mhe valie of the uctual considesanon paic will wdj oot éollaz far dollar (up or down) with respect (o HomeStar's shareheldecs” equity at
closmg versus the S10-+ millien rareet wt the manpswe ser fortyn e Mermer Agreemen®

Nidland expects the transachon te close in the third euarter o7 2019 and be appioaimalely 92a aceretive o eamings per share in 2020, *he fiest full year
of combined vpeations  Midland alse expects to Lawur mngitle book valie per share dilution of appraxumalely 2°0 upon the clesing of the transacton,
wilh an expectad eamt-bacs penied of appronrrately © years using the cross-aver methad, inelusive of expecled gams and purchase accounang
adjustmenss

Under the terms of the definiuve agreems=nt. prior to, or concurrent w1°h closing, HomeS rar's awrstanding TruPS will be redeamed with $23 3 m.l:on of
cash provided by Midland. ot a discount to par value plus aczrued tnterss . generaang an expected eain of approximatel; Stl ™ million. Addizenally,
prer lo closing, HemeS tr will sell vs iierests tn bothits Insucuice Agency and Tatle Company busipe:s lines

The trarsachon has been approved by HomeSiar's bowd of draeers and s sebjeet to regulalory approvals. the approval of HemeStar s sharelolders,
and the sausiaction of customary closing conditions

A presentation sathcaddiounal iformation tagnding Ui anssction can beacvessad on e Webeasts and Presemuduns page of e Conpuny s tivestar
relatons websile

Keefi, Bruyette & Woods, 4 Stfef Compeny served as finwieial adsisor o Midland. and Barack Fermzzane Kirschboum & Negelberz LLP semved as

Mrdlimd s legal advisor. Morroe Finandal Pamners. Ine served as
adyisor

Gal adviser w HomeStar. and Gerrish Sanith Toek servad as HomeSmar's legal

Aboul Midland States Bancorp, lug,

AMidland Sfales Banvorp, Ine is a community-basad finanaal helding company headquarteced 1n £ m. [hnois. and is the solz shareholder of
Midlmd Stoles Bunk of Decemtber 31, 2018, the Company hed total assetz of $56 bdlion and ils Wealth Management Group had assels under
admuudstation ofapproxumstely $2 9 tillion  Shdland provides a fuli ange of commercial and conzumer banking productz and serices. merchant cradit
card services, trust and uvestment manzgemert, and imstrance and financ.al planning serviees In addinon, commercial equipment lzasing services are
provided Urroueh Heardund Busine:s Ceedil, and nndd family and hicaitheare fiality “HA [financing is provided through Love Funding. Midland’s nen

bank subsidianes, For addit.ong viformanoie sistt woww midlandsb com or fellow dehnd on LinkedIn a1 htps /www linkedin com:company nndland-
states-bank

Forw ard-Lookiug Statements

Readers showld note that m additior. 15 the histodeal informaaen conmined herewn, thiz press releass includes "forvard-looking statements,” inclucing
but not limited to stalements about Midland's exaected loan preduction, operating 2xaenses, futre vanungs leveis and otler projectons relating 1o the
proposed wansaction These staements are subject to many nsks znd wneertunies, eluding (i) the possibiliy hat any of the anticipared benefirs of e
proposed trenzaction will noi be realized witin the especled time peried or at al 3 the rsk Uiat integration of HemeStar's operatons will be
matenally delayed or wul be imore zosuy or difficalt thun expected, (110 the falure of the proposed transacticn fo ¢lose for any other repzon: (1v) the
effect of the announcement of the wansacnon cn customer felatonships and operaling resulls; fv) the possibniity hat e Tunsacton muay he more
expensive to complete than antivipated, including as a result of wiexpected fuctars or evens: and (+1) other osks detailed frem tme (o time in Logs
made by Midland wath the Securities and Excharge Commission (the "SEC™). Readers should note thot the Porward-locking swiements neided n dus
press release are not a guanantee of tumre events, and that acual events may dilfer matenally from those made (0 or suggested by the tonvard-looking
statements. Forward-looking statements generally car te identified by the tse of forward-losking rerminelogy such as “will” “propase
“seek,” “expact,” "inlend. ' “estumate.” “anacipate,” "believe ' or "contirue.” or similar werminology Any ferward-looking statements presc
made only as of Lthe date of this pres: release, and we do nor "inderrake any obligationt lo update or revise any forward-leoking shtenicnis to reflect
changes in a<sumptions, the accurrence of wnanticipaced events srothenvise
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SdparFling

Additional Information

hitps fiwww sec gov/Archivesfedgar/datar 1466026/0001 1 71843190021

[us disclosure 13 bang made 1n respect of the Merger and does not conshtute an offer to sell or the solicilation of an offer o buy any securides o5 a

solicitahon of any vote or approval
CONTACTS:

For Midland:
Jefliey G Ludwsg, President and CEO, al jludmgi@midlandsb com or {217) 342-7321
Steve Eacksor, Chief Finanaal Ofticer, at senckson@midlandsb com or (217) 340-1713

For HomcStar:
Williem Smith, CEC. at wsmith:@homesiarbank com or 312-366-3921
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As of the date of the merger between HomeStar and Midland, the Village had deposits and
investments totaling approximately $31.2 million, including the proceeds of the Aqua sale
but excluding any Village Pension Funds, which are not part of this analysis. Based on the
Village bank statements and Village minutes, it appears that the Village had $30.5 million
(approximately 98% of its cash) with HomeStar. The remaining $0.7 mullion in cash from
the Village was invested with the Illinois Funds. The Midland merger announcement stated
that HomeStar’s deposits totaled $339.3 million as of March 31, 2019.

The merger of the two banks was scheduled to be completed in July 2018. The minutes of

the June 12, 2019, Village Finance Committee meeting included a discussion on the Aqua
funds:

Sewer Funds Reinvestment — On July 19th the $25 million that is currently
in CD's at HomeStar Bank will be coming due. Mr. LaRocque would like fo
look at all options even with other banks.

Mayor Nugent siated that there will be two (2) new banks that will be
opening offices in Manteno. People's Bank has purchased property and will
be building a new building. The National State Bank of St. Anne have rented
an office on the west side of I-57, but will be remolding the old Family Video
building to have a permanent office. There is some interest from the new
banks concerning our investments. The village wishes to receive the highest
interest rate as possible. The rates have declined since last year. All banks
will be contacted to gauge their interest. The People’s Bank building site is
in the Enterprise Zone, but the National Bank of St. Anne’s building is not.
All information will be available at the next Finance Commitiee meeting in
July for a decision.

July 12, 2019, Finance Committee minutes state:

Sewer Funds Reinvestment —~ Mr. LaRocque contacted all local banks to
see what inferest rates they each have for the investment of the sewer fund
monies. The village heard from four (4) banks. The rates range from 1.75%
to 2.3%. The village would like to see if all banks could offer the 2.3% then
the money would be equally divided among the banks that participate.
Mayor Nugent would like to invest for at least 12 — [8 months. Mr.
LaRocgque will contact the banks. Trustee Gesky would like to give 50% of
the monies to the bank that started with the 2.3% rate and then divide the
rest between any other banks that will also offer 2.3%.

Trustee Crockett exited the meeting at 7:51 a.m.
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The Aqua sale proceeds remained with HomeStar for a year until days after the closing of
Midland’s acquisition of HomeStar on July 17, 2019.
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Press Release

Midland States Bancorp, inc. Completes the

Acquisition of HomeStar Financial Group

EFFINGHAM, IIl, July 17, 2019 (GLOBE NEWSWIRE) — Midland States Bancorp,
inc. (NASDAQ: MSBI) (the “Company” ar "Midland”) today announced that it has
completed its acquisition of HomeStar Financial Group, Inc. {(*HomeStar"), the
parent company of HomeStar Bank and Financial Services (“HomeStar Bank”). As
of March 31, 2019, HomeStar Bank had approximately $381.4 million in assets,
$216.6 million in loans and $339.3 million in deposits.

Jeff Ludwig, President and Chief Executive Officer of Midland, commented, “We
are excited to welcome HomeStar's customers, employees and shareholders to
Midland. We look forward to offering HomeStar customners a broader selection of
financial products and services, while maintaining the same exceptional service
level that they have come to expect. With the financial strength that Midland
provides, we believe we can expand upon the leading position that we now have
in the Kankakee, IL market, capitalize on the synergies of this combination, and
create strong value for our new and existing shareholders.”

Bill Smith, Chief Executive Officer of HomeStar, said, “We have worked closely
with the Midland team over the past few months to ensure a smaooth transition for
our customers and employees. We are confident that the strength of the
combined organization will provide a superior banking experience for our
customers in the years ahead."

L otd 3/27:12026.6:35 PM
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of its outstanding Trust Preferred Securities prior to the closing.
About Midland States Bancorp, Inc.

Midland States Bancorp, Inc. is a community-based financial holding company
headquartered in Effingham, lilinois, and is the sole shareholder of Midland
States Bank. As of March 31, 2019, the Company had total assets of
approximately $5.64 billion and its Wealth Management Group had assets under
administration of approximately $3.10 billion. Midland provides a full range of
commercial and consumer banking products and services, business equipment
financing, merchant credit card services, trust, investment management and
financial planning services. In addition, multi-family and healthcare facility FHA
financing is provided through Love Funding, Midland’s non-bank subsidiary. For
additional information, please visit www.midlandsb.com or follow Midland on
Linkedin at hitps://wwwelinkedin.com/company/midland-states-bank.

Forward-Looking Statemamnts

Readers should note that in addition to the historical information contained
herein, this press release includes "forward-looking statements,” including but
not limited to statements about Midland’s expected loan production, operating
expenses, future earnings levels and ather projections relating to the transaction.
These statements are subject to many risks and uncertainties, including (i) the
possibility that any of the anticipated benefits of the transaction will not be
realized within the expected time period or at all; (ii) the risk that integration of
HomeStar's operations will be materially delayed or will be more costly or difficult
than expected; (i) the effect of the announcement of the transaction on
customer relationships and operating results; (iv) the possibility that the
transaction may be more expensive ta complete than anticipated, including as a
result of unexpected factors or events; and (v} other risks detailed from time to
time in filings made by Midland with the Securities and Exchange Commission.
Readers should note that the forward-looking statements included in this press
release are not a guarantee of future events, and that actual events may differ
materially from those made in or suggested by the forward-looking statements.
Forward-looking statements generally can be identified by the use of forward-

2ofd 31272026, 6 35 P\,
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terminology. Any forward-loaking statements presented herein are made only as
of the date of this press release, and we do not undertake any obligation to
update or revise any forward-looking statements to reflect changes in
assumptions, the occurrence of unanticipated events, or otherwise.

CONTACT:

Douglas J. Tucker, Sr. VP, Corporate Counsel, at dtucker@midlandsb.com or
{217) 342-7321.

Midland [=]

States Baneoy, ne.

Midland States Bancorp, Inc.
i View primer-friendly version

® ®© ©

3 of4 3272026, ¢:35 PM
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NATIONAL BANK OF ST ANNE

The National Bank of St. Anne is in St. Anne, Illinois. In 2020, the bank opened the National
Bank of Manteno. The bank president is Edward Meier, who we understand is the son-in-
law of the former mayor of Manteno, Tim Nugent.

On July 25, 2019, approximately one week after Midland's acquisition of HomeStar, the

Treasurer transferred $12,500,000 in Aqua sale proceeds from Midland Bank (formerly
HomeStar) to the National Bank of St. Anne.
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Natlonal Bank of S1. Anne

138 W. Station St

P O 80ox 380

s S Date 11729019
Page 10f9

VILLAGE OF MANTENO
98 EAST THIRD STREET
MANTENO, 1L 56850

Subject: CDARS® Custamer Statament

Lagal Account Tite  VILLAGE OF MANTENO

Baigw s a surmary of your cenificate(s] of deposa, which we e hol@ng for you as your cusiodian Thase
zenificaia(s) of depost nave been ssued through CDARS oy ane or more FRIC~insured depository nstiutions

Should you have any questions, please canlael us at 815-427-8154, send an email to Istrate@natbankil.com, or
51l sur websde 31 www natbankil.com

Summary of Accounts Reflecting Placements Through COARS

Account iD Effectlve Date Maturity Date interest Rata Opening Balance Ending Balance

IR Ty 07/25119 Q7123120 2.3% $12,500,00000  $12,500 000.00

TOTAL $12,500,000.00  $12,500,000.00
RECZIVED

pec 11208

A= 0F MANTENC

CRARSD s a regisiered servics mark of Promontory Interinenset Newa LLGC CONTAINS CORFIDENTIAL INFCRMATION

Timeline

The following timeline outlines the key transactions discussed above.
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Date

2:20.2017

9: 14,2017

9/18:2017

3:20.2018

4,23,2018

3312018

6:25.2018

7.2 2018

732018

746 2018

7-16:2018

7:17 2018

7:17/2018

Yillage of Manteno
HomeStar/Aqua Funds Time Line

Amount

300.000

23,000,060

25.300,0C0

25,200,000

12,500.000

Description

Village enacts an investment policy via Ordinance 17-
30

Village Announces Szle of Sewer to Aqua

Villuge Approves Ordinance 17-17 o sel Sewer
Systemn to Agua for $24.335,000

HomeStar's auditor publishes 2017 Financial
Statement which includes a “going concem' opinion

HomeSlar Consent Order is terminated
Approvad by Dllinois Commence Commission

HomeStar Account«ill opened and initial pavment
of $300.G00 deposited

$25 million deposited into Accourgiiill@. Note that
funds appear to have stayed in HomeStar
overnight with no FDIC protection

Cheek to [CS Account Appears lo be phone
conversation.

Sale 10 Aqua Completed Announcement

Wire in ICS Settlement. Note that funds appear to

have stayed in HomeStar overnight with ne FDIC
protection

Transfer to HomeStar CDARS at 2% for 26 Weeks

Transfer to HomeStar CDARS at 2.25% for 1 Year
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Date

192019

1/17:2019

4/2/2019

6/122019

7:12:2019

7172019

7/18,2019

7/25:2019

3

3

$

Village of Manteno
HomeStar/Aqua Funds Time Line

Amount

12.500,000

12,500,000

12,500,000

Description
Mr [LaRocque recommends to the Village that the
CDARS maturing on fanuary 17. 2019 be renewed at
2.3% for 6 months

CDARS matures and we assume it is renewed as per
above. We were not provided a copy of the new CD
HomeStar/Midland Sale Announcement

Village Finance Meeting. Mr LaRocque noted that
the HomeStar CD's would be coming due and he

would like to look at options at other banks

Villagz Finance Meeting. Discussion regarding
maoving funds to other banks

Close of HomaStar/Midland Merger

Funds investad in "O'Brien investment" at HomeStar
Bank

Funds invested in CDARS at 2.3% until 7/23/20
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Summary

At the time of the merger between HomeStar and Midland, the Village concentrated almost
all of its cash and investments in HomeStar Bank. Immediately following the merger's
closing, $12.5 million was moved from Midland Bancorp to the National Bank of St. Anne,
an institution managed by the former mayor’s son-in-law. We were verbally told that the
other $12.5 million was an “O"Brien” investment.

Note that, subsequent to our examination period, [roquois Federal, in which the Village had
invested millions, was sold. At the time, the Treasurer’s spouse was a senior officer of
[roquois Federal, and he was appointed to a senior role at Servbank upon the closing of that
transaction.
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VILLAGE CONTRACTS

We reviewed the Village Contracting process, including several contract awards to relatives
of Village Officials.

NUGENT FAMILY PAYMENTS BY THE VILLAGE

During the examination period, the Nugent Family businesses received $7.6M in payments
from the Village pertaining to contract awards. Most of the payments went to Tenco
Excavating, Inc., a business owned by the former mayor’s nephews. Through 2022, Kevin
Nugent Construction, a firm owned by the former mayor’s brother, contracted directly with
the Village. After 2022, the brother appeared to work for the Village through the firm owned
by the brother’s sons. Here is a list of known payments:
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Transaction Date

7112/2022

6/21/2019
0712412020
7/18/2022
8/16/2022
117172022
11/14/2022

10/8/2019
06/18/2020
07/21/2020

10/6/2020

12/9/2020

§/10/2021

9/22/2021
12/2312021

6/23/2022

8/15/2022

9/8/2022

10/4/2022
10/28/2022
11/10/2022

12/9/2022

5/11/2023

51172023

6/16/2023
10/25/2023

8/20/2024
1012312024

12/6/2024
3/14/2025

4/16/2025

Description

Check 25140

Check 20852
Chack 22322
Check 256126
Check 25248
Check 25432
Check 25623

Chack 21331
Check 22281
Check 22406
Check 22663
Check 22866
Check 23987
Check 24043
Check 24402
Check 25076
Check 25274
Check 25344
Check 25457
Check 25526
Check 25666
Check 27235"
Check 27702
Check 27755
Check 28050
Check 28782
Check 31567
Check 32565
Check 33676
Check 34025
Check 24147

Known Nugent Family Payments

Village of Manteno
Nugent Family Payments

2019-2025

Payee | Wire From / Wire To

NKIDS Group LLC

Kzavin Nugent Construction, Inc
Kavin Nugent Construction, inc
Kevin NMugent Construction, Inc
Kevin Nugent Construction, Inc
Kevin Nugent Construction, Inc
Kevin Nugent Construction, Inc

Tenco Excavating, inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc
Tenco Excavating, Inc

Withdrawal/Debit

$30,000 0C

$30.000.00

$25 031.00
$37,961.65
$35,000.00
$77.688.00
$3 918 80
$2.255.60

$181,855.05

$282 507 99
$12 947.54
$148,086.00
$130,289.50
$8740.20
$250,818.83
$384,735 61
$17 905 54
$161,655 21
$372,871 66
$216,015.75
$275,836 09
$338,780.65
$720.685 81
$151,633.12
$151,541.03
$1,627.00
$28,090.00
$613,444.12
689,539.50
1,041,120 00
562,321.23
112,041.69
681,695.93

$7,345,130.10

$7,556,985.15
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34025 03/14/2025 112,041.69
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We looked at the state statutes and Village ordinances governing contracting with the
Village, Mr. Bruce Hill’s involvement in the contracting process, and the award of several
projects.

PROCUREMENT STATUTES AND ORDINANCES

State Statutes

The state statute governing purchases by public municipalities of less than 500,000 is shown

below [pertinent text is bolded for purposes of discussion]:

(65 ILCS 5/Art. 8 Div. 9 heading)

DIVISION 9. PURCHASING AND PUBLIC

WORKS CONTRACTS IN MUNICIPALITIES

OF LESS THAN 500,000

(65 ILCS 5/8-9-1) (from Ch. 24, par. 8-9-1)

Sec. 8-9-1. In municipalities of less than 500,000 except as
otherwise provided in Articles 4 and 5 any work or other public
improvement which is not to be paid for in whole or in part by
special assessment or special taxation, when the expense thereof
will exceed $§25,000, shall be constructed either (1) by a

contract let to the lowest responsible bidder after advertising
for bids, in the manner prescribed by ordinance, except that any
such contract may be entered into by the proper officers without
advertising for bids, if authorized by a vote of two-thirds of

all the alderpersons or trustees then holding office; or (2} in

the following manner, if authorized by a vote of two-thirds of

all the alderpersons or trustees then holding office, to-wit:

the commissioner of public works or other proper officers to be
designated by ordinance, shall superintend and cause to be
carried out the construction of the work or other public
improvement and shall employ exclusively for the performance of
all manual labor thereon, laborers and artisans whom the
municipality shall pay by the day or hour; and all material of

the value of 525,000 and upward used in the construction of the
work or other public improvement, shall be purchased by contract
let to the lowest responsible bidder in the manner to be
prescribed by ordinance. However, nothing contained in this
Section shall apply to any contract by a city, village or
incorporated town with the federal government or any agency
thereof.

In every city which has adopted Division 1 of Article 10,
every such laborer or artisan shall be certified by the civil
service commission to the commissioner of public works or other
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proper officers, in accordance with the requirement of that
division.

In municipalities of 500,000 or more population the letting
of contracts for work or other public improvements of the
character described in this Section shall be governed by the
provisions of Division 10 of this Article 8.

{Source: PA. 102-15, eff. 6-17-21.)

(65 ILCS 5/8-9-2) (from Ch. 24, par. 8-9-2)

Sec. 8-9-2. (a) In municipalities of less than 500,000
population, the corporate authorities may provide by ordinance
that all supplies needed for use of the municipality shall be
furnished by contract, let to the lowest bidder.

In municipalities of more than 500,000 population the
provisions of Division 10 of this Article 8 shall apply to and
govern the purchase of supplies.

The provisions of this Section are subject to any contrary
provisions contained in "An Act concerning the use of llfinois
mined coal in certain plants and institutions”, filed July 13,
1937, as heretofore and hereafter amended.

{(b) The corporate authorities of @ municipality may by
ordinance provide that contracts to provide goods and services
to the municipality contain a provision requiring the contractor
and its affiliates to collect and remit Illinois Use Tax on all

sales of tangible personal property into the State of illinois

in accardance with the provisions of the lllinois Use Tax Act,

and municipal use tax on all sales of tangible personal property
into the municipality in accardance with a municipal ordinance
authorized by Section 8-11-6 or 8-11-1.5, during the term of the
contract or for some other specified period, regardless of
whether the contractor or affiliate is a "retailer maintaining a
place of business within this State"” as defined in Section 2 of
the Use Tax Act. The provision may state that if the requirement
is not met, the contract may be terminated by the municipality,
and the contractor may be subject to such other penalties or the
exercise of such remedies as may be stated in the contract or
the ordinance adopted under this Section. An ordinance adopted
under this Section may contain exceptions for emergencies or
other circumstances when the exception is in the best interest
of the public. For purposes of this Section, the term

"affiliate” means any entity that (1) directly, indirectly, or
constructively controls another entity, (2) is directly,

indirectly, or constructively controlled by anather entity, or

(3) is subject to the control of @ common entity. For purposes
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1-19-5:

of this subsection (b}, an entity controls another entity if it
owns, directly or individually, more than 10% of the voting
securities of that entity. As used in this subsection {(b), the
term "voting security” means a security that (1) confers upon
the holder the right ta vote for the election of members of the
board of directors or similar governing body of the business or
(2) is convertible into, or entitles the holder to receive upan

its exercise, a security that confers such a right to vote. A
general partnership interest is a voting security.

(Source: PA. 93-25, eff. 6-20-03.)

(65 ILCS 5/8-9-3) (from Ch. 24, par. §-9-3)

Sec. 8-9-3. In the event of a conflict between the

application of this Division 9 of Article 8 and the application
of "An Act concerning municipalities, counties and other
political subdivisions", enacted by the 85th General Assembly,
the provisions of "An Act concerning municipalities, counties
and other political subdivisions" shall prevail.

{Source: PA. 85-854.)

(65 ILCS 5/8-9-4)

Sec. 8-9-4. Long-term contracts. Any municipality may enter
into a long-term energy contract, even if the length of the
contract would exceed the term of office of the corporate
guthorities that approved the contract.

(Source: P.A. 93-58, eff. 1-1-04.)

Other applicable illinois Statues may include:

e 50 ILCS 105/) Public Officer Prohibited Activities Act.
e 20I1LCS 5/ Criminal Code of 1961., Article 33E - Public Contracts
e Ilinois Budget Act

Village Ordinances

Village Purchasing Ordinances & Village Administrator Duties

[Pertinent text is bolded for purposes of discussion]:

Duties (Village Administrator)

(O) Oversee in the ordinary course of business all purchases of
materials and supplies necessary for the village as provided for in the
annual appropriation ordinance, provided, that on purchases of more
than three thousand dollars ($3,000.00), he/she shall first procure the
approval of the trustees before making such purchases, and in all cases
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he/she shall comply with the statutory provisions as to solicitations of
bids.

(P) Whenever, in the judgment of the village administrator, exigency
shall require the making of any purchases for a price in excess of three
thousand dollars ($3,000.00), but less than ten thousand dollars
(310,000.00), prior to the next regular meeting of the frustees, the
village administrator, with the written approval of the president, may
make such purchase withour waiting fov formal approval of the specific
purchase by the board as a whole; provided that such purchase shall
not violate any relevant statutory requivement as to solicitation of bids

(Q) Recommend to the trustees a classification pay and benefit plan,
or recommend other courses of action and possible alternatives that are
in the best interest of the village

1-21-6: PURCHASES AND PURCHASING AGENT:

(A)  Unless otherwise authorized, no purchase or contract for
equipment, goods, materials, property, services, supplies,
vehicles, or work shall be approved, valid, or binding on the village
unless included as an anticipated expenditure in the current
budget.

(B) Unless otherwise authorized, no purchase or contract for
equipment, goods, materials, property, services, supplies,
vehicles, or work shall be approved, valid, or binding on the Village
unless authorized by the corparate authorities of the village.

(C) The village administrator shall be and act as the purchasing
agent for the village. The village administrator shall have the
authority, when so authorized by the corporate authorities, to
purchase or contract for all equipment, goods, materials, property,
services, supplies, vehicles, and work needed by the village.

(D) The village administrator may, in his/her discretion, without
the specific prior approval of the corporate authorities, purchase or
contract for all equipment, goods, materials, property, services,
supplies, vehicles, and work in an amount not to exceed twenty-
five thousand dollars ($25,000.00) provided such expense is
included as an anticipated expenditure in the current budget.

(E) Notwithstanding anything herein to the contrary, no purchase
orcontractforwork or other public improvementto be constructed
in excess of twenty-five thousand dollars ($25,000.00) shall be
made unless authorized by a contract awarded to the lowest
responsible bidder after due advertisement for bids, except that
any such contract may be entered into by the proper officers
without advertising for bids, if authorized by a vote of two-thirds of
the board of trustees. "Due advertisement" means an invitation to
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bid published in a newspaper of general circulation in the village at
least ten (10) days before the bid response date. A "responsible
bidder” is a person or entity who has the capability in all respects to
perform fully the contract requirements, with the perseverance,
experience, integrity, reliability, resources, capacity, facilities,
equipment, and credit to assure good faith performance. In
determining which hidder is the "lowest responsible bidder,"” the
village may consider, in addition to the amount of the bid/contract
price: (i) the ability, capacity and skill to perform the contract and
provide the supplies, materials or work; (ii) whether the bidder can
perform the contract in the manner specified by the contract
documents without delay or interference; (iii) the character,
integrity, reputation, judgment, experience and efficiency of the
bidder; (iv) the quality of performance on previous contracts with
the village or other governmental agencies; (v) the history and
current compliance with all laws and ordinances related to the
contract; (vi) the financial resources to perform the contract; (vii)
the gquality, availability and adaptability of the contractual supplies,
materials or work to the use required; (viii) the ability of the bidder
to provide future maintenance or warranty work required by the
contract; (ix) the number and scope of conditions imposed by the
bidder; and, (x) whether the bidder has a place of business within
the jurisdictionat boundaries of the village.

(F) Following an award of a contract for work or public
improvement to be constructed, no change order or construction
change directive shall be approved or executed by any village
official, employee, or agent, including any engineer, architect, or
construction manager, that increases, or would have the effect of
increasing, the contract price by more than five thousand dollars
($5,000) or five (5%) percent (excluding allowances in the contract),
whichever is greater, without the prior approval of the board of
trustees announced at a regular or special meeting held for such
purpose.

(G) No change order or construction change directive shall be
approved or executed that necessitates an increase in the contract
price by fifty (50%) percent or more of the original contract price
without resubmitting that portion to bidding in the same manner in
which the original contract was bid in accordance with the lilinois
Public Works Contract Change Order Act (50 ILCS 525/1, et seq.).

(H) Inthe case of an emergency, the village president, or his/her
designee, with the prior consensus of not less than four (4) trustees,
shall have the authority to purchase or contract for equipment,
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goods, materials, property, services, supplies, vehicles, or work,
provided such purchase or contract is ratified by the corporate
authorities at their next regularly scheduled meeting to be held not
less than forty-eight (48) hours thereafter. (Ord. 05-45, 1-16-2006;
amd. Ord. 25-09, 7-7-2025)

1-21-9: BIDS:

(A) Advertisement For Bids: Unless otherwise specified by the
board of trustees, any contract requiring bidding shall be let after
advertising for bids by publication not less than one time at least
ten (10) days priorto the date of the bid opening.

(B) Prevailing Wage Act: All contracts subject to the prevailing
wage act shall be deemed to include the requirements thereof
whether or not specifically detailed in the bid specifications.

(C) Waiver: The board of trustees reserves the right to reject any
and all bids or to waive any technicalities, whether or not
specifically detailed in the bid specifications.

(D) Bid Opening: Unless otherwise specified by the board of
trustees bids shall be opened in the office of the village clerk during
regular business hours with the report thereof forwarded to the
board of trustees for action.

(E) Bid Security: No bid deposit or bond shall be required unless
required in the bid specifications. (Ord. 05-45, 1-16-2006)

1-21-11: CONFLICT OF INTEREST:

No officer or employee of the village shall be interested directly
or indirectly in any contract made and entered into under the
provisions of this chapter for any work to be done or any
materials to be furnished, nor in the purchase of any real estate
or other property belonging to the village, or which shall be sold
for taxes or assessments or by virtue of legal process at the suit of
the village, and all contracts so made in which such officer or
employee shall be so interested may, at the option of the
village, be declared unlawful and void and of no binding effect
whatsoever, and such officer or employee interested in any
such contract shall thereby forfeit his office and be removed
therefrom on proof of his delinquency. (Ord. 04-21, 8-16-2004)

2-6-6: PURCHASES AND EXPENDITURES:

(A) The village board may, on recommendation of the local
coordinator of ESDA, authorize any purchase of contracts
necessary to place the village in a position to effectively combatany
disaster resulting from the explosion of any nuclear or other bomb
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or missile, and to protect the public health and safety, protect
property, and provide emergency assistance to victims in the case
of such disaster, or from manmade or natural disaster.

(B) In the event of enemy caused or other disaster, the local
coordinator of ESDA is authorized, on behalf of the village, to
procure such services, supplies, equipment or material as may be
necessary for such purposes, in view of the exigency without regard
to the statutory procedures or formalities normally prescribed by
law pertaining to village contracts or obligations, as authorized by
state law; provided, that if the village board meets at such time he
shall act subject to the directions and restrictions imposed by that
body. (Ord. 11-04, 6-20-2011)

Village Ordinance 25-09, further updating the purchasing privileges and responsibilities of
the Village Administrator, was approved on July 7, 2025. This impacts purchases made
outside the scope of our engagement.

ENGINEERING COSTS

Engineering costs have been a concern for some time. Chris LaRocque addressed the

Village’s concern about escalating costs during the Finance Commuttee Meeting on October
9,2019.

Engineer Expense Discussion — Mr. LaRocque has been
reviewing the engineering invoices and presented a handout.
The overall costs have greatly increased. Mr. LaRocque used
the example of the South Walnut Street parking lot next to the
Library, which was completed in 2014. The total cost for
engineering was $13,430.00. The total cost (so far) for
engineering of the extension of the First Street parking lot is
$52,216.25. The village did add a small portion 10 the scope
of work on the north side of the swreet. There was no
requirement to regrade the area or tear and replace curb.
There have been errors in this project and also during the path
project. Mr. LaRocque provided some recommendations listed
on the handout. To help keep some costs down, the village
engineer is not attending staff meetings or board meetings
unless requested. Mavor Nugent stated that costs have
increased immensely, and the quality of the product has been
less. 20% of the cost of the First Street parking lot project has

114



been in engineering costs. Mr. LaRocque reviewed MFT
contracts and the State limits the costs of engineering 1o a
maximum of 6% of a project. Trustee Crockett asked if the
village should consider having an in-house engineer. Mr.
LaRocque stated that over the last three (3) years the village
has paid around $250,00 - 8270,00 for engineering costs. Mr.
LaRocque stated that the TIF District will be closing in 2021,
so there may not be as many projects available. The village
could share an in-house engineer with other municipalities.
Another option would be to bid all projects for engineering
services. My. LaRocque stated that the village could ask for
firm pricing, but that could cause prices 10 be high. Mr.
LaRocque stated that the village could use "not to exceed’
pricing and then if there are overages the village would have
approval on any increases. Mr. LaRocque will have a
conversation with Robinson Engineering about these issues.

BRUCE HILL

Mr. Hill has been the Village Engineer on several Village projects. He worked for Novomy
Engineering and resigned on July 28, 2023, to take a position with HR Green. The Village
followed Mr. Hill to his new firm without rebidding the work, even though Mr. Hill’s rate
increased from $130 to $261 per hour, a 100% rate increase. The engineering charges from
Novotny and HR Green to the Village totaled S1.1M between October 27, 2021, and April
15,2025
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Village of Manteno
Homestar/Midland Accoun tSiililés
Bruce Hill Related Engineering Charges
2019 - 2025

Payee | Wire From /

Transaction Date Description Wire To Withdrawal/Debit
10/27/2021 Check 24142 Novotny Engineering $3,996.25
3/1/2022 Check 24617 Novothy Engineering $15,676.00
5/10/2022 Check 24869 Novothy Engineering $72,143.35
8/22/2022 Check 25325 Novothy Engineering $241.,648.11
12/1/2022 Check 27227 Novothy Engineering $169,213.71
3/1/2023 Check 27564 Novotny Engineering $39,602.08
5/23/2023 Check 27927 Novotny Engineering $20,300.66
8/17/2023 Check 28300* Novotny Engineeting $43,315.35
11/17/2023 Check 28758 Novotny Engineering $8,766.40
$614,661.91
12/27/2023 Check 30528 HR Green Inc $36,137.68
2/13/2024 Check 30719 HR Green Inc $4,358.50
3/26/2024 Check 30888 HR Greeninc $22,613.00
4/23/2024 Check 30997 HR Green Inc $5,140.00
5/14i2024 Check 31088 HR Green Inc $63,032.87
5/29/2024 Check 31146 HR Green Inc $59,411.38
6/27/2024 Check 31323 HR Greeninc $25,154.69
8/16/2024 Check 31526 HR Green Inc $43,556.19
©/10/2024 Check 31665 HR GreenInc $18,124.54
10/17/2024 Check 31784 HR Green Inc $123,400.56
10/30/2024 Check 32537 HR Green Inc $27,833.87
11/26/2024 Check 33597 HR Green inc $27.182.49
12/23/2024 Check 33714 HR Greeninc $8,136.13
2/11/2025 Check 33887 HR Green Inc $15,432.89
2/25/2025 Check 33944 HR Green inc $11,157.15
4/15/2025 Check 34103 HR Green Inc $20,725.75
$511,197.69
Total $1,125,859.60
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In addition to the payments for HR Greene and Novotny, there were significant payments to
other design and engineering firms, including Carlile Architects (S421,307 21), Robinson
Engineenng ($477,111 44), and Tyson Engineernng ($47,560.25).

During the April 8, 2026, Village Board meeting, the Trustees approved (4-0) a motion to
approve a Master Services Agreement with HR Green.

CONTRACT AWARDS

Legacy Park Phase Improvements - Phase 2

The Village solicited contractor proposals for additional work on the Legacy Park Project.
The bids were due on September [8, 2024. The only bid received was from Schwartz
Excavating, Inc. in Countryside, illinois. Their base bid was $725,895, which was
significantly less than ' of the Engineer’s estimated cost of $1,707,464. The two alternative
costs requested were also considerably below the Engineer’s estimate.

On September 19, 2024, the Engineer rejected the sole contractor’s bid, which had come m
at a fraction of the engineer’s estimate, and instead recommended a change in scope and the
rebidding of the project.
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Main Fax

HRGreen.

September 18, 2024

Mr. Chns LaRocgue
Village Administrator
Village of Manteno
98 East Third Street
Marteno, IL 60950

Re Legacy Park - Phase 2
HRG 32303585.02
Bid Tabulation

Dear Chrs
Lisied below and on the aitached Tabularon 3f Bids are ‘T esulls uf the September 18, 2024 bid opening for
the above-caphaned aroject One (1) bid ~as racewsed ant checked for accuracy, with no computational errors

found The results are as fotlows

Schwartz Excavating Inc $725,895.00

Engineer s Estimate 31.707.484 00

The towest bid was Schwartz Excavaling, Inc submitting a bid in the amount of $725 895 0G which was below the
Engineer's Estimate of $1 707.464 00

After speaking with Vilage Stati on this project some addimonal scope reeds lo 2e added ircluding hghting near
the pwer and enharced iandscaping for the newly created termms surrguoing the park This adetonal scope
‘eads me to recommend o reject this bid ard ra-b:d tha orojact alter rev sing the oians, specs o refiect the
addilionail scope the Village 1s looking for

Please call if you have any questions regarding this matter

Sincerely

HR GREEN, INC

_daf

Bruce Hill, P E
Municipal Services Exscutive

Atlachments

FA Srz2n* | Swiding Gommunibies. Improving Lives.
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H.R GREZEN INC
323 Alana Drve
New Lenox, IL 0451
AH: 1815) 462-9324

Project Name LEGACY PARK IMFROVEMENTS - PHASE i

Section No.: NJA

("5id O3t Septemoer 18,3631

HR Green Project No: I303529.02

Enginesr's Coinlon of Probasle Construciion Coal - $798,95.00

ENGINEERS OPHION OF

Schwarlz Bxcratisg. I |ooonse) e consTRUCTON
Wit Bults T3 COSTS
LS st

*_ [TOPSOIL STRIF/STOCKFILZ

1OPSIL RESOIEAD &%

SEOMG CLASS 14

(TROGEN FERTRLER NUTRIENT

%’SPHORUS FERTILIZER NUTRIENT
3 TASSIUM FERTILIZER NJTRIENT

» ROION CONTRDL 3LANKET

i) ER ERCHON AARFER

*IRDATING ST CURTAN - TVPE |

EARTH EXCAVATION

[GRADING AND SHAPING BERM

FISMING PICR

5TAJILZED CONSTRUCTION ENTRANTE

MOBILIZAT.ON

JCONSTRUCTION TOTAL

NTINGENCIES
Poposad Amourt TOTAL AS READ

i

Tetai Bhd wih Bag Alernade AS 31D

rgtal 3iT wilf St emale -AS RRSC =

Seheduie Tor Alterratas B
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At this point, the Engineer, Village Officials, and presumably Schwartz’s competitors knew
Schwartz’s pricing for the project, placing the contractor at a significant disadvantage for
any rebid, including significant portions of the original scope.

In late 2024, the Engineer re-estimated the project. He reduced his estimate, apparently
using the quotation from Schwartz Excavating. The project was rebid, and the bids were
opened on January 13, 2025. This time, there were four responses and two bid opening
documents.

The handwritten list of bidders shows those individuals in attendance at the bid opening, but
not the pricing. A bid summary prepared by the engineer contains handwritten prices.
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Bid Opening - Legacy Park
Date:_1/13/25__@ 2:00 P.M.
Department:__ Parks

Bidder Name: Address
e b Engvaliog Cousdryip it
el ta - €laduy I+
KuCC Kantale
Tercd B'urbn"a's

Bid Amount
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S?M;) AT g/b “THE

HRGreen A
QID0ER'S LIST

Projoct Name. Legacy Park - Phase 2 (Rebid) HR Sreen Job # 1303589.02

Lotting Date: January 13, 2025 Prequallficaiinn Requirzd: No

Lettirg Time: 2:00 PM Plan Non-Refundabie Deposil Mo

Lacalion: Manteno Village Hall Englneer's Estimate of Gost  §1,2%3,290.50

58 £, 37 Street
Manleno, IL 50950

— — - T - - -— -

o] oy | BSETTE

Company’ Gontact | Phorefeox | Up c-m Rec | at
¢ St Srepvadng. Ing Garen Somaci: CiesmATS fng ¥z
“02IWi kew Spraga R, Suite 103 gaewnBuchartimcret ) N =d 13
va:“'ysﬂ( L E25 . s -
3 Teres ExcwEay Kath Nuga™ £13 d25.8i1a Yas ves
105 Mocney Drive I AMERD Ve, 1g am
Sunowes_ 8% s .
Snamrock Lardscaping Sleve Baier 330 377 9594 Yes Yas
825 Norlh Slreet e Riramr s sehopey com
Simar. 112084 X — o
4 KvCC Chrs Schriafer 915 337 8700 Yes tes :
4355 W ILRL 1T iothesteidingn e . !
oo antaaey LEGRO - e - ‘sl' '1','7'3.0‘8__
57 R&R!nc. Ruebzn € Smoo': Zenst. Ror Kinzinger - " 813331 3734 Yes 725 i
422 N, K2nnedy Dve ron@resmr cem ;‘.!Im 145, g0 (5]
d-agley IL 50915 ) ) ! 5

The Engineer published the above list showing the bidders. It is unclear from this list when
and by whom the bid amounts were written, as those amounts are not shown in the document
purporting to have been produced during the bid opening.

Mr. Hill then produced his evaluation of the contractor proposals and, on January 15, 2025,
recommmended that the project be awarded to Tenco Excavating.




~ P 323 Alena Onve
|~!»%] Mew Lenox 1L G231
Main 315 462 9324 - Fax 713 §€5 0044

HRGreen. 5

January 15, 2025

Mr. Chris LaRacque
Village Administrator
Village of Manteno
98 East Third Street
Manteno, IL 60350

Re: Legacy Park - Phase 2 (Rebid)
HRG #2303589.02
Bid Tabulatian

Dear Chris:
Listed below and on the attached Tapulation of Bids are the results of the January 13, 2025, bid opening for the

above-captioned project. Four (4) bids were received and checked for accuracy. with computational errors found
for Schwartz Excavating, Inc. The results are as foliows:

Tenco Excavating $984,111.05

Schwartz Excavating, Inc. $1,002,950.00 (cost corraction as read)
R&R Inc., Rueben Smith Construction  $1,093,345.00

KVVC $1,178.713.08

Engineer's Eslimate $1,213.290.50

The lowest bid was Tenco Excavating submitting a bid in the amount of $984,111.05 which was below the
Engineer's Estimate of $1,213,290.50.

Tenco Excavating is qualified to perform this work. Therefore, we recommend that the Contract be awarded to
Tenco Excavating, 106 Maoney Drive, Bourbonnais, IL 60914, in the amount of $984,111.05.

Please call if you have any questions regarding this matter

Sincerely,
HR GREEN, INC.
g At
Bruce Hill, P.E.
Municipat Services Executive
Attachments
312023 7333586 020 - 011525 L7 _al_i _Legacy_Por_Imerpsamonts_PHI_Maniana cacr

HR Green” | Buliging Commurities. Improving Lives.




Although the project scope increased, the Engiuneer’s estimate decreased from $1.7M to
$1.2M. As shown below in the revised estimate, the Engineer reduced his overall pricing by
$792,700 and eliminated his 10% contingency of $155,224, resulting in a total decrease of
$947.924 from his original estimate. His new cost estimate of the onginal scope of work
was now $759,540, or S33,685 (4.6%) more than Schwartz’s September 2024 quote of
$725,895. We did not find any explanation from the Engineer as to the reason his original
estimated cost was 225% higher than his revised estimated cost for the same scope of work,
ot the reason the original scope of work could not have been amended to include any changes
in scope, as the contract bids with the Engineer’s scope changes were well below the
Engineer’s original cost estimate.

Below is an analysis of the Engineer’s two estimates.
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Marano
Legacy Park Improviements - Phase I
Cumparisen of Enginewing Estim ates

Destriptiom Wan  Quantity 1ot price Tral
TCPSOL £ o3sec i 1m0 aC
STRR/STCRP. CU YD
[43 4900
GroL g i 400 134,000 4C
sy T e
FEEDDNG, N % 350000 21 c00 06
A A amE g

AT . § siouoe 3,500 90
L b bl 174.(00 00
o
TOH -
i A00 3 22000
PO
36t
] 8a¢ 1§ 2,380 00
POUNT
156
H LD 23090
20UNT
3L
t 250 72 500 60
SQVD
29000
) 200 11 50020
FOGT
=5
FLOATING B tuue 10,400 0u
SILT CURTART-  FOOT
TLPEL 00
= . T 2500 1 75080000
TRCAUATION 0 30000
BA LSUM ) 51000000 10,900 %0
FISHING PIER. L 3TM §120.00C00 I 120,000 00
STABLMLITED 5 230000 S 2.50000
CONSTRUCTIC L STM
NEIKTRANCE
MOBLZATCN LSTH §32000600 I 20,000 20
Contingendis Toral Bese § 155224000
Toral as read 10% 3300
el ki,

INee Change

Zagneers Opimcn - 09/18/1928

TORCIL
STRPSTOCKPOE

TOPSCIL
RESPREAD, &
SEEDING, CLASS 1A
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DS ALLATICN
TERNCIING
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LIGATING WIRE
(100
COMDUCTOK}
FILP WIRE (4270 3
SOHDUCTOR)

HANDHOLE
{SPECIAL)
2OUD AERATION

CONSTRICTION
ENTRANCE
NMOIMLIEZATICH

Faginesrs Opimioo 11525

Tnit Quanisity Unn price
H i)
<G YD
230
5 1500
T gy
ACHE . i 171m
ACRE o P 650003
o wrs w30
3 3®
SCTIND
™
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m
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fcoT e 40
sacE ., L L)
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ZACH . P 320300
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H
zacH i oW
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Toeal Besw
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Tmal New Scope Chmwgem Cast
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B 7537500
2E7500
13 1180300
5 20UC) L0
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The Engineer’s revised estimate for the revised scope of work of ($1,213.290.50) was still
21% higher than Schwartz's ($1,002,290.50) and 24% higher than Tenco’s proposal

(3984,110.05).
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TENCO AND KEVIN NUGENT CONSTRUCTION

Tenco Excavating Inc., which was ultimately awarded the Legacy Park Improvements —
Phase 1I contract, 1s owned by Keith and Chad Nugent, Tim Nugent’s nephews. The ultimate
contract amount was $1,012,711.05. Kevin Nugent Construction was awarded a subcontract
by Tenco for $107,169.00. Kevin Nugent is the brother of Tim Nugent.
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WAIVER QF LIEMN 70 DATE
STATEQF  ILLINOW® |

COUNTYOF KANKAKEE |Ss

TO YIHOM T MAY CONCERN;

WHEREAS Ihe undasigned has besn empioyad by VILLAGE OF RANTEND
% furtésh LEGALY PARK PHASE 2 IMPROVEMENTS
for the prarises kmowm as LEGACY PARK
of whzh VELAGE OF MANTENG ¥ the Gwner.
THE b ferand In Yol TVIO HATNETAD 2EVOYTEEN TWENTY OME A1 0vor™
5217,021.00 Dullars, and other good and valrahls considerailons, tha receipl whareol s hevaby acknonledged,
do{es) hereby wahm and rebaxss any and 2fl lien ar claim of, or right to, {lem, under the statiies of hs Stena of Wisconstn, ralatng to mestanics’ Sans, with
respect lo ard an safd above-dk ) lses, and e | thareon, and an e mmrl, ibxtemes, or mechinery d, and on

Lha munsys, fmds o qther conslderalion dua or 1o beeame dra from the Ownar, on accourtt of elllebor, serviess, matsrial, fxuras, spparatrs or machinery,
lorniahad to 1hia dase by Ma undarsionod for Ure above-descrbed premises, INCLUDING EXTRAS.*

DATE sniras COMPANY NAME TENCO EXCAVATING, INC.
ADORE 168 MOOKEY DRIVE. SOURBONNAN., IL_60914
SKANATURE AND TITLE P“B‘ d
e e e Sy
CONTRACTCR'S AFFIDAVIT

STATE OF [ 261 a}i:d ]
COUNTY OFf KANKAKEE |55

TO WHOM it MAY CONCERN:
THE vndersigned (Name) KEITH NUGENT being duly swem, deposas and that
tm of sha b (Pasition) PRESIDENT
a! {Company Name) TENCD EXCAVATING, INC. whols the
contractar kimésidng LIGACY PAAK PHASE 2 INPAGYEMENTS wark an |ha building
ceated &t MAPLE STREET AND 10000 NORTH
owned by VILLAGE OF MANTENO
That the iolal amoun| af the contraet including axtras ls | S1.012.711.85 _ |on which ho o she has oceived poyment of
090 prior to Tl payment. Thatafl waiers are lrue, coracl and ganuins ard delivaad umeonditionally and (hal

there & i cadm efther legal er equitable to defeat the val'dity of said walvars. That hs folfowing are tha rames of &l parties who hava {umishsd nrateral os
tabar, or bot, for sald work and af panlea having contract for specille parSons of sald wark ov lor metsrial entaring Into the construztion thareod and tha
amociml dus ar {o bezoma dua {o gach, and hat ha kame manilomed Inclode 2l labar end realorkd requdred (o compisie sald work ascordlg ta plans end
eIt

|
COMTSACT PRICE THIS BALANCE |
NANMES WHAT FOR INCLDG EXTRAS |AMOUNT PAID PATMENT OUE
TENGO EXCAVATING. INC. LABOR 5494.742.08 s0.00 §178.121.50 $316.620.55
EARTHWORKS BY LAVICKA LANDSCAPE $129,100.00 50.00 S38.900.00 $80.200.00
KEVIN NUGENT CONST PIER 5107,782.00 50.00 sana 5107.168.0G
WIRKUS PAVING PAVING 521.750.00 S0.00 s0.00 521.750.00
KP| ELECTAIC ELECTRICAL 348,950 00 s0.00 sn.00 $59.850.00
PRAIRIE MATERIALS STONE $100,001.00 50.00 s $100.000.00
END, INC. TRUCKING $100.000.00 50.00 s0.0D 5100.000.00
ALL LABOR FULLY PAID. ALL OTHER MATERIAL FROM FULLY PAID STOCK
DELIVERED TO THE JOBSITE IN CO, QWNZD VEHICLES. |
TOTAL LABOR AND MATERIAL INCLUDING EXTRAS” 51.092.7111.85 30.00 sA7.031.50 asgeass |
That e 1m0 olrer Tar 1l war T0g, 73 1l Ihara & roliy duD or 1o becora dua 1o any peison o mareral, et o cthar work of
any kind dane of 1o be dona upan or in conneelicn with sald work cthar than above stated,
SIGNED THIS 213 \d Wey-2025
SKINATURE
SUBSCAIBED AND SWORN L]
TO BEFORE ME THIS —_— 2Mat DAY QF ___ Moy20%5
e S, £l o M AT SIENATUAE
1D RE CONRAST Ny 5 30
e e i i e o iliall, a
TIFFANY BRACK
OFFICIAL SEAL {

{3 &R F Notary Pubiic - Stale of [llinois
1 mi My Commisslon Explres
March 09, 2026

- - -




We noted another contract awarded to Tenco Excavating in the amount o $2,164,780.48 for
Theis Park - Phase [l improvements. Kevin Nugent Construction was awarded a subcontract
by Tenco for $415,000.
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FINAL VWAIVER OF LIEN
STATE CF lilinals !
COUNTY OF  Kankahse ' S8

TO WHOMIT MAY CONCERN

WHERZAS tha undearsigned has been 2mo oyed by VILLAGE OF MANTENQ

0 lumish PHASE 2 IMPROVENENTS -
‘or the orem:ses knnwn as THIES PARK
of which VILLAGE OF MANTENC 5 Ihe Owner

THE urdersigned !or and n consiceratan i

$423,442.70 Oollars, and cther good and valuable zansideralions, tha eca pl whereol Is harsby acknowiedged,
do{es) hereby wane and relezsae any 4nd ad ien ac glamm ol, or nght i0. hen, under tne statuies o) he State of liinows relatmg lo Mechanics sns, mih
respecl U and un sald above-Uescried Premises and tha mprovements iheraon and on the malenal, Intures, apparatus or machmery fumished, 2nd on
lhe moneys, lungs ar other consideralicn due or 10 become due Irom the Cmner zn account ol all ‘abar, services, malanal fixtures apoaratus or
machmery, heretolore lumished, of #mch may 0s tumished al any i ne Deredl'er. by or gn behall of the undersigned, far the anove-dascnoed pramses,
INCLUDING EXTRAS "

Faur Hundrod Twanly Thma Thousand Four Hurdred Forty Two ond 700100°

DATE 5282025 COMPANY NAME

ADDRESS

TENCQ EXCAVATING, 'NC.
106 MOONEY DRIVE, BOURBONNAIS, IL 50914

SIGNATURE AND TITLE
“EATTAS N IDF AT BT NIT JW7ED 1D

. President

T DT et

CONTRACTOR'S AFFIDAYIT

STATE OF Ainois
COUNTY CF  Kankakes 158

TO WHOM T MAY CONCEAN:

THE undersigned (Name)

KEITH NUGENT

he ar she s {Position)

ol (Company Name}

PRESIDENT

DE# g July Swom Jeposes ana ral

TENCQ EXCAVATING. INC.

who 3 the

contractor fumisimg PHASE 2 IMPROVEMENTS I wark on the building
tccaied at 800 PARK STREET, MANTENQ, IL 60950
cwned by VILLAQE OF MANTENG

Tnatl the total amounl of Ine contract INcuding BxTas s

$1,741,337.78

§2.164,760.48

an ~hicn he or sne nas recervad payment gl

pror o tris payment, That ail waivers are tnue, correct and genuna and delvered uncondilonally ang thal

thare 1S no claim enner legal or zquilatie [0 deteal tha valdity ot sakd wanvers That Iha fallowng are (e names al all partes who nave fumishsd maienal or
B8bor. ar batk. for saxd work and ail partes having =ontrac!s for specific portons af saxd work of lor matsrlal enlenng .nlo tha zonstrucnon hereal and the
amounl due or o become Jua o each and thal ih=z ters mantoned .nclude all ‘abar and mareral requued 10 complefe 5283 werk accerding (o £lans anc
specificatians

|
TENCO EXCAVATING, INC. LABOR $959.588.17 $799.924 97 $159,763.20 50.00
NORWALK !ﬂ:'l_!_!'l CO. STAUCTURES 37.665.94 $7.665.94 $0.00 — $0.00
KEVIN NUGENT GONST CONCRETE 3415,000.00 $356.582,25 358,417.75 50,00
MaJ UNDERGROUND PAVING 3138,292.80 560.761.30 577.531.30 30.00
U.S. TENNIS STRIPING 531.,750.00 $28.575.00 $3,175.00 $50.00 i
PEERLESS FNCE FENCE 3170.561.00 5153.594.90 517.086.10 $0.00
VITAL LANDSCAPE LANDSCAPE 39425935 $50.000,00 $44,259.35 30.00
CORE & MAIN PIPES $26,473.42 §26.473.42 S0.00 | 50.00
AUDER ELECTRIC ELECTRIC $320.990.00 §257.760.00 $63,230.00 50.00
JTOTAL LABOR AND MATERIAL NCLUDING EXTRAS” $2,164,780.48 $1.741,337.78 3423.442.70 $0.00

That there are no ather contracts lor said work oulstanding, and that ihere is nothing dug o to baceme due Io any person loy matana. abor or others work
ot any knd dons or (@ be dans upon or o1 connection wilh 3310 wo'k other Nian above s'aled

S GMNED THIS 28th DAY CF
SIGNATURE
SUBSCA.8ED AND s4/0RN
TO BEFORE ME THIS 28th
£AHAS WCLLE UT ARE AOT .2 1205 SIGNATURE

HANGE CADERS BOTH JOAL 40D AT TH

3 THE ZCNTAZC Tiotary Sgn 3
" TiFFANY BRACK
{Sh2 OFFICIAL SEAL
?1?%3: E Notary Public - State of llingis!
Jusr’ My Commission Expires
e March 08, 2026




Tenco Excavating was also awarded the contract for the Main St. Streetscape Improverments.
Their winning bid was $994,988.50, and the final contract amount, including change orders,
was $1,064.275.50, an increase of $69,287.00 (7%). Kevin Nugent Construction was
awarded a subcontract by Tenco for $330,285.00.
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NOVOTNY LRGN
ENGINEERING SINCE 1948

March 17, 2022

Mr. Chris LaRocque
Viltage Administrator
Viltage of Manteno
98 East Third Street
Manteno, IL 60950

Re:  Main Street Streetscape
Bid Tabulation

Dear Chris:
Listed below and an the attached Tabulation of Bids are the results of the March 17, 2022, bid

opening for the above-captioned project. Four (4) bids were received and checked for accuracy, with
one computational error found, which does not affect the low bid. The resuits are as fallows:

Tenco Excavating, INC. .. $994,988.50
Kankakee Valiley Corp. Co., Inc.. .. . . . X $1,001,271.50
Landmark Contractors, Inc........ g $1,178,949.55
J&J Newell Concrete Const,, Inc $1,279,646.68
ENginger's ESiMate .. ... $1,052,443.00

The low bidder was Tenco Excavating, Inc. submitting a bid in the amount of $994,988.50 which
was $57,454.50 (5.46%) below the Engineer's Estimate of §1,062,443.00

Tenco Excavating, Inc. is qualified to perform this work. Therefore, we recommend that the
Contract be awarded to Tenco Excavating, Inc., 106 Mooney Dr., Bourbonnais, iL 60914, in
the amount of $994,988.50.
Please call if you have any questions regarding this matter.
Sincerely,
NOVOTNY ENGINEERING
o " .(- ;
;{__, /i Y™
Bruce A. Hill, P.E., Acting Village Engineer
BAH/clc

Enclosure
cc: Fite No. 21344

545 Plainfield Road, Suite A » Willowbrook, IL e 60527 « Telepnone: [630] 887-8640 = Fax: [630] 887-0132
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WAIVER OF LIEN TO DATE

STATE OF ILLINQIS 1SS GTY#

COUNTY OF RANKAKEE LOAN#

TO WHOM IT MAY CONCERN:

WHEREAS the undersigned has been employed by _ Village of o

to firnish _Earthwork, Concrete, Asphalt work for the

premises known as_Main Street Streetscave Improvements, Manieno, T
of which Village of Manteno __ is the owner.

The undersigned, for and in consideration of_Two Hundred Seventy Five Thousand Nine Hundred Thirty Siz
and 09/100——(S 275.836.09 ) Dollars, and other good end valuable consideration, the receipt whereof is hereby
acknaowladged, do(es) hereby waive and release any and all fien or claim of or right to, lien, under the stattes of the
State of Tllinais, relating to mechanics’ liens, with cespect o ard on said above-described premises, and the
impravements thereon, and on the material, fixiures, apparatus or machinery furnished, and on the maneys, funds or
other cansiderations due or to become due from the owner, on account of labor, services, material, fixmres,
apparatus, or machinery, fumished to this date by the undersigned for the above-described premises.

fe!

Given under my hand and sealed this__22<¢  day of Au

Signature and Seal:
NOTE: Al walvers must be for the full amount pald. if waiver is for a corporation, catparbls (bme should be used, corpomte
seaf affixed and title of officer signlng waiver should be set forth; if weiver for a partaershiff, the parinership name sheuld be
used, partner skould sign and designale himsell as parmer.

CONTRACTOR’S AFFIDAVIT
STATE OF ILLINOIS 158
COUNTY OF KANKAKEE
TO WHOM IT MAY CONCERN:
THE undersigned, being duly sworn, deposes and say that he is Keith Mugeat, president of
Tepee Excavating, Ine. who is the contractor for the _Earthwor, Conerate, Asphalt work on the
premises known os Main Street, Monteno, IL owned by Village of Manteno

. That the total amount of the contract including extras is $ 1,064.275.50 on which he has received payment of
$534.526.87 prior o this payment. That all waivers are true, cortect and genuine and delivered unconditionally
and that there is no claim either legal or 2quitable to defeat the validity of said waivecs. That the following are the
names of &l partics who have furnished material or fabor, or both for snid work and all parties having contracts of
sub contracts for specific partions of said work or for material entering into the construction thereof and the amount
due or to become due to each, and thet the ikems mentioned include all labor and meterial required to complete seid
wark according ta plans and specifications:

[ NAME WHAT FOR CONTRACT AMOUNT THIS BALANCE
PRICE PAID PAYMENT DUR
TENCO EXCAVATING, INC. LABOR 3 0822175 [§ 29544721 | 8 157809 | § 11,198.45
CORE & MAINLP I'rE E 3.00000 | S 182625 | S 54289 | 8 63086
KVCC ASPHALT 3 13443600 | 3 000 | S 11322135 3 2121465
PRAIRIE MATERIAL AGGRLGATE s 10,000.00 | $ 406772 | S 000 35 595223
KEVIN NUGENT CONCRLETE § 33028500 ] $ 20382029 | S 15,000.00 | § FLT,A464.71
CONSTRUCTION, INC.
UTILITY DYNAMICS CORI, LIGHTING $ 21608000 | % 26,172.00 | 3 108,01890 | S 31,885.10
GALLAGHER ASPHALT CROSSWALKS | 3 4374985 | 3 000 | S 3757486 | 5 1A |
CARTHWORKS DY LAVICKA | LANDSCAPING | 3 1730950 | S oo | S 000 | 5 17.300.50
ELITE CONCRETE CUTTING | SAWCUTTING | & 319340 | 3 319340 | S 000 | S 0.00
$ 1,064,275.50 | § 53452687 | 8 27593600 | § 25381234

That there are 1o olher cantracts for sald work outstanding, and that there is nothing due oi'tn became due tn any person for
material, lnbor or ather work of any klnd dore or to be done upon or in connection with snid work ather than above stated.

Signed day of _August, 2022,

Signature:
Subscribed and sworn before me this

day of August, 2022,

Signature:
* 1 @ DENISE K MANN

QFFICIAL SEAL

3 s ¥ Notary Publlc - Stale of llinais
SarE My Commission Bxplres  §
Fabruary 02, 2028 l
#




Below is a summary of the related family transactions between the Village of Manteno,
Tenco, and Kevin Nugent Construction (“KNC”) for these three projects:

Tenco Excavating/Kevin Nugent Construction Contract Award

Project Tenco KNC Subcontract
Legacy Park Phase
Improvements - Phase 2 1,012,711.05 107,169.00

Theis Park - Phase ||
Improvements 2,164,780.48 415,000.00

Main St. Streetscape
Improverments 1,064,275.50 330,285.00

Total for 3 Projects 4,241,767.03 852,454.00

We also found that Tenco was the successful bidder on the South Creek Park Shared Use
Path and New Public Works Facility Site Work bids.
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NOVOTNY o
ENGINEERING SINCE 1948

June 16, 2022

Mr. Chris LaRocque
Village Administrator
Village of Mantena
98 East Third Street
Manteno. IL 60950

Re: South Creek Drive Shared Use Path
Bid Tabulation

Dear Chris:
Listed below and on the attached Tabulation of Bids are the results of the June 16, 2022, bid opening

for the above-captioned project. Three (3) bids were received and checked for accuracy, with no
errors found. The results are as follows:

Tenco Excavating, INC. ......ccccimmiminiinmisssmnmsmmsasisimssansmmnnn $315,361.00
Ruben E. Smith Const. & R&R, Inc... R $316,839.80
Kankakee Valley Corp Co., Inc. ... .. ... - $338,922.00
Engineer's Estimate ........ .. .. . . $382,620.00

The low bidder was Tenco Excavating, Inc. submitting a bid in the amount of $315,361.00 which
was $67.259.00 (17 58%) below the Engineer's Estimate of $382,620.00

Tenco Excavating. Inc. is qualified to perform this work. Therefore, we recommend that the
Contract be awarded to Tenco Excavating, Inc., 106 Mooney Dr., Bourbonnais, IL 60914, in
the amount of $315,361.00.

Please call if you have any queslions regarding this matter

Sincerely,

NOVOTNY ENGINEERING

¢ dtf
Bruce A. Hill, P.E., Acting Village Engineer
BAH/cle
Enclosure

[ooR File No. 21477

S45 Plainfield Road, Suite A = Willowbrook, IL = 60527 « Telephane: (630} 887-8640 » Fax: [630] 887-0132
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NOVOTNY onap s
ENGINEERING SINCE 1948

April 15, 2022

Mr. Chris LaRocque
Village Administrator
Village of Manteno
98 East Third Street
Manteno, IL 60950

Re New Public Warks Facility
Bid Package #3 - Site Work
Bid Tabulation

Dear Chris:
Listed below and on the attached Tabulation of Bids are the results of the April 14, 2022, bid opening

for the above-captioned project. Four (4) bids were received and checked for accuracy, with one
computationa! error found, which does not affect the low bid. The resutts are as follows:

Tenco EXcavating, INCu...cvvicviminiisnsinsisssssstimsrassresssiassinns $1,897,556.90
Ruben E. Smith Const. & R&R, INC.. .iiccveiiivvicciiriieiiiiiinne 32,135,377 .64
Kankakee Valtey Corp. Co., Inc.. ... ... ... .. RAPTYS $2,364,822.28
integral Construction, fnc.. . ... ........ - $2.,563,200.00
Engineer's Estimate ..o oo e $2,111,233.25

The low bidder was Tenco Excavating. Inc. submitting a bid in the amaunt of $1,897,556.80 which
was $213,676.35 (10.12%) below the Engineer's Estimate of $2,111,233.25

Tenco Excavating, Inc. is qualified to parform this work. Therefore, we recommend that the
Contract be awarded to Tenco Excavating, Inc., 106 Mooney Dr., Bourbonnais, IL 60914, in
the amount of $1,897,556.90.

Please calt if you have any questions regarding this matter

Sincerely,

NOVOTNY ENGINEERING

i : f
£ 1 a

Bruce A. Hill, P.E., Acting Village Engineer
BAH/clc

Enclosure

cc: File No 21291

545 Plainfield Road, Suite A ¢ Willowbrook, IL » 60527 « Telephone: [630) 887-8640 » Fax: (630] 887-0132

135



SUMMARY

From March 17, 2022, to June 16, 2022, Tenco Excavating was awarded three bids, with bid

7

price differences ranging from 1% (for 2 bids) to 12% (for | bid). Tenco won the Legacy
Park Phase 2 bid only because the Engineer, after the original bidding process was
completed, decided to redefine the scope and rebid the project. Tenco won that bid by 2%.
In each case, the Engineer’s estimate exceeded the winning bid.

The Engineer’s estimate exceeded the successful bidders’ prices for all five bids by margins
of 135%, 23%, 6%, 21%, and 11%. respectively.

There is no record of the bid openings being recorded. The documentation for the bid
openings was inconsistent.

We did not see any effort by the Village to rebid the engineering services when Mr. Hill
changed employers or negotiate a more competitive rate.

Exhibit XIT is a handout of a seminar presented to the Ilhnois Local Government Lawyers
Association in 2023 by Todd Greenberg, a senior attorney with Ancel Glink P.C. Mr.
Greenberg provides additional guidance on ethics and conflicts of interest which the reader
may find helpful. Mr. Greenberg authonzed us to include his handout in our report.

GOLF COURSE SALE
Fund #57
BACKGROUND

The Village of Manteno inherited an 18-hole golf course, which had been part of the Manteno
State Mental Hospital. The course, located at 7202 North 4000 East Road, Manteno, [L. was
constructed in 1972 by the hospital. The hospital leased the course to Manteno for 31 per
year under a 20-year lease signed on July 26, 1972. On June 4, 1979, the Village leased
additional land from the hospital. The hospital closed i 1985, and the golf course came
under the control of the Village. The goif course included two land parcels (132,19 acres),
03-02-26-400-004 (67.71 acres) and 03-02-26-400-005 (64.48 acres). Hlinois Public Act 83-
841 enacted on September 26, 1983, authorized the State of lllinots to transfer the 67.71 acres
to the Village. The deed (Document Number 8400666) was filed on January 26, 1984. For
the 67.71-acre parcel, the Illinois Department of Mental Health and Developmental
Disabilities deeded the land to the Department of Central Management Services. which
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added a reverter clause before deeding the land to the Village. The land deed was filed twice,
and each filing contained an error The error was corrected on the second deed, which
contained the reverter clause, but it is unciear if the first deed also contained the clause. A
second 64 42 acre parcel was deeded directly to the Village by the Department of Mental
Health and Developmental Disabilities without any restrictions.

The reverter clause 1ssue, as well as discussions on selling the golf course, go back (o at least
the early 2000°’s.

The reverter clause stated:

Should the City of Manteno fail to use the property for public
purposes or allow non-public use, fail to improve the property
within 10 years, or attempt to sell the property, the property
shall revert to the State of Illinois.

To illustrate the history on this issue, below is an email with exhibits from 2001 explaining
the chain of events conceming the transfer of the parcels to the Village. The email exhibits
show that the parcel containing the reverter clause was deeded from the Illinois Department
of Mental Health and Developmental Disabilities to the Illinois Department of Central
Management Services on January 3, 1984, There was no reverter clause. On January 26,
1984, the Illinois Department of Central Managemenl Services deeded the property to
Manteno. This deed included a reverter clause.

It’s unclear why the property was not transferred directly to Manteno by the Illinois
Department of Mental Health and Developmenta! Disabilities, because on March 10, 1988,
this department transferred the second parcel of land directly to Manteno. That transfer did
not contain a reverter clause.
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|
To: Trustedr 0'Reilly

From: David Bergdahl
Re: Golf Course Ownership

Date: 9/30/01 =

You asked if I would check on the ownership of the golf
course because of the multiple deeds and "reverter" clause in
the one deed. Upon review of the documents at the County
assessor, I have found the following:

The golf course was deeded to the Village in two pieces:
the original 9 holes was a 67.71—acre tract, the new 9 a 64.42
acre tract. The new nine appears to be very straightforward:
théere is one deed, dated 2/26/88, which was recorded on 3/10/88.
The deed did not include any language which should concern us.

The original nine is a little trickier. For some reason,
the state deeded this to the Village twice. Both deeds had
defective legal descriptions (starting at the “southwest" corner
instead of the "southeast™ corner). The first deed was signed
on 12/18/83, and recorded on 1/3/84. The second was signed
on 1/3/84 and recorded on 1/26/84. Someone caught the wrong
legal at the county, called the Village, and Jack Trepanier
and Dave Zeglis apparently authorized the amendment of the deed
to the proper legal. The deed that they changed appears to
be the second,; which includes a reverter clause so that the
state regains ownership if the property is not improved or used
for a municipal purpose.

Two questions arise:

1. I would tend to believe that Jack & Dave's
authorization to amend the deed may not be effective as to change
the state's intent.

2. If the second deed was the amended one, then the
reverter may apply.

I would highly suggest that we refer this to Jamie Boyd
for an opinion, or even better that we order a new title
insurance policy on the course. This will settle any possible
issues with the title. As a matter of prudent ownership, we
should increase the title policy's value to incorporate the
value of the new clubhouse, so we should do this anyway.
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QCITCLAIN ‘DEED

The Grantor, the Brate of Illinois, acting through its Departmant of
Kental Health and Developmental Disabilitien hereby conveys and guitclalims to
the State of Illinols, Depattment of Zentral Mansgesent Services all intereat
in the following desczibed real escate: '

CENERAL DESCRIPTION

Commencing at the southwest curners of the southeast quatcter of Section 26,
Township 32 Roxth, Range 12 e2at of the Ird Principal Meridian in Kankakee
County, Illfnois; thence west along the south line of s2id Section 26,600.0
feet to a point; thence nocth 1951’ eaac, 1,347.31 feet to a point; thence
north 87937° wenk, 2,084.52 feet to a point; chence north 19517 eant,
442.55 feet to @ point; thence smouth 87938' eant, 1,470.1 feet to & point;
thence north 2922' east, 625.0 feet to a point; thence south 879387 east,
2B0.0 feel to a pointy thence north 2022° eage, 215.0 feet to a point;
thence south 87°38' sast, 920.0 feet to a point on the eant line of aaid
Section 26; thence south 1936 west, 2,656.2 feet along the east !ine of
said Section 26 to tha Point of Beginning. All beine sitaated in Xonkakes
County, Illinoia, containing 67.71 acres, =ore or lecs, subject to dedicationa
of easement.

Dated this _{EH  day of &cg_mlg[ . 19_?_3

By the State of I1linofs,

ueparl:meql of Mental Eealh; & Developrmental Disabilities

¥ichael Belletire, Director

06013 . .
T
- d'S A qaain

JAN -3 1384

et
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a' 84~ 00013

a notary public, do hersby cortify
that nichasl Bel Dizector of the Illinols Department of Kental Jealth &
Dovelopmental DI {illrics appeared before me this day and acknowledged that
S¢ signed the attached snatrument in his officiazl capacity for the uses and
purposea sst forth therain. )

"STATE OF ILLINOIS )
. ) 88

CNONTYY OF SANGAXN )

Given undar my hand and official seal thistJ day ot

ny comaission axpires 2/0/58 4

This crapsaction fs exewpt undar Saction 4(b) of the Emal Rstate Transfer
Tax ket (I11. Rov. Stat, Ch. 120, Par. 1004)

Thiz {astrument vas prepaced by the State of Illinois, Departsent of
Central Ranagesent u_m«,ﬁ.
R i g
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QUITCLAIN DEED i /

flled for Record in the Recorder'e Office of

THIS INDENTORE WITNESSZTH that the Grantor, STATE OF ILLINOIS, by ang
tvices, pursuant to

authority granted under the provisions of Publia Aat 83-841, CONVEYS AND

QUITCLAINS to the City of Ranteno,

Illizois, a municipal corporation,

Grantes, all right, title and intarest In the following described raml
eatate:

Parposes or slluw nce-pudblic wee, Feil to

DETAILED OESCAIPTION

Commencing at the Boutbwest corner of the Southeast (uarter
of Bection 26, Towmship 32 Worth, Rangs 12 Rast of the Ir4
Principal meridlan in Renkakew County, Illinois; thance Weat
along the South line of mafd Fection 26, 600.0 foet to a pointy
thence Norch 1951* zast, 1,347.31 feet to 2 point: thenca
Horth B7737* West, 2,084,352 feet to a polnty thanca North
1951" ramt, £42.55 feat to & point, thenca Bouth g7938!

East, 1,470.1 feet to @ poiad; thence Rorth 2922 wame, €25.0
faat to 2 polnts thance Ecakh 379387 Bast, 20N.0 feet tu a
poines thence North 2922 past, 215.0 feet to a point; theace
BGouth 37938 2ast, 920.0 feet to a paint on the Tast line of
sald Bection 26; theace South 103¢° West, 2,6556,2 rest along
the Zast Iine of sxid sacticm 26 to ths Point of Beginning, all
being r{tuated {n Lankakee County, Illinois, containing €7.71
#cres, more or less, subject to dedications of easament,

Should the City of Kanteao fsil to use the property for public
ioprove the propacty within 10

7ears, or attempt to sell the propecty, the propecty ehall rovert to the
Btaea of Illinoia.
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Document Na. filed for record 1n the Recorder's
Office of KANRAXEE County an ’
188, at¢ o'clock .M., Vol, Page -
88 0196
» Recarder of Deeds "’"‘,T’}‘;?_g_.-.*__:.‘;.;é_. _5‘._.'3@?2‘!‘
A i (v 110
[1AR 1011988
Quitclaim Deed Mﬁém@y
s ACCOROLR P(\-[

Pursuant to Section 4 of Public Act Number 85-912 the Grantor, Ann M. Kiley,
the Director of the Department of Mental Health and Developmental
Disabilities, acting on behalf of the People of the State of I1111ngis, for the
consfderation of one {1) dollar, conveys and quitclaims to the Village of
Manteno, I11fnois, a munfcipal corporation, all fnterest in the following

described real estate:

Commencing at the Southwest corner of the Southeast Quarter of
Saction 26, Township 32 North, Range 12 East of the 3rd Principal
Meridfan in Xankakee County, 111inois; thence Narth 1°51'-'East
along the West line of the Squtheast Quarter of said Section 26,
1,340.62 feet to a point; thence South 87°37° Fast, 2,084.52 feat
to a point; thence South 1°51' West, 1,347.31 feet to a point on
the Seuth lfne of said Section 26; thence West along the South Tipe
of seld Section 26, 2,092.49 feet to the peint of beginning,

subject to dedications of easement.

— — e e - -
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Said tract containing 64.42 acres more or 7jess situated in the

County of Kankakee, in the State of [11inois.-.

Signed and sealed this .,?6'5 day of ﬂ-ééw.u_e,» . 1988,

Ann M, Kiley

(SEAL) Director, Department &f Mental Health

and Developmental Disabilities
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State of I11{nois, )

55,
County of Sangamon, ;

I, » & notary public, do hereby certify that
- Ann M. Kiley, personally known to me to be the person whose name fs subscribad
to the foregoing instrument and personally known to me to be the duly
appointed and Director of the Department of Mental Health and Developmental
Disabilities of the State of I11fnofs, appeared before me this day in person
and acknowledged that she signed, sealed and delivered the foregoing
instrument as her free. and voluntary act and in her officia) capacity as
Director of the Department of Mental Health and Developmental Disabil{ties of
the State of I11inois. for the uses and purposes set farth therein,

4%

Giyen under my hand and official seal --this .‘_gf__diﬁg_)
: A.D. 1988. . et
; OFFCIAL STAL ’ ®)

MIRIAM D amntgﬁin £

[ commissig: yua Q.

Al ¥
My Commission expiras lO0-2-F0 . Coe

otary Public Fl NOTARY FUBLIC §

TATE o 2l

This transaction {s tax exempt under Chapter 120, paragraph 1004{b) of the
IM1inois Revised Statutes,

This dnstrument was prapared by the State of IT11nols, Department of Mental
Kealth and Devalopmertal Bisabil{t{es.

88~ 01960
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We also found a document, signed by John Nelson, the Chairman of the Village’s Finance
Committee, stating that John Boyd, then the Village’s attorney, had stated on August 31,
2001, that the Village needed an appraisal because the sale of the golf course required a

referendum. We have not found any correspondence from Mr. Nelson.

According to Village Attorney Boyd (on 8/31/2001), we cannot sell the course without

a referendum. The earliest we can run a referendum is March 200)2.

Sfeel we should run the referendum, but this should be our last option.
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GOLF COURSE:

Based on recent conversations, it’s time to review our options and move forward with an
action plan for the Manteno Municipal Golf Course. Before we do anything, we need to
get an appraisal on the course and clubhouse. Options are:

1) Sell the Golf Course: According to Village Attorney Boyd (on 8/31/2001), we
can not sell the course without a referendum. The earliest we canun a
referendum is March 2002. I persogally feel we should run the referendum but
that this should be our last option.

2) Lease: Negotiate with someone to lease the course and clubhouse, or just the
clubhouse operations. The purpose wauld be to obtain enough cash to cover
loans/debt and to generate reveme for the Parks and Recreation system.

3) Loan/Bond the Debt:  The Golf Course currently owes the Village’s General
Fund around $350,000. We will owe loan payments of about $50,000 in October
and April. Therefore, I'd recommend we obtain a loan or refinance the Golf
Course Operations with an additional $500,000 loan ($50,000 more for cash
flow) and repay all money back to the General Fund.

As I stated earlier, the first thing we need is the appraisal. I am recommending we
implement Option 3 immediately. This will also be addressed in our annual audit report
for FY 2000-2001, as “recoverability of interfund obligation.” We have been informed
that the “start-up costs™ are now complete. Therefore, the course should start generating
revenue. We should give the course a chance to operate at a profit.

However, | believe we should run the referendum in March 2002, “to sell the Golf
Course if it fails to operate at a profit.” If the goif course operations exceed the $50,000
added on the loan, the Village should follow the directions given by the people on the
referendum in March 2002. If the golf course operations operate within the guidelines
above, we should continue to own and operate the course.

This is just my opinion. However, I'm sure our auditor will be discussing Option 3 with
the entire Board during his presentation in September. I think it’s our only short-term
option.

Respectfully,
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We did not find any additional references to a referendum requirement and did not see any
documents that explained why the Village attorney believed a referendum was required.

In 2004, the Village was considering the sale of the Golf course, and Stewart Diamond, an
attorney with Ancel Glink, drafted the following letter to Paul Nicholson, who was the
Village Administrator at the time.
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MANAGER'S MEMO
04 - 35

=
DATE: AUGUST 26, 2004

TO: PRESIDENT & Bo.-m%o% TRUSTEES
FROM:  PAUL C. NICHOLSOX!

RE: GOLF COURSE PROPERTY - OWNERSHIP DETERMINATION
OUTLINE

Enclosed is Stewart Diamond’s letter confirming our telephone conversation and
detailing the steps to be taken in determining the Village Board’s right to sell that portion
of the Golf Course subject to a restrictive deed.

Please review Mr. Diamond’s letter and if there are questions please contact me at
once.

Cc:  Robin Batka, Village Clerk
Janice Schulteis, Resource Manager
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FAGSIMILE (312} 782-0953

LAW OFFICES

ANCEL, GLINK, DIAMOND, BUSH, DiICTANNI & ROLEK, P.C.

This facsimile may contain PRIVILEGED AND/OR CONFIDENTIAL INFORMATION intended only far the use
of the addressee. If you are not the addressee, or the person raspansible for delivering it to the person
addressed, do not read beyond the address box of the cover sheet. Please immediately notify us by
telephone if you raceive this facsimila by mistake, then discard the material. Thank you.

FACSIMILE DATA TRANSMISSION

DATE: August 25, 2004 NUMBER OF PAGES: 7L
{Including this page)

TO: Paul Nicholson - 815/468-8240

FAX NO.:

FROM: Stewart H. Diamaond
BILLING NO.:
RE:

COMMENTS:

IF ANY PROBLEMS RESULT DURING TRANSMISSION OF THIS
DOCUMENT, PLEASE CALL DALE at (312) 782-7606.

Please return fax to: Dale Rallins
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LAW OFFICES
ANCEL, GLINK, DIAMOND, BUSH, DICIANNI & ROLEK, P.C.
DUPAGE CQUNTY OFFICE 140 SOUTH DEARBORN STREET LAXE OOUNTY OFFICE
%&irwmm THE MARQUETTE BUILDING 415 W. WASRINGTON STREET, SUITE 202
(630) 6814047 SIXTH FLOOR m]gxyfﬂzﬁluwms i
(312) 7820843 TAX CHICAGQ, ILLINOIS 60603 (B4T) 244-8671 FAX
KANE COUNTY OFF!ICE (312) 782-7e06 . McHENRY COUNTY OFFICE
29 NORTH RSVER STREET (312) 782-0943 FAX 4 EAST TERRA COTTA AVENUE
BATAVIA, ILLINOIS 605!0
(630) 761-1676 WWWANCELOLINK.CON ?ﬁuﬁiﬁm B
{610) 4066363 FAX (847) 244-3671 FAX
Augus’t 25’ 2004 StEWaKT R DraManp
CHicaco OFFICE / EXT. 109
SDIAMOND (@ANCRLGLINK.OOM
V1A TELEFAX (815-468-8240)
AND FIRST Cr.ASS MA@
f = ol | W S '_
i D_'Ln\:'t_'ﬂ:ir/l;[
Mr, Paul Nicholson \ T | }]
Village Administrator ﬂl ﬂB e
Village of Manteno ._,\ et
269 Narth Main Street \ |
Manteno, Illinois 60950 o MANAGER
Re: ership of Golf Course-Prape
Dear Paul;

The area currently used as the Manteno Municipal Golf Caurse was deeded ta the Village of
Manteno in two steps. The Village received one deed, which was unconditional, and another deed,
which contained a covenani resiricting the use of the property to recreational purposes. The Village
may be considering the sale of some or all of the Golf Course. In order to assist the Village in
determining whether this is feasible, you have asked us to clarify whether the Villagé has the right
to sell the portion of the Golf Course, which carme to the Village under a restrictive deed. Itold you
that I envisioned 4 number of steps to be taken, one after the other, with each step having the
potential for resolving the issne in a way favorable to the Village’s transfer of the land. 1t is
obviousty a palicy decision for the Village Board to eventually make whether it wishes to transfer
the land, byt the Board needs to know at an early stage whether such a transfer is passible.

The steps which we will take in an effort to answer this question are, as follows:

1. We will discuss the terms of the restrictive deed with the Chicago Title and Trust
Company. Based upon its experience, CT&T may have concluded thatithe language
used by the State in this transfer was not truly intended to prevent the Village from
making a transfer, especially after an extonded peried of time, X Chicago Title &
Trust is prepared to issue a title policy equal to the amount of the salé price of the
property, a purchaser roay be willing to accept the transfer of the property by Quit
Claim Deed without an additional warranty from the Village.
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LAW OFFICES
ANCEL, GLINK, DIAMOND, BUSH, DICIANNI & ROLEK, P.C.

Mr. Paul Nicholson August 25, 2004 Page 2
Manteno, Ilinois 60950
2. If the Title Company refuses to insure over the restrictive covenant, we should

probably contact the employee of the State who wrote a letter to Trostee Burke
stating that the Village had title to the property. The difficulty with that letter is that
it talks about z [ease which is no longer in force, and doesn’t address in any way the
reverter clauge in the Deed. I suspect that, when this is brought to the attention of
the signer of that letter, he will say that he never intended to interpret the effect, if
any , of the roverter clause.

3. If we have no guccess there, I think we should next talk with Chad Walker at the
Chicago Office of the Department of Ceatral Msnagement Services. He may tell us
that the State has a policy of not enforcing such provisions and ‘we might be able to
procure a letter from him to that effect. If, on the other hand, he says that the “Deed
means what it says,” we will need to go further.

4. The next step would be to contact our State Senator or State Representative to see
whether they can assist us either with the Statc Agency or with the Govémor's Office
in getting some form of waiver of this condition. It may also be that there is some
standard piece of legislation which is passed each session in which thé State agrees
to waive certain conditions like this. We could also discuss this matter with the
Governor’s Office. '

S5; A final approach would be ta determine whether a declaratory judgnrent action, to
invalidate this clause, could be filed apzinst the State agency in your local county
court. Perhaps the State would not contest such a lawsnit and the trial court judge
could enter a default judgment in favor of the Village. Therc also fnay be some
grounds upon which we could argue for the invalidity of that term even if the State
chose to fight the lawsuit. .

6. If there is no way to remove this restriction, the Village could consider selling the
property to a developer who would use it for a purpose which does not violate the
restrictive covenant or coordinate development on the two pa.rcels with non-
recreational on the parcel without the restriction.

We will pursue these options. Once we get beyond some preliminary discussion with your
State elected officials in Step 4, we will really need to seek additional advice from the Village
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LAW OFFICES
ANCEL, GLINK, DIAMOND, BUSH, DICIANNI & ROLEK, P.C.

Mr. Paul Nicholson August 25, 2004 Page 3
Manteno, Iilinois-60950

Board. Because this matter involves the title to land and probable litigetion, we could discuss this
matter in closed session.

SHD:dar

OROLLINS\L:\MY DOCUMENTS\MANTENO\NICHOLSON-3-LTR.WPD

The Golf course was operated by the Village until 2006, when operations were assumed by
a 501(c)3 nonprofit corporation, “Save Our Golf Course”™. The course closed 1n October
2021 when the nonprofit failed to renew its lease.

REMOVAL OF REVERTER CLAUSE

The Village elected to pursue the elimination of the reverter clause via the legislative route.

On February 15, 2019, Senator Elgie R. Sims Jr. introduced Senate Bill 1597. The bill was
cnacted into law as PA 101-0607 on December 13, 2019. Article 4 of this Act authorized
the Village to buy out the reverter clause by obtaining three (3) valuations. As noted in the
email cham below, other unrelated portions of the bill were added during the process to
address other sales of state property, and the valuation process occurred well before the bill
was passed and signed into law.
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The Act stated:

ARTICLE 4.

(P.A. 83-841, Sec. 2 rep.) Section 4-3. "An Act authorizing the Director of
Central

Management Services (o convey certain described lands”, approved

September 26, 1983, Public Act 83-841, is amended by repealing Section
?

Section 4-10. "4An Act authorizing the Director of Central

Management Services to convey certain described lands”, approved
September 26, 1983, Public Act 83-841, is amended by adding Section 2.5
as follows:

(P.A 83-841, Sec. 2.5 new)

Sec. 2.5. The Department of Central Management Services shall execute
and record a release of the reverter clause contained in the quitclaim deed
filed in the office of the

Kankakee County Recorder on January 26, 1984 as Document No. 84
00666 upon the payment by the Villuge of Manteno to the State of [llinois
of the fair market value as determined by 3 appraisals procured by the
Village of Manteno using conditions agreed upon by the State of [llinois for
such appraisals.

Public Acts - 101-0607
hups www.ilea gov/Legislation/PublicActs/PrinterFriendly/1 01-0607

Valuations

The valuations were procured by the Village Attorney, Joseph Camkar. We were unable to
find the RFP for this project. The firms selected for the valuations included:

» Brorsen Appraisal Service PC - Kankakee, [L
e The Gorman Group LTD - East Hazel Crest, [L
e Atlas Appraisal Service LTD — Bourbonnais, IL
The firms inspected the Golf Course on July 2, 2019. This inspection date became the

valuation date for all three firms.
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The value estimates provided by the three firms were:
¢ Brorsen Appraisal Service PC: $1,071,000 as a golf course

e The Gorman Group Ltd: $325,000 - as an 18-hole golf course, $295,000 - as
a 9-hole golf course.

¢ Atlas Appraisal Service Ltd.: $380,000, as an 18-hole golf course.

Below is the Summary of Value Page for each appraisal. The full appraisals are found in
Exhibit XTI1.
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SUMMARY OF SALIENT FACTS

Subject Property:

Client:

Appraisers:

Engagement:

Interest Appraised:
Appraisal Purpose:
Intended Use:
Intended Users:
Reasonable Exposure:

Highest & Best Use
As If Vacant:

As Improved:

Date of Observation
Date of Valuation:
Date of Report:
Value Descriptions:

Land Value Opinion:
Cost Summation:
Income Capitalization:
Sales Comparison:
Final Value Opinion:

Hypothetical
Conditions:

Special Assumptions:

The Manteno Golf Course
7202 N. 4000E Road, Manteno, lllincis 60950

Louis F. Cainkar, Ltd.
Mr. Joseph Cainkar, Attorney at Law
20 North LaSalle, Suite 3430, Chicago, lilinois 60602

Matthew V. Brorsen
Andrew Brorsen, MA(, SRA, ARA

Brorsen Appraisal Service, P.C. was engaged by Mr. Cainkar, Attorney
at Law of Louis F. Cainkar, Ltd. on June 3, 2019 to provide a current
market value opinion of the identified subject property assuming fee
simple cwnership rights.

Fee Simple interest is defined herein

Market value opinion as of the effective date of appraisal
Decisions for asset evaluation

Client - Louis F. Cainkar, Ltd., with no other intended user

8 to 24 months priar to effective date

Agricuttural Use

Agricultural Usa

July 2, 2019

July 2, 2019

September 8, 2019

Land Valuation, Cost Summation and Sales Comparison Approaches

$1.071,000 RD
Misleading

Not Applicable
$705,000 RD
$1,071,000 RD

No Hypothetical Conditions are required for this appraisal report.

No Special Assumptions are required in this appraisal.

Brorsen Appraisal Service, P.C.



SUMMARY

Subject: Manteno Golf Course
7202 N 4000 East Rd.
Manteno, IL 60950

Parcel Number: 03-02-26-400-004 (Main Parcel) being
appraised
03-02-26-400-005 secondary parcel
included within part of our analysts
because there is extensive reference to tt
inasmuch as it contains eight of the 18-hole
overall golf course.
The final value however is of 03-02-26-
400-004 only

Client(s): Village of Manteno
98 East Third St
Manteno, [llinois, 60950
Ordered by: Joseph Cainkar, Village Attorney

Intended Users: The State of lllinois
Existing Use: 18-hole public golf course
Lot Size: »132.152 acres according to Kankakee
County public records
Building Size: +11,000 SF- Clubhouse
Two, £2,100 SF-Maintenance/Storage
Buildings
Opinion of Market Value(s) Assuming a Fee Simple interest:
As an 18-Hole Golf Course : $325,000.00
As a 9-Hole Golf Course $285,000 00
Opinion of Market Value(s)
Assuming a Determinable Fee interest: $ -O-
Date of Valuation: July 2, 2019
Date of Inspection: July 2, 2019
Date of Report: July 30, 2019

The Gorman Group, Ltd.

Commercial Real Estate Consultants
Manzeno Goll Course Manleno IL,docx © 2019 Page 2



Summary of Facts

Purpose of Report
Interest Appraised

Property Appraised

Address

Land Area
Building Area
Year Built

Description

Highest and Best Use

Actual Age
Effective Age
Value indications
COST APPROACH
SALES COMPARISON APPROACH
INCOME CAPITALIZATION APPROACH
Final Estimate of Market Value:

Date of Valuation:

Date of Report:

Estimate Market Value
Fee Simple, Unencumbered
Golf Course & Club House

7202 N 4000E Road
Manteno, lllinois 60950

67.71 acres +/-

8,573 +/- square feet - Clubhouse
2001

18 hole municipal golf course with
banquet facilities and clubhouse,
constructed with brick, frame and
block. (10 holes & Clubhouse
subject of report)

As Improved

18 years +-

10-15 years +/-

Not Applicable
$ 380,000

Not Applicable
$ 380,000
July 2, 2019

August 8,.2019



We did not analyze the appraisers’ methodology or assumptions. We did not find the
calculations used by the Village Attorney and Village officials to arrive at the reverter price
of $352.334. We also did not find anv discussion or recommendation to retm the parcel to
the State of Illinois. which would have saved the Village the cost of the appraisals and tha
cost of the buyout of the reverter clause.

We did see from the email string presented n the next section that the Village had determined
a price in October 2019, long before the Village formally considered approving the
expenditure.

Reverter Clause Buyout

During a Board meeting on January 21, 2020, Trustee Gesky introduced Ordinance 19-30,
authonzing the expenditure of funds to buy out the reverter clause. The ordinance authorized
the expenditure of $352.334 to buy out the reverter clause. The funds were expended on
January 31, 2020. After one year, the Village was now able to sell the property.

Here is a chain of communications related to the negotiations and expenditure of funds to
buy out the clause. Of interest is a handwritten note on the agenda for the Committee of the
Whole meeting on January 20, 2020, indicating that the question of payment to remove the
reverter clause did not arise until it was raised by the [llinois House. At no time did we see
any discussion of returning the land to the State or repurposing it for another use by
the Village, both of which were cost-free alternatives.

The emails below show that the former mavor and the village attorney were using
personal email accounts (Timnugent@aol.com & jeainkar@aol.com) to discuss Village
business. The firm email signature shown on Mr, Cainkar’s emails is joe@lfcltd.net.
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Sheila Martin

From: Sheila Martin

Sent Tuesday, January 28, 2020 12:19 PM

To: timnugent@aol.com; Chris LaRocque; jeainkar@aol.com
Subject: RE: [External] Re: SB 1597 signed

Attachments: CashierCk-CMS.pdf

James Lesniak should receive & sign for $ 352,334 cashier's check from the Village of Manteno on January 29, 2020.

Sheila Martin

Treasurgr

wE

Vianteno
§15.920.4846

Erom: timnugent@aol.cam <timnugent@aal.com>

Sent: Monday, January 27, 2020 10:25 AM

To: Chris LaRocque <darocque@villageofmanteno.com>; jcainkar@aol.com
Cc: Sheila Martin <samartin@villageofmanteno.com>

Subject: Re: [External] Re: 58 1597 signed

Make copies of the check and the mailing information and forward to Joe and me. Also ask for a signature upon receipt of
the check.

——0Original Message—

From: Chris LaRacque <clarccoue@villagecfmantenc.com=

To: Joe Cainkar <icainkar@aal.com>; Tim Nugent <fimnugent@sol.com=
Ce Sheila Martin <samartin@villagesimanteno com>

Sent: Mon, Jan 27, 2020 9:23 am

Subject RE: [Extemal] Re: SB 1597 signed

Yes, we will send the check directly. Probably send it registered? Once processed | assume we'll get
the new clean deed to be recorded here?

Chris LaRocque
Village of Manteno
Administrator
815-929-4842

From: Joe Cainkar <icainkar@acl.com>

Sent: Monday, January 27, 2020 9:07 AM

To: Chris LaRecque <clarocoue@villageclmantend cam=; Tim Nugent <timnuagnt@aol.com>
Subject: Fwd: [External] Re: SB 1597 signed

Chris,

Do you want to issue the check and have it dellvered directly to him? Does not make much sense to come to me to go to
Springfield.
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»

Joseph Cainkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 80602

(312) 236-3985
loe@ifcitd.net

—-0Original Message——

From: Lesniak, James <James.Lesniak@lllincls.gov>

To: Joe Cainkar <jcamkar@acl.com>; Abbott, Kathleen <Kathieen. Abboti@illinois.gov>
Cc: Pittman, Michael <Michael.Pittman@Illinois.qov=>

Sent: Mon, Jan 27, 2020 8:32 am

Subject: RE: [External} Re: SB 1597 slgned

Joe —

Per our fiscal department, the check is to bs payable ta “CMS Facilities Management Revalving Fund” and would be
forwarded to my attention sc | may deliver to the proper party for deposit.

Jim

James B. Lesniak | Property Management Counsel
Department of Central Management Services

401 South Spring Street, Roomn 720, Springfield, llinois, 52706
Office Phone #: 217.782.4631

iames lesnisk@illinais.aov

State of lllinois - CONFIDENTIALITY NOTICE: The information cantained in this communication Is confidential, may be
attornay-client privileged or attorney wark product, may constitute inside Information or Internal dellberative staft
communication, and is intended only for the use of the addressee. Unauthorized use, disclosure or copying of this
communication or any part thereaf is strictly prohibited and may be unlawful. If you have received this communication in
error, please nolify the sender immediately by return e-mail and destroy this communication and all copies thereof,
including all attachments. Recelpt by an unintended recipient dees not waive attarney-client privilege, attomey wark
product privilege, or any other exemption from disclosure.

From: Joe Cainkar <jcainkar@aol.com>

Sent: Friday, January 24, 2020 1:12 PM

To: Lesnizk, James <James.Lesniak@!llinols gov>; Abbott, Kathleen <Kathleen Abboti@illinais.qgov>
Cc: Pittman, Michael <Michael.Pittman@\llingis gav>

Subject: Re: [External] Re: SB 1597 signed

Thanks

Joseph Calnkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985

—-Original Message-—
From: Lesnlak, James <James.Lesniak@llfinois.aov> )
To: Joe Cainkar <jcainkar@aol.com>; Abbott, Kathleen <Kathlesn Abbott@illingis.gov>

Cc; Pittman, Michael <Michas!.Pittman@|llingis gov>
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Sent: Fri, Jan 24, 2020 12:53 pm
Subject RE: [Externalj Re: SB 1597 signed

We are waiting on the fiscal depariment ta give up that information to pass that on te you.

Jim

James B. Lesniak | Property Management Counsel
Department of Central Management Services

401 Sauth Spring Street, Room 720, Springfield, lllinois, 62708
Office Phone #: 217.732.4631

james.lesniak@illincis.qov

State of lilinois - CONFIDENTIALITY NOTICE: The infarmation contalned in this communication is confidential, may be
attormey-cllent privileged ar attormey work product, may constitute inside information or internal deliberative staff
communication, and Is intended only for the use of the addressee. Unautharized uss, disclosure or copying of this
communication or any part thereof is strictly prohibited and may be unlawiul. If yeu have received this communication in
error, please natify the sender immediately by retumn e-mall and destroy this communication and all copies thereof,
including all attachments. Receipt by an unintended recipient does not waive attomey-client privilege, attomey work
product privilege, or any other exemption fram disclosure.

From: Joe Cainkar <jcainkar@acl.corm™
Sent: Friday, January 24, 2020 12:51 PM
To: Abbott, Kathleen <Kathleen. Abbott@illincis.qov>

Cc: Pittman, Michael <Michzel, Pitman@lllincis qov>; Lesniak, James <James Lesniak@!llincis.qov>
Subject: Re; [External] Re; SB 1597 signed

Following up on my email of Wednasday. | recelved no response.

Thanks

Joseph Cainkar

Louis F. Calnkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985
ocai@ifcitd.net

~—~0riglnal Message—

From: Joe Cainkar <jcainkar@aal.com>

Ta: Kathleen.Abbott <Kathlzen. Abbolt@illinois.qov>

Cc: Michael Pitlman <Michael. Pitiman@ilinois.qov>; James.Lesniak <James.Lesnigk@!llinois.aov>
Sent: Wed, Jan 22, 2020 9:32 am

Subject: Re: [External] Re: SB 1597 signed

All, | am attaching Village of Manteno Ordinance 19-30 passed and approved last night | can provide you with 2 hard
copy if needed.

| still need a payee for the check, and instructions where to send the check in order to wrap this up.
Thank you,

Joseph Calnkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602
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(312) 236-3985
ice@ifcitd.net

—Original Message—
From: Abbott, Kathleen <Kathigen. Abbott@Ilincis.qov>
To: Joe Cainkar <icainkar@aal.com>

Ce: Pittman, Michael <Michael. Pittman@lilincis.aov>; Lesniak, James <Jamas.Lesntak@lllincis.qov>
Sent: Thu, Jan 9, 2020 2:37 pm

Subject RE: [External] Re: SB 1597 signed
Jim — please work with BoPM Fiscal and Joe to answer his questions and send a capy of the QCD for his review
Thanksl

Kathleen Abbott
312.814.2591
Kathleen. sebctt@iliincis. gev

From: Joe Cainkar <icainkar@acl.com>

Sent: Thursday, January 09, 2020 2:29 PM

To: Abbott, Kathleen <Kathieen Abbatt@illineis.gov>; Kalaycioglu, Aysagul <Avsequi.Kaiavcicalu@illinois.gav>; Butler,
Wendy <Wendy.Butler@lllinois.qov>; CWalshi@hds.ilga.aov

Cc: Pittman, Michasl <Michael. Pittman@lllincis.qov>; Lesniak, James <James Lesniak@lllinois.gov>

Subject: Re: {External] Re: SB 1597 signed

Kathleen,
Sounds good. Couple things:

(1) The Village s going o do it by ordinance, not resolution, Itis more formal than a resolution, and | just waat to cover
my bases dealing with rezl property. | don't think that would be issue with you but please inform me if | am mistaken.

(2) A cashier's check is fine. Please tell me if it would be made out to the Departmant of Central Management Services,
the State of lilinais, or samething different so that | can include the payee information in the authority granted in the
ardinance.

(3) Obviously, | would fike to review the deed before releasing funds.

Let me know on the above. Once | get your confirmation, | will get the ordinance drafted and have It placed on the
agenda for the Village's January 21, 2018 meeting (January 20 is MLK day).

Thanks

Joseph Cainkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985
ice@ifcitd.net

—0Qriginal Message—

From: Abbott, Kathleen <Kathleen Abboti@illincis.gov>

To: Joe Galnkar <jcainkar@aol.com>; Kalaycioglu, Aysegul <Aysequl Kalevcloglu@llincis.gov>; Butler, Wendy
<Wandy.Butler@illinols.gov>; C\Walsh@nds.iga.qoy <C\Waish@hds.iloa.cov>

Cc: Pittman, Michael <Michael. Pitiman@illinois.gov>; Lesniak, James <James Lesniak@illingis.gov>

Sent: Thy, Jan 9, 2020 1:53 om

Subject RE: [External] Re: SB 1597 signed
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Jas,

The research our lawyers conducted Indicated that CMS will able {0 execute a QCD based on the Public Act, and waon't
require a separate agreement with the Village. Here's the summary of the pracess:

Pursuant to Article 4 of Public Act 101-0607 (attached), The Department of Central Management Services
(*CMS") is empowered to execute a quit claim deed to remove the reverter clause from the Manteno Golf Caurse
property previcusly deeded to the Village of Manteno {*Village”) in exchange for ihe fair market value of the land.
Pursuant to the appraisals provided by the Village of Mantena, $352,334.00 is the fair market value.

Once CMS has received a copy of the Village resolution authorizing the expsnditure of funds, CMS shall forward
payment Information to the Village. Our fiscal depariment is requesting a cashier's check as the form of payment.
Upon payment, the fully executed quit claim deed shall be presented to the Village for recording.

Please let me know if you have any questions or need any additional direction on this.
Thanks!

Kathleen

Kathleen Abbott
312.814.2591
Kathleen.abbott@illincis qov

From: Joe Cainkar <jcainkar@aoi.com> I

Sent: Thursday, January 09, 2020 9:09 AM

To: Abbolt, Kathleen <Kathleen Abboti@illinois.aov>; Kalaycioglu, Aysegul <Avsequl.Kalavcloglu@liiinols.gov>; Butler,
Wendy <Weandy.Buller@lllinois.gov>; CWaish@nds.ilga.gov

Ce: Mehta, Rupal <Rupal Mehta@Iliinois.gov>; Pittman, Michaet <Michael Pitiman@|llinois gov>

Suhbject: Re: [Extemal] Re; SB 1597 signed

Kathieen,

I just wanted to follow up on this so [ can advise the Vilizge on the transactional steps and prepare an ordinance forthe
Village's next meeting.

Thanks,

Jaseph Cainkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chlcago, IL 60602

(312) 236-3985
ice@licitd.nat

——0Original Message—

From: Abbott, Kathleen <Kathleen Aobott@illineis.qov> . o

To: Joe Cainkar <jcainkar@acl.com>; Kaleycloglu, Aysegul <Aysegul.Kalayeioglu@illinois.gov>; Butler, Wendy
<Wendy.Butller@llingis.qov>; CWalsh@hds ilga.gov <CWaish@hds.llga.gov> o

Ce: Menta, Rupal <Rupal.Mehta@lllinois.gov>; Pittman, Michasl <Michael. Pittman@lllinois.gov>

Sent; Tue, Dec 17, 2019 4:18 pm

Subject: RE: {External] Re: SB 1597 signed

Joe,
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We're investigating if we can just provide a QCD and transfer funds based on a letter agreement U'll follow up once | get
more direction fram our intemal fiscal staff.

Thanks,

Kathleen

Kathleen Abbott
312.814.2591
Kathlean.abrottidillincis.qoyv

From: Joe Cainkar <{cainkar@aol.com>

Sent: Monday, December 16, 2019 4:53 P\

To: Kalaycioglu, Aysegul <Avsegul Kalayciogiu@iliinais.gov>; Butler, Wendy <Weandy.Butier@illinois.gov>;
CWaishi@hds. ilaa gov

Cc: Abbatt, Kathleen <Kathleen Abkoti@illincis.aov>; Mehta, Rupal <Rupal Mehta@illincis.gov>; Plttman, Michael
<Michael.Pittman@lllincis.gov>

Subject: Re: [External] Re; SB 1597 signed

Yes, thatis fine. | will get an ordinance prepared for the January 20 meeting.

Ms. Abbat, if yéu couid let me know if there will be a confract it wauld be greatly appreciated as that will dictats the foam of
the Village's legislation.

Thank you

Joseph Cainkar

Louis F, Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985
\oe@ifcltdnet

—Original Message——

From: Kalaycioglu, Aysegul <Avsegul.Kalayvcioglu@lllinois.gov>

To: Butler, Wendy <Wendy.Butler@Illinois.qcv>; Joe Cankar <jcainkzr@aol.com>; CWaishi@hds lna.gov
<CWalsh@hds.ilga.qov>

Cc: Abhatt, Kathleen <Kathleen Abbott@liinois.gov>; Mehta, Rupal <Rupal.Menta@lllingis.gov>; Plttman, Michael
<Michael.Piltman@lllinois.gov>

Sent Mon, Dec 16, 2019 4:41 pm

Subject: RE: [Extemnal] Re: SB 1587 slgned

HI joe —can we aim for Jan. 20""? Kathleen Abbott w/ CMS-legal will be in foueh on transaction staps.
Best,

Ayse Kalaycioglu

State of Illinois

Central Management Services, COO
312.814.8927 (office)

312.502.1291 (cell)

ayseoul.kalavcioclu@illinois.gov

From: Butler,_Wendy <Wendy.Buller@lllinois.gov>

Sent: Monday, December 18, 2013 10:20 AM

To: Joe Cainkar <icainkar@aol.com>; CWalsh@hds.llga.gov
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Cc: Kalayciogly, Aysegul <Avsegul. Kalaycioglu@illincis.gov>; Abbott, Kathlaen <Kathleen Abbott@illinois.gov>; Mehta,
Rupal <Rupal.Mehta@lllinois.gov>; Pittman, Michael <Michael Pittman@lllincis.aov>
Subject: Re: [External] Re: SB 1597 signed

Joe,
You'll want to reach out to our Property Management team to handle the details on this, I've capied them here.

Wendy Miler Butler

CMS Director of Governmental Affairs
217/524-1409 (office)

217/685-9947 (cell)

wendy. buller@illinois.gov

From: Joe Cainkar <jcainkar@aoi.com>
Date: Monday, December 16, 2019 at 10:18 AM

To: "Butler, Wendy" <Wendy.Butler@lllingis.gov>, "CWalsh@hds.ilga.gov" <CWalsh@hds.ilga.gov>
Subject: [External] Re: SB 1597 signed

Great! | will et the mayor know, and then we can work aut the detalls of closing. 1 anticipate that he put an ordinance on
the agenda for the first meeting in January (January 8) or the second meeting in January (January 20), The latter may be
easier to do in terms of mechanies with the holldays.  Let me know what you prefer, and the mechanics of "closing”
thereafter.

Thanks,

Joseph Cainkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985
lce@lfcitd.net

—-Qriginal Messaga—-

From: Butler, Wendy <Wendy.Butler@\llincis.qov>

To: Joe Cainkar <jcainkar@aol.com>; CWalsh@hds ilga.gov <CWalsn@hds.llga.aov>
Sent: Man, Dec 16, 2019 10:13 am

Subject: SB 1397 signed

The Govarmor signed SB 1597 an Friday 12/13. There's not @ Public Act # oniilga.gov yet but it's effective immediately.

Wendy Miller Buler

GMS Director of Governmanial Affairs
217/524-1409 (office)

217/685-9947 (cell)

wandv buller@illinois.qov

From: Joe Cainkar <jcainkar@aol.com>

Date: Friday, December 6, 2019 at 12:35 PM

To: "CWalsh@hds.ilga.gov" <CWalsh@hds.ilga.qov>, "Butler, Wendy" <Wendy.Butler@|llinois.goyv>
Subject: Re: [Extemnal] Re: Manteno language

Kit and Wendy,




Hope your Thanksgivl_ng was goad.  Any Idea when the legislation will be sent to the Govemor for signature? Or, do
elther of you have an idea as to when it might be signed by him?

Tnanks

Joseph Cainkar

Louis F. Cainkar, Ltd.

30 Norlh LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985

—Orniginal Message—

From: Walsh, Catherine <CWalshf@hds.ilaa.gov=
To: Butler, Wendy <\Wendv. Buller@llingis.gav>
Cc: Joe Cainkar <jcainkar@aol.com>

Sent: Mon, Oct 28, 2019 4:24 pm

Subject: RE: [External] Re: Manteno [anguage

Hi Joe and Wendy,

SB 1597 was filed and assigned to the Executive Gommittee taday. It involves the 3 non-controversial land
transfers from HB 3222, and the Manteno land transfer.

Please feel free to call me if you have any questions

Kit
217-557-5534

From: Walsh, Catherine
Sent: Friday, October 25, 2019 4:35 PM
To: Butler, Wendy <\Wendy.Butler@lllincis.qov>

Cc: Joe Cainkar <jcainkar@acl.com>
Subjfsect: RE: [External] Re: Manteno language

Hi Joe and Wendy,

We have some cther land transfers that we may add to the Manteno bill to include several items from HB 3222,
which the Gavemor amendatarily-vetoed. The Govermor vetoed it because of one controversial transfer
involving the Hlinois Medical District Commission, but he was fine with all the other fransfers on it. HB 3222
passed unanimously in the Senate and only had one no vote in the House.

We wauld combine the non-controversial land transfers to be included with the Manteno land transfer all into
one bill. | spoke with Rep. Smith, he is fine with this as the new ones are non-controversial.

Lat me know if you have any questions,

Kit
312-814-4884

From: Butler, Wendy [mailto:\Wendy. Butler@illinois.gov]
Sent: Thursday, Octaber 24, 2018 3:23 PM

To: Walsh, Catherine <C\Walsh@hds ilga.gov>
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Cc: Joe Cainkar <jcainkar@aol.com>
Subject: Re: [External] Re: Manteno language

Yes, thanks.

Wendy Butler, CMS

Director of Govemmental Affairs
217/524-1409 Office
217/685-9847 Call

wandy butler@illingis.gov

On Oct 24, 20189, at 3:55 PM, Walsh, Catherine <CWaish@hds.lga.gov> wrote:

Sounds goad everyone. Thanks. Just to be clear- the language that should go forward is what Is
attached.

From: Joe Cainkar {mailto:icainkar@aol.com]
Sent: Thursday, October 24, 2019 1:25 PM
To: \Wendy Butier@lllincis.gov

Cc: Walsh, Catherine <CWalish@hds.ilga.gov>
Subject: Re: [External] Re: Manteno language

Gotit, No problem.

Joseph Cainkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985
jce@ifeltd nat

—Qriginal Message—
From: Butler, Wendy <Wendy.Buller@lliincis.gov=

To: Joe Cainkar <jczinkar@aol.com>
Cc CWalshi@hnds.iiga oy <CWalsn@hds.ilgs. gov>

Sent: Thu, Oct 24, 2019 1:22 pm
Subject Re: [External] Re: Mantena language

Joe,
| can assure yau that CMS is confident in the appraisals conducted and agreeable to the FMV amived at
from those appraisals.

This is more about staying in line with the governing statute and how land conveyance legislation is
generally put forth.

Wendy Butler, CMS

Director of Governmental Affairs
217/524-1409 Office
217/685-9947 Cell

wendy. butler@illinols.gov
On Oct 24, 2019, at 12:57 PM, Joe Cainkar <jcainkar@aol.com> wrote:
im ok with a bill that will get passed and approved. | just don't want to be in a situation

where this gets approved and then the Village is required to do samathing different or pay
more money.
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As long as we are all an the same page, 1 will trust the process. To be clear, | trust you
two, its someone else jumping in and getting involved at the last minute that | fear.

Joseph Cainkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985

{ce@lfcitd. net

—Original Message—

From: Butler, Wendy <Wendy.Butler@lllineis.gov>
To: Walsh, Catherine <CWalsh@hds.ilga.aov>
Cc: Jos Cainkar <jcainkar(@acl.com:>

Sent: Thu, Oct 24, 2019 12:02 pm

Subject Re: [Extemnal] Re: Manteno language

Gov's office prefers the language without the dollar figure. ) agree. That's how we've
done these in the past.

Wendy Butler, CMS

Director of Govermmenial Affairs

217/524-1409 Office

217/685-9947 Call

wendy. butier@illincis.aov

On Oct 24, 2019, at 10:15 AM, Walsh, Catherine <C\Waish@®hds ilaa.gov> wrote:
Has there been any update?

Thanks

Kit
312-814-4884

From: Butler, Wendy [mailto:Wendy.Butler@lllincis.aov]
Sent: Monday, October 21, 2019 3:48 PM

To: Walsh, Catherine <CWalsh@hds.ilaa.gov>; Joe Cainkar

<icainkar@aol.com>
Subject: Re: [Extemnal] Re: Manteno language

Got it, thanks.

Wendy Miller Butler

CMS Director of Governmental Affairs
217/524-1409 (office)

217/685-9947 (cell)

wendy.butler@illinois gov

From: "Walsh, Cathering” <CWalsh@hds.liga.qov>

Date: Monday, October 21, 2018 at 3:39 FM

To: Joe Cainkar <icainkar@aol.com>, "Butler, Wendy" <Wendy.Buller@llincis.qov>
SubJect: RE: [Extemnal] Re: Mantena language

LRB was quicker than | expected- it is attached. Let me know your thoughts.
10
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From: Walsh, Catherine

Sent: Monday, October 21, 2019 11:13 AM

To: 'Joe Cainkar' <jcainkar@aal.com>; Wendy.Buller@Illinois.gov
Subject: RE: [Extemal] Re: Manteno language

Ok | should have a copy of this back in the next day or so and will send to both of
you. Thanks|

From: Joe Cainkar [mailto:icainkar@aal.com|

Sent: Monday, October 21, 2019 11:10 AM

To: Wendy Buller@illlincis.gov; Walsh, Catherine <CWalsh@hds.ilaa gov>
Subject: Re: [External] Re: Manteno language

| Agree.

Thank you Kit and Wendy for yaur attention to this matter.

Joseph Cainkar

Loufs F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 50602

(312) 236-3985
ice@ifcitd. net

—Original Message—

From: Butler, Wendy <Wendy. Buller@llinois.gov>

To: Walsh, Catherine <CWalsh@hds.llga.qov>; Joe Cainkar sicainkar@acl.com>
Sent: Mon, Oct 21, 2018 11:06 am

Subject; Re: [Externial] Re: Manteno language

It was $352,334.

Wendy Miller Butler

CMS Director of Governmental Affairs
217/524-1408 (office)

217/685-9947 (cell)

wendv.butler@illinois.gov

From: "Walsh, Catherine" <CWalsh@hds.ilga.gov>
Date: Monday, October 21, 2019 at 10:48 AM
To: "Butler, Wendy" <Wendy.Buller@lllincis.gov>, Joe Cainkar

<jcainkar@aol.com>
Subject: RE: [External] Re: Manteno language

'm not sure the agreed upan number,

From: Butler, Wendy [rmailto:Wendy. Sutler@lllinois.cov]

Sent: Monday, October 21, 2018 10:44 AM

To: Joe Cainkar <jcainkar@aocl.com>; Walsh, Catherine <C'alsh@hds llga.gov>
Subject: Re: [Extemnal] Re: Manteno language

That's fine. [f you have a second draft | will need o share with Gov's Legislative and our
BoPM when you have it Thanks.

11
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Wendy Milier Butler

CMS Director of Gavernmental Affairs
217/524-1409 (office)

217/685-9947 (cell)

wendy. buller@illinols.gov

From: Joe Cainkar <jcainkar@aol.com>

Date: Monday, October 21, 2019 at 10:15 AM

To: "CWalsh@hds.ilga.gov" <CWalsh@hds.ilga.gov>, "Butler, Wendy"
<Wendy Butler@illinois.qov>

Subject: Re: [Extemnal] Re: Manteno language

| am ok with this.

Joseph Cainkar

Louis F. Calnkar, Ltd.

30 North LaSalle, Suite 343Q
Chicagg, L. 60602

{312) 236-3985

—-QOriginal Message—

Fram: Walsh, Catherine <CWalsh@hds.llga.qov>

To: Butler, Wandy <Wendv. Buller@lllinois.gov>; Joe Calnkar <{cainkar Lcom>
Sent: Mon, Oct 21, 2019 9:55 am

Subject: RE: [External] Re: Manteno language

We can always putin the dollar amount with a pnrase like “which reflects the fair market
vajue as determined by the average of threa appraisals”

From: Walsh, Catherine
Sent: Monday, October 21, 2018 2:53 AM

To: ‘Butier, Wendy' <Wendy.Butler@illinois.gev>; Joe Calnkar <|cainkar@aol.com>
Subject: RE: [Extemal] Re: Mantena language

Hi Joe and 'Wendy- | would suggestwe get two versions drafled- we have the ane with
the generic language, but lets also get one with the specific doliar amount also drafled,
and then can see how things move along through veto.

Thanks,

Kit

From: Butler, Wendy [mailto:Wendy. Sutler@lilincis.qov
Sent: Monday, October 21, 2019 9:38 AM

To: Joe Calnkar <icainkar@acl.com>
Cc: Walsh, Catherine <CWalsh@hds.liga.gov>
Subject: Re: [External] Re: Manteno language

I think that would happen through explanation in 2 committee hearing and staff analysis
for memters.

Wendy Miller Butler
12
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CMS Director of Governmental Affairs
2171524-1409 (office}

217/685-8947 (cell)
wendv.butler@illinois.qov

From: Joe Cainkar <jcainkar@aol.com>
Date: Monday, October 21, 2019 at 8:01 AM

To: "Butler, Wendy” <Wendy.Butler@!llinois.gov>
Cc: "CWalsh@hds.ilga.qov" <CWalsh@hds.ilga.gov>
Subject: Re: [External] Re: Manteno language

Ok, but | think we should at least get an understanding of the parties' agresment before
we submit bill for a vots.

Joseph Cainkar

Lauis F, Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chicago, IL 60602

(312) 236-3985
joe@ifcitd.net

—0Original Message—

From: Butler, Wendy <Wendy. Butlar@lllinois.qov>
To: Joe Cainkar <jcainkar .com>

Ce: CWalsh@hds.lga.gov <CWaish@hds.ilga.aov>
Sent: Mon, Oct 21, 2019 8:45 am

Subject: Re: [External] Re: Manteno language

My 2 cents:

| think we want the language to be as in line with the State Property Control Act as
possible so that it's clear that he language Is mirrering existing statute on transfering
state property without a reverter clause. Hence the fair market value language and fack of
a specific dollar amount.

Wendy Buller, CMS

Director of Governmental Affalrs
217/524-1409 Office
217/6685-9947 Cell
wendy.butler@illincis.qov

On Oct 21, 2019, at 8:16 AM, Joe Cainkar <jcalnkar@acl.com=> wrate:
Klt,
Is there any guarrel with just putting a number In here at this point
instead of leaving it apen-anded in terms of acquiring appraisals,
determining the market value, and identifying the conditions agread to by
the parties.

{ Just assurme we get an & cail and agree to all these things, include the
consideration in the bill, and execute.

In terms of the language of the proposed bill as written, { would just
remove “fair’ from "fair market value" as the operative phrase for
appralsers is "market value."

13
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Joseph Calnkar

Louis F. Cainkar, Ltd.

30 North LaSalle, Suite 3430
Chlcago, IL 60602

(312) 236-3985
jce@lfcitd.net

—CQriginal Message—

From: Walsh, Catherine <C\Walsn@hds ilca.gav>
To: Joe Cainkar <jcainkar@acl.com>; Butier, Wendy
<Wendy.Buller@lllincis.gov>

Sent: Wed, Oct 16, 2018 3:45 pm

Sublect; Mantena language

Hi Joe and Wendy,
| got the amendment back from LRB. Let ms know your thoughts.

Kit
312-814-4884

State of lllinois - CONFIDENTIALITY NOTICE: The information contained in this
communication Is confidential, may be attorney-client privieged or attorney work product,
may constitute inside information or internal dellberative staff communication, and is
intended only for the use of the addressee, Unauthorized use, disclosure or copylng of
this communication or any part thereof is strictly prohiblted and may be unlawful, If you
heve received this communication in error, please notify the sender immediatsly by retum
e-mail and desiroy this communication and all copies thersof, including all sttachments.
Receipt by an unintanded reciplent does not waive attomey-client privilege, attormey work
product privilege, ar any other exemption from disclosure.

<Manteno amendment.pdf>
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DEGREES 22 MINUTES EAST, 625.00 FEET TO A POINT; THENCE SOUTH
87 DEGREES 38 MINUTES EAST, 280.00 FEET TO A POINT; THENCE
NORTH 02 DEGREES 22 MINUTES EAST, 215.00 FEET TO A POINT,
THENCE SOUTH 87 DEGREES 38 MINUTES EAST, 920.00 FEET TO A
POINT ON THE EAST LINE OF SAID SECTION 26; THENCE SOUTH 01
DEGREES 36 MINUTES WEST, 2,656.20 FEET ALONG THE EAST LINE OF
SAID SECTION 26 TO THE POINT OF BEGINNING. ALL BEING SITUATED
IN KANKAKEE COUNTY, ILLINOIS CONTAINING 67.71 ACRES, MORE
OR LESS, SUBJECT TO DEDICATIONS OF EASEMENT,

P.ILN.; (03) 02-26-400-004-0000.
Section 3
That the Viliags President and Village Clerk are hereby authorized and directed to issue
and deliver a cashier’s check in the amount of $352,334.00, made payable to CMS (acting on
behalf of the State) or its designee, and to execute and record such other documents as roay be
necessary to effect the release of the reverter clause.

Section 4

This ordinance shal! be in full force and effect upon its passage and approval as provided
by law.

PASSED by the Board of Trustess of the Village of Manteno, [llinois and deposited in the
office of the Village Clerk this 21% day of January, 2020,
DEPOSITED with the Village Clerk this 21*
day Oflltn}y..*_fj«‘, 2020.
.fl H
il /

ROBIN BATKA, Village Clerk

APPROVED by me this 21%
day of January, 2020.

Ko P
Villagk President

Uy




COMMITTEE OF THE WHOLE
Finance / Public Safety Committee
Wednesday, January 8, 2020
7:00 a.m.

Village Conference Room
98 E. Third Street

Agends Items - Public Safety:

Open Meeting |
= Approval of Public Safety Meeting Minutes — December 11, 2019 '

; Public Participation

Items for Discussion: .

= NAACP 10 Shared Principals
New Video Security System
LPR Camera Update
Monthly Stats

Adjournment

Agenda [tems - Finance:

Open Meeting
e Approval of Finance Meeting Minutes — December 11, 2019

Public Participation

Items for Discussion:
[)/ Budget Calendar
1 Building Dept. Review Escrow Fees
\%/ Square on Second / TIF 1 Recaps
\o/ First Street Renovations
\9/ Budget / Wish List
% South Path / Grant
[/ O’Reilly’s Update
» Golf Course Recap
* Month End Financi.. _ports

Adjournment
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GOLF COURSE OPERATION
Village Operation

Through 2006, the Village operated the Golf Course. The Village incurred debt due to s
operations, which are discussed below. In 2007, the management was transferred to Save
Our Golf Course.

Save Our Golf Course

INCORPORATION

Save Our Golf Course, Inc. was formed as an [llinois not-for-profit corporation on November
12,2004. The Village entered into an agreement with Save Our Golf Course on January 7,
2007. The agreement was amended on August 9, 2013, running through December 31, 2016,
with options to extend the term for an additional 5 years. The Village had the nght to
terminate the agreement on August 1, 2016.

A 501(c)3 tax-exempt exemption was approved by the IRS on March 28, 2008.
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INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY
P. 0. BOX 2508
CINCINNATI, OH 45201

Employer Identification Number:
Date: MAR 28 2008 20-1883344
DLN:
SAVE OUR GOLF CZOURSE INC 170530183146028
C/0 MARK SMITH Contact Perscn:
1505 N CONVENT THOMAS C KOESTER TD# 31l1if
BOURBONNAIS, IL 60914 Contact Teleghone Number:

(377) 829-5500
Accounting Period Ending:
December 31
Public Charity Stacus:
170 (b) (1! (A) {vi)
Form 950 Requiread:
Yes
Effective Dace of éxemption:
November 12, 2304
Contribution Deductibility:
Yes
Addendum &pplies:
No

Dear Applicant:

We are pleased to inform you that upon review of your application for tax
exempt status w2 have determined that you are exempt from Federal income tax
under section 591:.c) (3) of the Intsrnal Revenue Code. Contributions to ydu are
deductible under section 170 of the Code. You are also qualified to receive
rtax deductible pequests, devises, transfers or gifts under s=ction 2055, 2106
or 2522 of the Code. Becauss this letter could help r=solve any guestions
regarding vour =xempt status, ycu should keep it in your permanent records.

Organizations sxempc under section 301(c) {3} of the Code zre further classified
as either public charities or privace foundations Wwe determined that you are
a public charity under the Code seczion(s) listed in the heading of this
letrer.

please s== srnclosed Publication 4221-PC, Compliance Guide for 501({c) (3) Public

Charities, for some halpful informa:-ion apout your responsibilities as an
exampt organization

Letter 947 (DO/CG)



The Finance Committee minutes of December 11,2019, show that Annette LaMore resigned
from the Save Our Golf Course board. By this time, the legislation to remove the reverter
clause was ready for the Governor’s signature.

The IRS shows that the 2019 Form 990 was the last filing made by the Save Our Golf Course
Board, although Form 990 is required to be filed annually.
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Tax Fxempt Orgarization Seu oh Dekn'’s | niernal Revenue Seivize iy - appsars gov aprens details

SAVE OUR GOLF COURSE INC

EIN; 20-1883344 | United States

Auto-Revocation List

Grganizations whose federal tax exempt status was automatically revoked for
not filing a Farm 990-series retum or notice for three consecutive years.
Important note: Just because an organization appears on this list, it does not
mean the organization is currently revaked, as they may have been reinstated,

Exempt!on Typa: 501(c)!3) @
Examption Relnsatemant Dots:
Revocation Date: 05-15-2023

Revocation Posting Data: 08-14-2023

Determination Letter

A favorable determination letter is issued by the IRS if an organization meets the
requiremnents for tax-exempt status under the Code section the organization
applied.

Final Letter(s)

» Finalletter_20-1823344_SAVEDURGOLFCOURSEINC 01152008 01T [/pub/
eposteard/dy
FinalLetter_20-1833344_SAVEQURGOLFCOURSEING,_01152008_01 4]

FinalLeter_20-1833344_SAVEOURGOLFCOURSEING_01152008_02 tif [pub/
eposteard/dl/

FinalLetter_20-1683344_SAVEOURGOLFCOURSEINC 01152008 02 4if]

Copies of Returns (990, 990-EZ, 990-PF, 990-
T)

Electronic copies (images) of Forms 990, 390-EZ, 990-PF or 990-T reurns filed
with the IRS by charities and non-profits.

WV Tax Year 2019 Form 990
v Tax Year 2019 Form 990T
vV Tax Year 2018 Form 990

v Tax Year 2018 Form 990T

Lotz 2347026 455 Al



The 2019 Form 990 showed Gross Receipts of $299,223, net assets of $105,059, and total
liabilities of $143,552.

The last Illinois annual filing shown on the Secretary of State’s website was filed on

December 22, 2020. The Secretary of State’s Office shows the Corporation being dissolved
on Apnl 8, 2022,
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State of Hlinois Year: 2029 Flle #: 5388-673-4

DOMESTIC CORPORATICN

2 ]

ANNUAL REPORT il EDgPEt 22, 2020
General Not for Profit Corporation Act Jesse White, Secretary of State
1. Corporation Name: SAYE OUR GOLF COURSE. [NC
2.  Registered Agent; JONATHAN DOLE

Registered Office; 7202 N 4000 E RD

City, IL, ZIP, County: MANTENO, IL 50950 KANKAKEE COUNTY
3a. Date of Incorporation/Qualification: ____11/12/2004 3h. State of Incorporation: L
4. Names and Addresses of Corporation’s Officers and Directors:

OFFICE NAME NUMBER & STREET cITY STATE ZIP

PRESIDENT  MARC DENALILT 905 GARDEN DRIVE MANT=NG 1L 60350

SECRETARY BRETT KEARFOQT 1351 COURGAR RUN MANTENO. L 8095C

VICE PRESIDENT JONATHAN JOLE 1132 WHITE TAIL DRIVE MANTENO, 1L 50950

TREASURER _ JAY GRIMES 552 PERIMINKLE TURN BOUREBOMNAIS L 50814

DIRECTOR MARC DENAULT 905 GARDEN DRIVE MANTEND |l A0QAS5

DIRECTOR  BRETT KEARFOOT 1351 COUGAR RUN MANTEND, IL 60950

DIRECTOR JONATHAM DOLE 1132 WHITE TAIL DRIVE MAMNTEND, IL 808950

DIRECTCR JAY GRIMES 852 PERIWINKLE TURN BCURSOMMNAIS IL 60914

DIRECTGR DOUG HARDY MANTENO L 80850

DIRECTOR LEE HAHN MANTENQ | 8095C

DIRECTOR _ RON SEILING BRADLEY H 69015

By

Brief statement of type of activity the comoration is conducting:
THE CORPORATION WAS SET UP TO PRESERVE THE GOLF COURSE FOR THE ENJOYMENT OF ITS MEMBERS AND

THE PUBLIC FACILITIES FOR MEETINGS, BANQUETS, WEDDINGS ETC. ARE ALSO CFFERED FOR THE COMMUNITY
USE

Is this Corporation a Condominium Association as established under the Candominium Property Act? [ ] Yes [[]No
Is this a Cooperative Housing Corporation as defined in Section 216 of the Internal Revenue Code of 19547 [] Yes [/]No

Is this Corporation 3 Homeowner's Association, which administers a common-interest community as defined []Yes [7]No
in subsection (c) of Section 3-102 of the code of Civil Procedure?

Address, including street and number, of Corporation’s Principal Office:
7202 N 4000 E ROAD MANTENO. L 50950

Under the penalty of perjury and as an authorized

officer, | declare that this annual report, pursuant to Fee Summary
provisions of the General Not for Profit Corparation Act,
has been examined by me and is, to the best of my Filng F2e 51000

knowledge and belief, true, correct and completa. Penaty 3300

JAY W GRIMES e
Authorized Officer

Total Fee: $ 1300

TREASURER Dec 22. 2020
Title & Date

This document was electronically generatoed at www.cyberdrveillinols.com
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PPP LoAN

The Save Our Golf Course board applied for a Payment Protection Loan from the Small
Business Administration through the National Bank of St. Anne, and the loan was approved
on Aprl 5, 2020. The loan was forgiven on February 21, 2021.

Name SAVE OUR GOLF Loan Number cotouiiils
COURSE INC
Date Approved  April 5, 2020
Address 7202 N 4000 E RD
Loan Status Paid in Full
City MANTENO
Loan Status Date  Feb. 19, 2021
State lllinois
Term 24 Months
ZIP Code 60950-3040
Lender National Bank of St.
Rural/Urban  Urban Anne
Hubzone No Initial Approval Amount  20,857.00
Labor Market No Cument Approval 20,957.00
Information (LM1) Amount
Business Age Existing ar more than 2 Payroll Proceed 20,957.00
Description years old
Loan Forgiveness Date Oct. 29, 2020
Jobs Reported 32
Forgiveness Amount 21,069.54

NAICS

Business Type
Race/Ethnicity
Gender
Veteran

Non-Profit

713910: Golf Courses and
Country Clubs

Non-Profit Organization
White

Unanswered
Unanswered

Yes

- Back to results page

Although the Golf Course claimed to have incurred significant payroll in 2020. there is no
record on the IRS website that the Save Qur Golf Course Corporation filed the required
Forms 990 and 990-T. Rather, the IRS shows that the corporation’s exempt status was
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revoked, but not its obligation to file annual tax returns. The IRS has procedures for notifying
it of entity dissolution. The corporation also had obligations with the State of Illinots.

Course Closure & Formal Return to Village

The municipal golf course, which was still operated by Save Our Golf Course, was formally
returned to the Village after the organization cited financial concerns. The 2021 audit report
indicates that the Golf Course Fund was closed during FY 2021 and related activity i1s now
included in Govemmental Activities (P 6).

A transfer of 82,136,611 was recorded to move the assets and liabilities of the Golf Course
Fund to the General Fund (P 43). According to the 2022 audit report for the village, the
village board decided to sell the course because it could not “see the course being successtul
under the management ot the Village” (P 15)

At the time the Golf Course Fund was moved to Governmental Activities. the 2021 General
Obligation Bonds, or GOB Series 2013 (Golf Course 20-year loan at 2% to 5% interest),
had a remaining principal of $1,505.000 (P 15).

Notice, Bids, & Sale

On November 15, 2021, A motion was made to authorize the solicitation of bids for the sale
of the Manteno Golf Course. A notice soliciting bids to sell the former golf course was
published on three consecutive Wednesdays (December 1, December 8, and December 15,
2021) in the Kankakee Daily Journal. In this notice, readers are notified that there is no legal
obligation on the part of the Village to evaluate and award any bid that has been submitted.
The notice also states that all bids must be “hand-delivered”.

“..A contract may be awarded to the person submitiing the
highest bid. This Notice shall not create any legal obligation on behalf
of the Village to evaluate any bid that is submilted, or to enter info any
contract with any person submitting a bid. The Village reserves the
right 10 (a) cancel or modify this notice in whole or in part; (h) reject
any or all bids submitted,; (c) waive non-material formalities and
technicalities; (d) postpone bid opening; und/or (e) issue a call for new
bids. The Village further reserves the right to review and study any and
all bids and to make a contract award within forty-five (45) days after
the bids have been opened and publicly read.”
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Parcels 03-02-26-400-004 and 03-02-26-400-005 (containing the golf course and facilities)
were sold to Alexander Real Properties, LLC, which, according to Ordinance No. 21-23, was
the only bidder. The bid for both parcels (approximately 132.19 acres) was $600.000. Village
Ordinance 21-23 authorized the sale of the golf course to Alexander and was approved by
former Village President Timothy Nugent on January 31ist, 2022. However, the property
tax records show that the land was sold for 570,000, including $30,000 in personal assets.

DIVISION AND SUBSEQUENT SALE/DEVELOPMENT OF PARCELS

During the 2023 tax year, Parcel 03-02-26-400-005 was divided into two smaller parcels:
03-02-26-400-008 and 03-02-26-400-009, consisting of 13.02 and 58.15 acres, respectively.
Both of these divided parcels are still owned by Alexander Real Properties.

Parcel 03-02-26-400-004 was divided into parcels 03-02-26-400-006, 03-02-26-400-007,
and 03-02-26-400-009, consisting of 11.26, 49.38, and 58.15 acres, respectively, Note that
portions of 03-02-26-400-004 and 03-02-26-400-005 were used to form Parcel 03-02-26-
400-009. Parcel 03-02-26-400-009 s still owned by Alexander Real Properties. Parcel 03-
02-26-400-007 is now owned by the Randolph J Murray Trust and the Joanne Murray Trust
of Peotone, IL. Parcel #3-02-26-400-006 was divided in tax year 2024.

Parcel 03-02-26-400-006 was divided into two parcels, #3-02-26-400-010, and 03-02-26-
400-011, consisting of 11.24 and 49 acres. respectively. Parcel 03-02-26-400-011 1s still
owned by Alexander Real Properties while 03-02-26-400-010 is currently owned by
Affordable Mini Storage-Manteno LLC.

Current Assessed Parcel Values Per Kankakee County Assessor

Parce! Number Acres Owner (as of 21124 [ax year) 2024 Net Taxable Value (Assessor) Estinaied Value (Assesed Vatue X 3)
03-02-26-160-007 1938 Randolph J Munay Trust 3i52,790 CO 3458370 00
03-02-26-4C0-0C8 1302 Alexander Real Propestivs LLC £889 C0 $2,667 00
03-02-26 1C0.0C9 815 Alexander Real Propertics LLC 321,827 60 374,781 00
03-02-26-4C0-010 1124 Aerdable Miry Storage-Manteno LLC $4.807 G0 314,221 00
13-02-26-4C0-011 19 Alexander Real Properhes LIC $210 00 $630 00

Totals $183,623.10 3350, 669.(H

SUMMARY OF GOLF COURSE TRANSACTIONS

There appears to have been an effort to sell the Golf Course property for over 20 years. The
Reverter clause was a known issue since the Village received the property. When the Village
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determined to sell the property, there is no evidence that the Village considered returning the
parcel containing the reverter clause to the state or otherwise converting it to an allowed
purpose.

The issue of buying out the reverter clause appears to have surfaced during the Village
attorney’s negotiations with the Illinois House. We did not find any evidence that the issue
was returned to the Village Board for discussion about alternatives. Rather, it appears that
the Village Attomey procured three valuation proposals without Board authorization and
then transmitted the buyout amount to the Illinois House before the Village Board took any
action to approve the buyout or consider alternatives.

The Village Board advertised the property in a local newspaper rtather than engaging a
qualified realtor or placing an ad in a large regional or national publication dedicated to golf.

The Village did not realize the property's full value, as evidenced by the buyer’s quick resale
of parts of the property.

The property was approved for sale by the Village on January 31, 2022. The land sold for
$570,000, and the Village spent approximately $400,000 on the reverter clause and
associated expenses. As a result, the Village realized about $1 388 per acre, including the
clubhouse and related facilities. On November 18, 2022, Alexander sold 49.38 acres,
tncluding the clubhouse, to the Randolph J. Murray Trust and Joann Murray Trust for
$646,000 or $13,082 per acre. On July 26. 2023, Alexander sold 11.24 acres to Affordable
Mini Storage Manteno LLC for $134,880. or $12.000 per acre.

The Village assumed the cash from the Save Our Golf Course, which would have included
the proceeds from the PPP Loans. However, the final tax filings do not appear to have been
completed.

186



