Date Rec. 5-3a1—<=00
Da&ﬁ Pue 5-a9-ap
Dawn Gesky F0\ A Ao-1 oW

From: Stan Gromer <mallclerks@gmail.com>
Sent: Wednesday, May 20, 2026 1:58 AM
To: Dawn Gesky

Subject: FOIA audit report

You don't often get email from mallclerks@gmail.com. Learn why this is important
<https://aka.ms/LearnAboutSenderldentification>

Hello, | am requesting a copy of the full report, any summaries, and anything else related to the forensic audit report
received from Greene Forensic Accounting Solution in the past 30 days. This includes anything sent to the mayor and any
board member in the past 30 days from Greene forensic accounting solution.

This request is for the media.

Thanks
Stan

Sent from my iPhone



Village of

Manteno

ANNETE LAMORE, Village President Trustees
MICHAEL BARRY
ALLEN PICKREL, Village Clerk CJ BOUDREAU
CHRIS LAROCQUIE, Village Administrator TODD CROCKETT
JOEL GESKY
PEGGY VAUGHN

ANNETTE ZIMBELMAN
June 3, 2026

Dear Stan Gromer:

Thank you for writing to the Village of Manteno with your request for information pursuant to the lllinois Freedom of
Information Act, 5 ILCS 140/1 et seq.

On__ May 20, 2026  you requested the following documents:

Hello, | am requesting a copy of the full report, any summaries, and anything else related to the forensic audit report received
from Greene Forensic Accounting Solution in the past 30 days. This includes anything sent to the mayor and any board member
in the past 30 days from Greene forensic accounting solution.

The Village of Manteno is partially denying your request for the following reasons: The requested records contain private
information and is therefore exempt from disclosure under 5 ILCS 140/7(1)(b) and 7(1)(c)

You have the right to have the denial of your request reviewed by the Public Access Counselor {PAC) at the Office of the
Illinois Attorney General. 5 ILCS 140/9.5(a). You can file your Request for Review with the PAC by writing to:

Public Access Counselor

Office of the Attorney General

500 South 2™ Street

Springfield, Illinois 62706

Fax: 217-782-1396

E-mail: publicaccess@atg.state.il.us
You also have the right to seek judicial review of your denial by filing a lawsuit in the State Circuit Court. 5 ILCS 140/11. If
you choose to file a Request for Review with the PAC, you must do so within 60 calendar days of the date of this denial
letter. 5ILCS 140/9.5(a). Please note that you must include a copy of your original FOIA request and this denial letter when
filing a Request for Review with the PAC.

Sincerely,

Dawn Gesky
FOIA Officer
815-929-4843

98 EAST THIRD STREET e MANTENO, ILLINOIS 60950 e 815-929-4800 ¢ www.villageofmanteno.com
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Hi. This is Jim from Greene. Do u
have time for a quick call?

How about after our board meeting
tonight? | have 2 committee
-~ meetings at 5:00 and the board

meeting at 6:00.
Can | call you when | get home
tonight? Probably around 7:00?

Sure
Okay! We'll tatk tonight.
I'm home! The meeting lasted longer
than | expected.
Hi Jim. Are you at the Village Hall
now?
Annette
Yes
il be there shortly.
Ok
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Jim, :
Here is something interesting. The
village allowed a cell tower on village
property at the south end of town on
North Main and W Cook St. They
ended up selling the lease. Now
they want to sell the property itis on.
We found this on Al.

Accdg to Al (Gemini) this is the lease
gi{ep

In 2016, the Village of Manteno sold
its interest in the cell tower lease
located at 28 West Cook Street to

SBA Communications.
The sale was the result of a
competitive offer process. While an
initial offer of $350,000 was made
by a company called Landmark
Dividend, SBA Communications held
a "right of first refusal" in their
existing contract. They chose to
exercise that right, matching the
offer to take full control of the lease
interest.
Key Details of the Transaction:

* Original Owner: Village of Manteno
* Current Lease Holder: SBA
Communications ;

_* Location:.
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to take a lump-sum payment for the
long-term lease rights rather than
collecting smaller monthly rent
payments over several decades

I'm not sure if this is significant in the
audit. | do wonder what account the
money went into.

Annette

My daughter looked this up:

Also from Al (quite impressive: | must _
say):

The decision to sell the lease was
finalized in the spring of 20186,
following a few months of evaluation
and board discussions.

Based on Village of Manteno board
meeting records, the transition
moved through these specific
stages:

*March 7, 2016: The Village Board
first discussed the competitive offer
from Landmark Dividend for

© $350,000 during a Committee of the
Whole meeting.

. “March 10, 2016: It was officially
noted during the Board meeting that

 SBA Communications (the current

tenant at the time) had ‘exercised its -
- "Right of First Refusal." This meant 2
- SBA matched Landmark's $350,000

AN/ OF -
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offer to take over the lease
ownership directly,

* April/May 2016 The village
administration worked with legal
counsel to finalize the contract and
close the transaction.

By the May 2, 2016 meeting, the
village was already processing the
financial outcome of these types of
transactions, and the tower lease
was no longer a regular item of
business, indicating the deal was
essentially closed.

Would you like me to look into how
the village decided to spend the
$350,000 windfall from that sale?

| said “yes!”

The Village of Manteno's leadership
took a conservative approach to the
$350,000 windfall. According to
Village Finance Committes and
Board meeting minutes from March
and April 2016, the primary goal was
to ensure the money didn't just
disappear into the daily operating
"slush fund.” '
Here is how those funds were
handled and what they supported:
1. The "One-Time Revenue" Strategy
The Village’s Finance Director, -
Janice Schuilteis explicitly stated

1=e
O ATING 4
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Ter Jim Edmonstone
Janice Schulteis, explicitly stated
during the March 21, 2016, meeting
that she intended to balance the FY
2016-2017 budget without including
the cell tower revenue. Because this
was a one-time "lump sum" rather
than recurring income, they treated it
as a capital reserve rather than
money for salaries or utilities.

2. Infrastructure & Maintenance
Projects :
While the $350,000 went into the
general fund's reserves, its
availability allowed the village to
greenlight several maintepance and
"quality of life" projects that were
being discussed at the same time:
Community Center & Food Pantry:
Repairs to the HVAC {heating and
cooling) systems and the
replacement of entry doors.
Park Improvements: The village
shifted to using rubber mulch in
playground areas. This was a
specific request from the parks
department because, while more
expensive upfront, it was
"maintenance-free for ten years."
Police Department Padding: The

. budget for that year was particularly.
heavy on police payroll due to a wave
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To: Jim Edmonstone

extra cash on hand from the tower

' sale helped provide a financial
"buffer" to cover those pension and
retirement obligations without
cutting services elsewhere.

3. Long-Term Debt Management
Around this same period, Manteno
was also using other specific
revenue streams (like video gaming
revenue) to pay down loans for the
Manteno Golf Club. By selling the
cell tower lease for a lump sum, the
village improved its overall cash
position, allowing them to keep their
debt payments on schedule without
raising local property taxes.

in short, they didn't spend it on one
"big" trophy project. Instead, they
used it to fortify the budget against
police retirements and to knock out a
list of "deferred maintenance" tasks
at the community center and local
parks.

As of 2026, the political and financial
landscape of Manteno has shifted
significantly since that 2016 lease
sale. Most notably, the village

leadership underwent a major
change in the 2025 elections, driven
largely by local debate over the

. Gotion battery'plant’ ¥ '

o

FIArs) .

n
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- between two local partles the _
Manteno Freedom Party (which ran
on a platform of transparency and
opposition to the Gotion project) and
the Manteno Choice Party...

- AlLIS SMART!
Position Name Party
Mayor (Village President) Annette
LaMore Freedom Party
Village Clerk Allen Pickrel —
Trustee Mike Barry Freedom Party
Trustee Peggy Vaughn Freedom
Party
Trustee CJ Boudreau Choice Party
Trustee Todd Crockett Choice Party
Trustee Joel Gesky Choice Party
Trustee Annette Zimbelman..

- Budget Comparison: 2016 vs. 2026
The village's financial scale has
grown substantially over the last
decade.

General Fund Growth: In 2016, a
$350,000 windfall was a significant
~event that helped stabilize the

- budget. By contrast, the FY 2025~
2026 Operating Budget now projects
General Fund expenses in the range
of $8 million to $10 million.
Infrastructure Spending: The current

_ budget allocates much Iarger sums
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Street & Alley budget for FY 2026 is
projected at approximately $1.9
million, nearly six times the total
value of that 2016 tower sale.
New Revenue Streams: While the
village gave up the recurring monthly
rent from the cell tower in 2016, they
have since leaned heavily on TIF (Tax
Increment Financing) and Video
Gaming revenues to fund downtown
improvements and "streetscape”

~ projects.

The "Gotion" Factor
The 2026 board meetings are
currently dominated by discussions
regarding the Gotion lithium-ion
battery plant. Unlike the 2016 board,
which was largely unified on

| economic development, the current
board is frequently spht 4-2 or 3-3
on issues related to industrial zoning
and international investment reviews.

According to Al, this is a part of the
your $15.2 million total expenditure
budget for the 2025-2026 fiscal
year:

3. Public Works & Public Safety Fleet
The 2026 plan prioritizes replacing
aging equipment that has become
expensive to maintai
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- to replace plow trucks (the oldest of
which dated back to 1995).

Police Fleet: The 2026 budget

includes the purchase of two new

police squad cars. This follows a

"gap year" where no vehicles were

purchased, necessitating a catch-up
~in the fleet cycle.

Seriously???

I'll stop for now. Al is not always
accurate.....nght?

Call tonight?

Yes. Il be home.

Ok

y
0

‘When do you come backto

Manteno?

g, WertT 21 @BV 5

Plan is to come with the draft. Maybe
late next week. We can talk
tomorrow if you would like.

+
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To: Jim Edmonstore

Time for a quick question?

-1 - Ve )

ThL MerZ8 ey 22 SN

We have a ? Can u take a call?

Sorry, | did not get the paperwork
you requested. Chris LaRocque was
gone this afternoon.. Fif-get it on
Monday. '

Check # 37148-37152
| Check Repster Attachec




10:46

l

ll“’ - !J'

New Message X

i iy e o g

oo Edmonstone

| have a ?

Ok

Did Chris LaRocque send you the
paperwork you wanted?

o

| had a couple meetings this
afternoon.
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Please call me when you have time.
Thank you.

| hope to call you sometime
“ tomOorrow.
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I'hope to calf you
fomoron. & |

sometime

Ok

Hi Jim, R
Il be talking with my fawyer
tomorrow when he gets back from a
vacation. He is suggesting having a
meeting with you, myself. and
Trustee Barry this week at his office
in Oak Brook. Is that even possible
for you?

Meanwhile, please cc me on any
emails you have with Chris LaRocaue
or Sheila Martin. Has Sheila given
you the information you asked for on
Monday?
I'll call you tomorrow.
We are still planning on April 28 at
6:00.
Thank you.

‘Annette

Jim, Sheila is off work today. Please
send her another email and cc Chris
LaRocque and me. Hopefully, she
can give you what you need
tomorrow morning.
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: An_nette

Jim, Sheila is off work today. Please
send her another email and cc Chris
LaRocque and me. Hopefully, she
can give you what you need
tomorrow morning.

Thank you.
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Chris said he didn’t see your email

on Monday....and wondered if it |
didn't go through. He was surprised
that Sheila did not respond.

e ] [olCl=To Ny =

T Apr 3G et 5280

When you have time we should
discuss next steps. | leave for DC 3
weeks from tomorrow.

I'll call you tomc'rrow.

Ok

& me LT Ay

[ don't know as she is responsible for
issuing checks.

_+_
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| finally received an email from Joe
Grant, the head of the Police Pension
Fund. He is sending you to
idoi.Hlinois.gov for more information.
| forwarded it to you, Chris. | hope
this is what you were looking for.

My husband, Rondy, is joining us for

lunch today. | am offering 2 of our
favorite places... either our local L a
Cabana Mexican restaurant or the
Manteno American Legion Post 755.
They are across the street from each
other on the corner of Division and
Walnut Streets. They are both much
better than McDonalds. Your choice!

| just talked with my daughter Lisa,
who has a masters degree in
psychology and is a professional

counselor and life coach. She
suggested that you record your audit
presentation. If something else
happens that delays your public
report, we could post your recording.
. By the way. 371 people were

.
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-£im Zdmonstone, Chris Edmonstone

. Cabana Mexican restaurant or the
. Manteno American Legion Post 755,
- They are across the street from each -

other on the corner of Divisionand.
Walnut Streets. They are both much .
better than McDonaids. Your choice!

. American Legion? | am 5 min away
"»"{‘

Vag arta ol o
N I I

| just talked with my daughter Lisa,
who has a masters degree in
psychology and is a professional
counselor and life coach’ She
suggested that you record your audit
presentation. If something else
happens that delays your public
report; we could post your recording.
By the way. 371 people were
watching YouTube last night to see

you give the results of the audit. Add
that to the 35-40 people who
showed up for the meeting. Those
trustees who stopped your
presentation thought only of
themselves instead of thinking of the
400+ members of our community

who were overlooked and:
disappointed because there was no
- audit report. Who are we serving
- here? We work for the people.
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FW: Redaction Examples

From Chris LaRocque <clarocque@villageofmanteno.com>

Date Thu 5/28/2026 1:00 PM

To Annette LaMore <alamore@villageofmanteno.com>; Annette Zimbelman
<azimbelman@villageofmanteno.com>; CJ Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky

<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

See below-

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Thursday, May 28, 2026 12:36 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: RE: Redaction Examples

Chris,

We had agreed to reduce the bank account numbers to show only the last 4 digits. In our experience,
this is shown on recent bank statements and online bank accounts to mask the full account number and
in our opinion is sufficient. The account number is necessary for understanding the report and to be able
to follow the accounts through the report and the exhibits. We do not want our report associated with a
version that has all of the bank account numbers fully redacted.

Also, please note that we cannot complete the account redactions down to 4 digits until next week.

Jim

James Edmonstone, CPA, CFE, CGMA, MBA

GREENE we

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251



Facsimile:
847.557.1469

Cellular: 847.274.0823
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Member

DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and
confidential information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to
this communication is strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission
and its attachments without reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender

or Greene Forensic Accounting Solutions LLP.

From: Chris LaRocque <clarocque@Uvillageofmanteno.com>

Sent: Wednesday, May 27, 2026 11:00 AM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>

Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: RE: Redaction Examples

Importance: Low

Because this report has been FOIA'd, we will need all account numbers fully redacted. Please send it as
soon as possible, as we only have until Friday to send the FOIA response. Thanks.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

[ 'l"m}_:}a’ Qf ;

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, May 26, 2026 8:12 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: Redaction Examples

Chris,



You requested that we redact the bank account numbers for the copy of the report that will be posted by
the Village. | am attaching two examples of documents only showing the last four digits of bank account
numbers. Please confirm that this format will work for you.

Thanks,

Jim

James Edmonstone, CPA, CFE, CGMA, MBA

GREENE we

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile:
847.557.1469

Cellular: 847.274.0823

O\ . TXCPA
& AIEEA MEMBER
DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and
confidential information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to
this communication is strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission
and its attachments without reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender

or Greene Forensic Accounting Solutions LLP.
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Fw: Tax Credits under the inflation Reduction Act of 2022

From Annette LaMore <alamore@villageofmanteno.com>
Date Wed 5/20/2026 1:20 PM
To  Dawn Gesky <dgesky@villageofmanteno.com>

U 4 attachments (2 mB)
How to Access Clean Energy Tax Credits Using Elective Pay - State and Local Govs.pdf; CPA Insight.pdf: p5817g.pdf; p5817e.pdf;

Annette LaMore
VILLAGE Village of
PRESIDENT -

© s15.929,4841 Man enO

@j\) www.villageofmanteno.com

alamore@villageofmanteno.com

Q) 98 Third Street, Manteno IL 60950

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Thursday, May 7, 2026 2:01 PM

To: Annette LaMore <alamore@villageofmanteno.com>,- Annette Zimbelman
<azimbe|man@villageofmanteno.com>; CJ Boudreau <cboudreau@viIlageofmanteno.com>; Joel Gesky
<jgesky@vil|ageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@vilIageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Cc: Jim Hanley <jhanIey@vi|lageofmanteno.com>; Alan Swinford <aswinford@villageofmanteno.com>
Subject: FW: Tax Credits under the inflation Reduction Act of 2022

I received this from the forensic auditors and forwarded it to Bruce Hill to see what the expense would be
to file for it against what we might get in return.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director



Cillage of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Wednesday, May 6, 2026 11:18 AM

To: Chris LaRocque <c|arocque@vilIageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: Tax Credits under the inflation Reduction Act of 2022

Chris,

Here is a link from the DOE on elective pay. mjrps:ffwww.energyggowelective-p_ay

I 'am writing because the deadline to file an extension to take the credit is May 15" There is also a
registration requirement.

I'am enclosing information from the DOE, IRS, and the Illinois CPA Society on this opportunity. We can
discus this further if you need more information.

Jim
James Edmonstone, CPA, CFE, CGMA, MBA

GRE ENE LLP

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile:
847.557.1469

Cellular: 847.274.0823

| CERTIFIED FRAUD TXCPA\
& EXAMINER MEMBER

DISCLAIMER:



This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and
confidential information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to
this communication is strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission
and its attachments without reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender

or Greene Forensic Accounting Solutions LLP.
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RE: Manteno Accounts

From Dawn Gesky <dgesky@villageofmanteno.com>
Date Wed 5/20/2026 1:20 PM
To  Annette LaMore <alamore@villageofmanteno.com>

Ok, thank you.

Dawn Gesky

Executive Administrative Assistant
Village of Manteno

98 E Third Street

Manteno, Il 60950
dgesky@uvillageofmanteno.com
815-929-4843

From: Annette LaMore <aIamore@viI|ageofmanteno.com>
Sent: Wednesday, May 20, 2026 1:20 PM

To: Dawn Gesky <dgesky@villageofmanteno.com>
Subject: Re: Manteno Accounts

| already printed them out.

Annette LaMore
VILLAGE Village of
PRESIDENT

®) 815.929.4841 Man eno

www.villageofmanteno.com

@ alamore@villageofmanteno.com

Q@ 98E Third Street, Manteno I 60950

From: Dawn Gesky <dgesky@uvillageofmanteno.com>
Sent: Wednesday, May 20, 2026 1:14 PM

To: Annette LaMore <alamore@villageofmanteno.coms
Subject: RE: Manteno Accounts

If you need help with sending me the text messages to my email | can help you with that.



Dawn Gesky

Executive Administrative Assistant
Village of Manteno

98 E Third Street

Manteno, Il 60950
dgesky@villageofmanteno.com
815-929-4843

From: Annette LaMore <alamore@villageofmanteno.com>
Sent: Wednesday, May 20, 2026 1:11 PM

To: Dawn Gesky <dgesky@villageofmanteno.com>
Subject: Fw: Manteno Accounts

Annette LaMore
VILLAGE Village of
PRESIDENT %

®) 815.929.4841 Man enO

www.villageofmanteno.com

lamore@villageofmanteno.com

Q: 98E Third Street, Manteno IL 80950

From: Sheila Martin <samartin@villageofmanteno.com>

Sent: Wednesday, April 22, 2026 3:20 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Chris LaRocque
<clarocque@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: RE: Manteno Accounts

Jim,
Thank you for sending the specifics of what you are searching for. | will look into these items.

Sheila Martin
Treasurer

Wy

Manteno
815.929.4846

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Wednesday, April 22, 2026 3:09 PM

To: Sheila Martin <samartin@villageofmanteno.com>; Chris LaRocque <clarocque@villageofmanteno.com>;
Annette LaMore <alamore@villageofmanteno.com>




Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>
Subject: Manteno Accounts

Shelia,

As | mentioned in earlier emails and again this morning, we are concerned that we have not
accounted for all bank/investment accounts that were open at any time during the audit scope.

You mentioned this morning that the list | provided on my April 1 email was the total population
of Manteno bank accounts. However, we see activity with these accounts:

e Account 710318 — Is this a Manteno account? If so, please provide the statements and
associated General Ledger Account.

« Payroll account 5980 — Please provide the statements and associated General Ledger
Account.

 Money Market 3724 — Is this a Manteno account? If so, please provide the statements
and associated General Ledger Account.

o Capital Projects 3724 — Is this a Manteno account? If so, please provide the statements
and associated General Ledger Account.

e 748304 — Is this a Manteno account? If so, please provide the statements and associated
General Ledger Account.

In addition, we do not have all the statements for the National Bank of St. Anne Demand
account 001; we have received multiple images of the July 2022 statement which has an
Opening Balance of $8,394.74, and an Ending Balance of $9,616.66. Please provide
statements for May 2019 — June 2022 & August 2022 — April 2025.

After reviewing the attached list, please confirm that we have every Manteno bank account and
investment account.

With respect to the General ledger account numbers. | am enclosing an Excel worksheet
showing the bank account numbers and General Ledger numbers. Please confirm our
matching and provide General Ledger and Bank account numbers and provide any missing
numbers. Note that the names HomeStar and Midland are used interchangeably since they
merged.

Thank you for your help with this matter.

Jim

James Edmonstone, CPA, CFE, CGMA, MBA

GREENE we

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251



Facsimile:
847.557.1469

Cellular: 847.274.0823

@ AICPA EE CERTIFIED FRAUD TXCPA

MINER MEMBER

Member

DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and
confidential information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to
this communication is strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission
and its attachments without reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender

or Greene Forensic Accounting Solutions LLP,



a Outlook

Fw: Manteno O

From Annette LaMore <alamore@villageofmanteno.com>
Date Wed 5/20/2026 1:08 PM
To Dawn Gesky <dgesky@villageofmanteno.com>

@ 1 attachment (146 KB)
IF 4-8-25 transfer to MSB CapProj documentation.pdf;

Annette LaMore
WILE 2, =5 'l’?!ﬂ{gt’ uf'
PRESIDENT )

) 815.929.4841 Man eno

Q@ www.villageofmanteno.com

alamore@vitlageofmanteno.com

{Q) 98 E Third Street, Manteno IL 60950

From: Sheila Martin <samartin@villageofmanteno.com>
Sent: Thursday, April 30, 2026 1:59 PM

To: Christine Edmonstone <CEdmonstone@greeneforensicas.com>
Cc: Annette LaMore <alamore@villageofmanteno.com>; Chris LaRocque <clarocque@villageofmanteno.com>;
James Edmonstone <JEdmonstone@greeneforensicas.com>; Sheila Martin <samartin@villageofmanteno.com>

Subject: RE: Manteno O

Chris,

Attached file shows the wire to Midland States Bank Capital Project accounts for $ 775,000 that
is reflected on Iroquois Federal bank statement. See ACH instructions on page 4.
| cannot control what references banks use on their documents.

As | explained in 4/23/26 email:

* Money Market 3724 — Is this a Manteno account? If so, please provide the statements

and associated General Ledger Account.

Unable to identify this account number after speaking with our

banks.



* Capital Projects 3724 — Is this g Manteno account? If s0, please provide the statements
and associated General Ledger Account.
Unable to identify this account number after speaking with our
banks.

Regards,

Sheila Martin
Treasurer

Pl

Manteno
815.929.4846

From: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Sent: Thursday, April 30, 2026 11:06 AM

To: Sheila Martin <samartin@villageofmanteno.com>

Cc: Annette LaMore <aIamore@villageofmanteno.com>; Chris LaRocque <c|arocque@villageofmanteno.com>,-
James Edmonstone <JEdmonstone@greeneforensicas.com>

Subject: Manteno O

Sheila,
I reviewed the documents you provided.
| do not see the bank statements for Account # 3724, which you indicated was a Midland bank account.

I also do not see the “O’Brien” (sp?) investments documentation.

Thanks,

Chris

Christine Edmonstone, CPA, CGMA, MBA

B8 GREENE..

Forensic Accounting Solutions

Greene Forensic Accounting Solutions LLP
120 N. LaSalle St. Suite 2000

Chicago, Illinois 60602

E-mail: cedmonstone@greeneforensicas.com
Direct: 847.612.1060

Facsimile: 847.557.1469




www.greeneforensicas.com

SUBSCRIE
- our News/ E

DISCLAIMER:

This e-mail, including attachments, is covered by the Electronic Communications Privacy Act, 18 U.S.C. 2510-2521. It contains information that is
confidential, and it may be protected by the attorney/client or other privileges. This e-mail, including attachments, constitutes non-public information intended
to be conveyed only to the designated recipients. If you are not an intended recipient, please delete the e-mail, including attachments, remove any copies made
whether stored electronically or in paper and notify sender by mail, e-mail, or at 312.692.1000. The unauthorized use, dissemination, distribution or
reproduction of this e-mail, including attachments, is prohibited and may be unlawful. Although this transmission and any attachments are believed to be free
of any virus or other defect that might affect any computer system into which it is received and opened, it is the responsibility of the recipient to ensure that it
is virus free and no responsibility is accepted by Greene Forensic Accounting Solutions LLP, as applicable, for any loss or damage arising in any way from its
use. Please note that any electronic communication that is conducted within or through Greene Forensic Accounting Solutions LLP’s system is subject to
interception, monitoring, review, retention and external production; may be stored or otherwise processed and will be treated in accordance with Greene

Forensic Accounting Solutions LLP’s policies and applicable laws and regulations.



& Outlook

Fw: Greene Report

From Annette LaMore <alamore@villageofmanteno.com>
Date Wed 5/20/2026 1:.07 PM

To Dawn Gesky <dgesky@villageofmanteno.com>

Annette LaMore
VILLAGE Village of
PRESIDENT

® 815.929.4841 Man eno

’«ﬁy www.villageofmanteno.com

alamore@villageofmanteno.com

(@) 98 E Third Street, Manteno IL 60950

From: James Edmonstone <JEdmonstone@greeneforensicas.com>
Sent: Saturday, May 16, 2026 10:30 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>
Subject: Greene Report

Chris,
You will be receiving the report from Jim Scordo via Dropbox. It is too large for email.

We went though the feedback we received and incorporated much of it into the report. | also
added a brief Executive Summary as an introduction.

We updated the cash summaries for the years under examination and added some additional
information to the observations. Finally, | added a little additional support to the procurement
section.

We will send out the exhibits in the next few days.
Let me know if you have any questions.

James Edmonstone, CPA, CFE, CGMA, MBA



GREENE we

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile:
847.557.1469

Cellular: 847.274.0823

‘ é\ AICPA | ._ E)E(EHT:EE[:]FHAUD Tx&lﬁ%

DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and
confidential information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to
this communication is strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission
and its attachments without reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender

or Greene Forensic Accounting Solutions LLP.



Q Outlook

RE: TV access

From James Edmonstone <JEdmonstone@greeneforensicas.com>
Date Wed 5/20/2026 12:36 PM

To  Chris LaRocque <clarocque@villageofmanteno.coms

Cc  Annette LaMore <alamore@villageofmanteno.coms>

Yes, That should work fine.

From: Chris LaRocque <c|arocque@villageofmanteno.com>
Sent: Wednesday, May 20, 2026 11:18 AM

To: James Edmonstone <.lEdmonstone@greeneforensicas.com>
Cc: Annette LaMore <alamore@villageofmanteno.com>
Subject: TV access

Importance: Low

Do you have a HDMI jack on your laptop? That's the only connection we have to connect your computer
to the TV's.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 9:00 AM
To: Dawn Gesky

Subject: Fw: Audit Finding Questions

Get Outlook for iOS

From: CJ Boudreau

Sent: Tuesday, May 26, 2026 3:28:40 PM

To: James Edmonstone <jedmonstone@greeneforensicas.com>
Subject: Audit Finding Questions

Hello,
Hope allis well. | have a few more questions a week out to clarify from the report.
First, outside of the investment controls you recommended, are there any others?

Second, most of this report with the banks, the projects, and the golf course have a lot of ambiguous
language. Many people have been asking me what proof did you find for these claims to be concrete?
Why did you choose these specific topics? You said during the meeting that some on the board
recommended these, who were they?

If you could let me know because I've had my auditor friend, our town lawyer, and others look through
and they haven't found any concrete evidence of fraud, which is what we were looking for from this

report. Therefore, why are these items in the report with ambiguity.

Sincerely,
CJ Boudreau

Get Outlook for iOS



Dawn Gesky

e = ———
From: CJ Boudreau
Sent: Friday, May 29, 2026 9:00 AM
To: Dawn Gesky
Subject: Fw: Greene Report

Get Outlook for iOS

From: James Edmonstone <JEdmonstone@greeneforensicas.com>
Sent: Monday, May 18, 2026 8:35:37 AM

To: Chris LaRocque <c|arocque@vii!ageofmanteno.com>; James Scordo <IScordo@greeneforensicas.com>

Cc: Annette LaMore <aIamore@vilIageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.coms- o]
<mvaughn@vil!ageofmanteno.com>; Michael Barry <mbarry@vil|ageofmanteno.com>; Todd Crockett

<tcrockett@villageofmanteno.com>
Subject: RE: Greene Report

Chris,

ljust opened it and it is the report. 186 pages.
Jim

James Edmonstone, CPA, CFE, CGMA, MBA

GREENE 11

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251

Facsimile: 847.557.1469

Cellular: 847.274.0823

(/ €

@AICPA' £, AR £) Ao FRAUD
Member \ >

DISCLAIMER:




From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Monday, May 18, 2026 8:15 AM

To: James Scordo <JScordo@greeneforensicas.com>; James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Annette LaMore <alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ
Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Greene Report

Importance: Low

| was finally able to access the file. It appears to be all the supporting exhibits, but | don’t see the audit reportin the
Sharefile?

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

{-"!."1'4?{1‘_:‘;:' tj)‘-

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: mail@sf-notifications.com <mail@sf-notifications.com>
Sent: Saturday, May 16, 2026 11:53 PM

To: Chris LaRocque <clarocque @villageofmanteno.com>
Subject: Greene Report

You don't often get email from mail@sf-notifications.com. Learn why this is important

» Progress ShareFile

Chris,

Jim Scordo has sent you files.



Message from Jim

Dear Anette and Chris,
Let me know if you have any problems downloading the file.
Sincerely,

Jim

Need help? We're here for you.
Visit sharefile.com/support and look for “Start chat.”

ShareFile | 621 Hillsborough Street 7th Floor Raleigh, NC 27603
© 2026 Progress ShareFile. All rights reserved. Progress and ShareFile. their respective logos, and other marks appearing herein are
trademarks of Progress Software Corporation and/or one or more of its subsidiaries, in the United States and/or other countries. Other
product and company names and marks mentioned herein are the property of their respective owners and are mentioned for identification.

Terms of Service | Privacy Policy



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:59 AM
To: Dawn Gesky

Subject: Fw: Viewing Audit

Get Outlook for iOS

From: Todd Crockett <todd@crockettconstructioncorp.com>
Sent: Sunday, May 17, 2026 1:31:20 PM

To: CJ Boudreau <cboudreau@villageofmanteno.com>
Subject: Re: Viewing Audit

You don't often get email from todd@crockettconstructioncorp.com. Learn why this is important
I do not.

Get Outlook for iOS

From: CJ Boudreau <cboudreau@villageofmanteno.com>
Sent: Sunday, May 17, 2026 11:31:24 AM

<crockettconstruction@yahoo.com>; Annette LaMore <a|amore@vil|ageofmanteno.com>; Chris LaRocque
<clarocque@villageofmanteno.com>

Subject: Viewing Audit

Hello,

Please don't respond to all as that would violate the open meeting act.

Does anyone have the login information to be able to view this forensic report? We need an email and
password.

Thanks,
CJ Boudreau

Get Outlook foriOS




Dawn Gesky

= ———=——
From: CJ Boudreau
Sent: Friday, May 29, 2026 8:58 AM
To: Dawn Gesky
Subject: Fw: Tax Credits under the inflation Reduction Act of 2022
Attachments: How to Access Clean Energy Tax Credits Using Elective Pay - State and Local Govs.pdf;

CPA Insight.pdf; P>817g.pdf; p5817e.pdf

Get Outlook for iOS

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Thursday, May 7, 2026 2:01:41 PM

To: Annette LaMore <a{amore@villageofmanteno.com>; Annette Zimbelman <azimbe|man@villageofmanteno.com>; cl
Boudreau <cboudreau@viiIageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@vi|lageofmanteno.com>,- Todd Crockett
<tcrockett@villageofmanteno.com>

Cc: Jim Hanley <jhanIey@villageofmanteno.com>; Alan Swinford <aswinford@villageofmanteno.com>

Subject: FW: Tax Credits under the inflation Reduction Act of 2022

I received this from the forensic auditors and forwarded it to Bruce Hill to see what the expense would be to file for
it against what we might get in return.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

q '}Tﬂ{qﬁ of ]

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Wednesday, May 6, 2026 11:18 AM

To: Chris LaRocque <ciarocque@vi!Iageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: Tax Credits under the inflation Reduction Act of 2022

Chris,
Local Governments may be eligible for tax credits under The Inflation Reduction Act of 2022. The attached list

from the IRS provides an overview of those credits. Normally the credits are taken as a credit against tax returns,
but local governments do not file tax returns. This law enables entities to take advantage of certain clean energy



tax credits through its elective pay provision (also colloquially known as direct pay). Inessence, the Village would
file a 990-T to claim the credit and would received funds in the form of an overpayment of taxes.

Here is a link from the DOE on elective pay. https://www.energy.gov/elective-pay

I am writing because the deadline to file an extension to take the credit is May 15™. There is also a registration
requirement.

| am enclosing information from the DOE, IRS, and the Ilinois CPA Society on this opportunity. We can discus this
further if you need more information.

Jim
James Edmonstone, CPA, CFE, CGMA, MBA

GREENE w

POYSNE T ATCOUnNT S B T ans

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile: 847.557.1469
Cellular: 847.274.0823
(& aicea e X
Member
DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and confidential
information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to this communication is
strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission and its attachments without

reading, printing. or saving in any manner. This communication does not form any contractual obligation on behalf of the sender or Greene Forensic Accounting Solutions
LLP.



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:59 AM
To: Dawn Gesky

Subject: Fw: Forensic Audit / Meeting

Get Qutlook foriOS

From: CJ Boudreau

Sent: Friday, May 15, 2026 2:48:23 PM

To: Annette LaMore <alamore@villageofmanteno.com>

Cc: Michael Barry <mbarry@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmantenoc.com>; Chris LaRocque <clarocque@villageofmanteno.com>; Joseph Cainkar
<joe@Ifcltd.net>

Subject: Forensic Audit / Meeting

Hello,
Here is where | am on this. If we do not have this report by 12pm tomorrow, then | don't think we should
have this meeting. This is not something | want to rush, and | want to have time to read through and

prepare our thoughts.

We want transparency of our spending and to be prepared to answer questions from the town. This has
already been honestly unprofessionally by not having paperwork in a reasonable time.

Sincerely,
CJ Boudreau

Get Outlook foriQOS




Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:59 AM
To: Dawn Gesky

Subject: Fw: Forensic Audit

Get Outlook foriOS

From: CJ Boudreau <cboudreau@villageofmanteno.com>
Sent: Tuesday, May 12, 2026 4:46:43 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>
Subject: Re: Forensic Audit

Appreciate it. Just want to make sure we have experts there.
Thanks
Get Outlook for iOS

From: Chris LaRocque <clarocque@villageofmanteno.com>
Sent: Tuesday, May 12, 2026 4:29:54 PM

To: CJ Boudreau <cboudreau@villageofmanteno.com>
Subject: RE: Forensic Audit

| can see if she wants to attend.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: CJ Boudreau <cboudreau@villageofmanteno.com>
Sent: Tuesday, May 12, 2026 4:17 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>
Subject: Fw: Forensic Audit

Hello,



Here's the update. Is it possible to have our annual auditors at this meeting?

Thanks,
CJ Boudreau

Get Qutlook for iOS

From: Annette LaMore <alamore@villageofmanteno.com>
Sent: Tuesday, May 12,2026 4:11:38 PM

To: CJ Boudreau <cboudreau@villageofmanteno.com>
Subject: Re: Forensic Audit

CJ,

We are planning to have the audit report at our May 18 meeting. As of today, we are thinking we will
postpone the committee meetings until a later date, and start our board meeting an hour early....at
5:00. The audit will be just after the board meeting. It will probably take over an hour for the audit.
Annette

Annette LaMore
VI ELAGIE Village of
PRESIDENT T

® 815.929.4841 M an enO

@ www.illageofmanteno.com

@ alamore@villageofmanteno.com

(@) 98 E Third Street Manteno I 60950

From: CJ Boudreau <choudrea u@villageofmanteno.com>

Sent: Tuesday, May 12, 2026 1:50 PM

To: Annette LaMore <alamore@villageofmanteno.com>

Cc: Michael Barry <mbarrv@vifl_ageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Todd
Crockett <crockettconstruction @yahoo.com>; Joel Gesky <1gesky@vlIlageofmanteno.com>; Annette Zimbelman
<azimbelman@villageofmanteno.com>

Subject: Forensic Audit

Hello,

Hope allis well. Do we know when the final report will be ready for the board to view? Are they still hoping
to present next week?

Sincerely,
CJ Boudreau



Get Outlook for iOS



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:58 AM
To: Dawn Gesky

Subject: Fw: Forensic Audit

Get Outlook foriOS

From: CJ] Boudreau <cboudreau@villageofmanteno.com>
Sent: Tuesday, May 12, 2026 11:17:08 AM

To: Chris LaRocque <clarocque@villageofmanteno.com>
Subject: Re: Forensic Audit

Ok, thanks for the update.

Get Outlook foriOS

From: Chris LaRocque <clarocque@villageofmanteno.com>
Sent: Tuesday, May 12, 2026 11:07:35 AM

To: CJ Boudreau <cboudreau@villageofmanteno.com>
Subject: RE: Forensic Audit

Nothing. The mayor may have heard from them. Seems like they were only speaking with her and Mike.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: CJ Boudreau <cboudreau@villageofmanteno.com>
Sent: Tuesday, May 12, 2026 10:12 AM

To: Chris LaRocque <clarocque @villageofmanteno.com>
Subject: Forensic Audit

Hello,

Have we heard anything on final drafts? Just wondering because it sounded like they were going to be
presenting next week.



Thanks,
CJ Boudreau

Get Outlook foriOS



Dawn Gesky

From: CJ Boudreau
Sent: Friday, May 29, 2026 8:58 AM
To: Dawn Gesky
Subject: Fw: Updates

Get Qutlook foriOS

From: Chris LaRocque <clarocque @villageofmanteno.com>

Sent: Wednesday, April 22, 2026 2:11:13 PM

To: Annette LaMore <alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ
Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Cc: Alan Swinford <aswinford@villageofmanteno.com>; Jim Hanley <jhanley@villageofmanteno.com>

Subject: Updates

The mayor has set a meeting with the forensic auditor for me, her, Sheila, and Trustee Barry for Tuesday, 4/28 at
3:30 to present a draft. | will provide copies to all trustees and after reviewing, let me know if anyone has questions
or would like to meet with the auditor & | will set up those meetings for two at a time.

She also asked me to post on our Facebook page that we do not have a specific date for the final report in case you
get calls from residents.

We have implemented all four of the agreed cost savings measures from the finance meeting; removal of port-a-
poties; reducing park rangers hours to 4:00 — 10:00; changing our agreement with the school district to pay 100%
of all costs for the crossing guards at the beginning of next school year; reducing the public works summer help
from 5 hires to 2; we will review the lease program for the dump truck replacement; we will not be ordering a
replacement squad car this fiscal year; PW will not put the flower baskets on W. Division so they can focus all time
on the downtown area; and we will track expenses versus costs for all village events to see if they should continue
next year.

On a final note, there was an incident this morning when Sheila Martin was leaving the mayor’s office. According to
Sheila, Trustee Vaughn called her a bitch. When | questioned the mayor & Trustee Vaughn, they denied calling her

a name and Peggy stated, “l just told her to not be so bitchy”. | think those are a poor choice of words coming from
a trustee. | felt the board should be made aware in case Mrs. Martin decides to take action against the village.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

{ :‘”‘}u‘,ﬂ. l_}f

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842






Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:57 AM
To: Dawn Gesky

Subject: Fw: Outstanding Documents

Get Outlook foriOS

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, April 21, 2026 4:01:08 PM

To: Sheila Martin <samartin@villageofmanteno.com>; Chris LaRocque <clarocque@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Outstanding Documents

Some people who received this message don't often get email from

jedmonstone@greeneforensicas.com. Learn why this is important
Hi Shelia,

| don’t think we need a meeting and it would be difficult for me to come this week.

When you look at the list of bank accounts we provided, do you see that we are missing bank accounts/investment
accounts?

If you do, please forward us those statements.
We just need to ensure that we have accounted for every Manteno account.

The other question is that we want to make sure we are properly matching the bank accounts to their associated
general ledger accounts.

Thanks for your help with this.

Jim

From: Sheila Martin <samartin@villageofmanteno.com>

Sent: Tuesday, April 21, 2026 1:16 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Chris LaRocque <clarocque@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; Cl Boudreau
<cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett

1



<tcrockett@villageofmanteno.com>; Sheila Martin <samartin@villageofmanteno.com>
Subject: RE: Outstanding Documents
Importance: High

Jim,

During our analysis of the cash activity, we noted amounts being transferred to bank/investment
accounts for which we do not have statements.

Please send the specifics of where you are analyzing a gap in the audit trail. Our annual auditors have
not found any issues.

Itis difficult to provide an answer without the question.

On April 6", we asked if either you or Sheila had an opportunity to review/confirm the list of accounts per
the April 1¢ list.
So did you see my reply on April 2M?

Perhaps another on site visit would enable the audit completion?

Respectfully,

Sheila Martin
Treasurer

Manteno
815.929.4846

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, April 21, 2026 11:25 AM

To: Chris LaRocque <clarocque@villageofmanteno.com>; Sheila Martin <samartin@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<choudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Outstanding Documents

Some people who received this message don't often get email from jedmonstone@greeneforensicas.com. Learn why this is
important

Chris,

During our analysis of the cash activity, we noted amounts being transferred to bank/investment
accounts for which we do not have statements. For this reason, | sent an email on April 15t with a list of
bank/investment accounts for which statements had been provided to confirm that we had the entire

population of Village of Manteno accounts open between May 2019 and April 2025.

On April 6™, we asked if either you or Sheila had an opportunity to review/confirm the list of accounts per
the April 1% list.



We simply want to confirm that we are accounting for the entire population of Manteno bank/investment
accounts that were in existence at any time during the examination period and that we are properly
matching the bank accounts to each account’s associated general ledger account. | do not believe we
need to meet before we meet to review the draft. We are available the 28" for that meeting. Please work
out the time with the Mayor and let me know.

Jim

From: Chris LaRocque <clarocque @villageofmanteno.com>

Sent: Tuesday, April 21, 2026 9:19 AM

To: James Edmonstone <JEdmonstone @greeneforensicas.com>; Sheila Martin <samartin@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<choudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmantenoc.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Outstanding Documents

Importance: Low

James - Sheila is working on the verification of all accounts as requested.

The mayor said you have transfers that you’re unable to determine which accounts the transfers landed in. Are you
available to meet here at village hall this week to go over those so we can provide the information? This is the first
Sheila & | have heard of this missing information.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Monday, April 20, 2026 9:42 AM

To: Sheila Martin <samartin@villageofmanteno.com>; Chris LaRocque <clarocque @villageofmantenc.com>; Annette
LaMore <alamore@villageofmanteno.com>

Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: FW: Outstanding Documents

Hi Sheila,

Can you please review the bank account list below (which shows the last 4 digits of the bank account number) and
confirm that we have accounted for all of Manteno bank accounts that were in force anytime during 2019-

20257 Also, it would be very helpful if you can confirm the associated general ledger account number for each
bank account number.



Thankyou.
Jim

From: James Edmonstone

Sent: Monday, April 6, 2026 10:28 AM

To: 'Sheila Martin' <samartin@villageofmanteno.coms; Chris LaRocque <clarocgue@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.coms

Subject: RE: Outstanding Documents

Hi Shelia,

Happy Easter. Chris is reviewing the itemsin red. Have you had a chance to review the list of bank accounts |
provided? We want to make sure that we have accounted for every account that was open during the examination
period. This includes investment/CDARS accounts.

Thanks,

Jim

From: Sheila Martin <samartin@villageofmanteno.com>

Sent: Thursday, April 2, 2026 1:42 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Chris LaRocque <clarocque @villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone @greeneforensicas.com>

Subject: RE: Outstanding Documents

Please confirm receipt of all files listed in Red below

Happy Easter,

Sheila Martin
Treasurer
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Manteno
§15.929.4846

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Wednesday, April 1, 2026 3:28 PM

To: Chris LaRocque <clarocque @villageofmanteno.com>

Cc: Christine Edmonstone <CEdmonstone@greeneforensfcas.comx Sheila Martin <samartin@villageofmanteno.com>
Subject: FW: Outstanding Documents

Hi Chris,



Following up on your last email, we want to confirm that we have all of the bank statements. We digitized
the statements we received and have summarized them by month and by year. We then compared the
totals to the cash totals shown in the audited financial statements and find that our totals are short from
the balances shown in the statements (we would expect some differences as we are working off the bank

statements). To help in this process we are providing the account numbers (last 4 digits) for every
account we have. You may note that in some cases we believe we are missing statements and images
for a known account (noted in Red).

We also are requesting any internal control policies and procedures the Treasurer has published to
comply with the Village of Manteno Investment Policy which was enacted in 2017. For example, Section
IV (A) of the policy describes the internal control structure the Treasurer is responsible for establishing
and maintaining. Please also provide the names/positions of the individuals authorized to transfer/wire
funds and describe the process for making wires as we noted that considerable sums of cash are moved
by web transfer, by phone, in person, and by check. With respect to vendor checks, we noted that there
are multiple signatures, but we didn’t see a specific policy describing the requirements for check signing.

Canyou please confirm the individuals who are bonded and the bond amounts?

Bank Account Status:

# Account

0001 Guem

National Bank of St

.Anne

Bank Account

Unknown - We only have 1 month

0002 ®®®® HomeStar/Midland TIF #3

0003 ®mm® HomeStar/Midland General Fund Checking

0004 @mi® The lllinois Funds Motor Fuel Tax Fund

0005 W@/ The lllinois Funds WPCC Equipment Replacement

0006 @@ HomeStar/Midland Motor Fuel Tax Fund Savings

0007 @@@8 HomeStar/Midland Investment- HomeStar - General Fund

0008 g@#® HomeStar/Midland Investment- Recapture Fees

0009 @@#8 HomeStar/Midland Watersale Reserve Savings

0010 @@@® HomeStar/Midland Payroll Checking

0011 =4®® The Illinois Funds Il-Funds E-Pay

0012 w@@s» HomeStar/Midland FEMA

0013 @@mm |[roquois MTF Water Capital

0014 @#s® HomeStar/Midland Recording Fees

0015 @@® HomeStar/Midland Village Events

0016 @a&&@e The Illinois Funds General Fund State Receipts

0017 "® HomeStar/Midland Capital Projects Interest Fund Checking x SSSSomsmg
0018 ®#® HomeStar/Midland Capital Projects Fund - ICS Sweep x SSSSAS0RsN® Outstanding

Statements: periods ended Feb 2025-Apr 2025

0019 @8e®
0020 Q@@
0021 Q@1
0022 e@E®
0023 ©aes

0024 gao
0025 sae®

HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland

Drug Enforcement

Savings - General Fund
Golf Course

TIF #1

Drug Enforcement - Savings
S&A Equipment Capital
Public Interest Checking

5



0026
0027
0028
0029
0030
0031
0032
0033
0034
0035
0036
0037
0038
statements:
0035 1183

HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midtand
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
May-July 2019

National Bank of St

. Anne

ICS Public Funds

Video Gaming

Storm Sewer Capital / WPCC Equip
Escrow Impact Fees

Special Projects

Police Department Surcharge

GOB GC Series 2013

Legacy Park

Police Seizure Fund

Tax Reimbursement Account

DUI Enforcement

CDARS Statement

CDARS Statement; $12,500,000; 7/19/2018-7/18/2019; Outstanding

CDARS Statement; $3,250,000; 7/9/2020-

1/7/2021; Outstanding statements: periods ended December 2020 & January 2021 *

0040 4233 National Bank of St. Anne

CDARS Statement; $12,500,000; 07/25/19to

07/23/20; Outstanding statement: period ended July 2020

0041 0170 National Bank of St. Anne

Outstanding check images
The following check images for x W8 GF Checking remain outstanding:

Check images for February 2020 [Pages 4-11 of the 11 page February 2020 bank statement remain
outstanding; the February 2020 statement provided did not contain the check images]

Check images for November 2024. [Page 21 and Page 45 of the 62 page November 2024 bank statement
remain outstanding; the November 2024 statement provided did not contain the check images]

IntraFi Cash Service or ICS

Please feel free to call Chris with any questions (847-612-1060) regarding missing statements or

images. 4 can address any policy/procedure questions.

James Edmonstone, CPA, CFE, CGMA, MBA

GREENE we

aranz
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oMLagns

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile: 847.557.1469
Cellular: 847.274.0823
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This commanication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and confidential
information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to this communication is
strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission and its attachments without

reading, prihting, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender or Greene Forensic Accounting Solutions
LLP. ;



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:57 AM
To: Dawn Gesky

Subject: Fw: Discussion with auditor

Get Qutlook for iOS

From: Todd Crockett <tcrockett@villageofmanteno.com>

Sent: Monday, April 20, 2026 8:15:00 AM

To: Annette LaMore <alamore@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; CJ Boudreau
<cboudreau@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; Chris LaRocque
<clarocque@villageofmanteno.com>

Subject: Fw: Discussion with auditor

Chris,

Seeing that there has not been any objection from the board to the email that | sent out on Friday 4/17,
I'm requesting that you cancel the preliminary audit meeting previously scheduled for Tuesday 4/28 at
6pm.

From: Todd Crockett

Sent: Friday, April 17, 2026 1:48 PM

To: Annette LaMore <alamore@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; CJ Boudreau
<cboudreau@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; Chris LaRocque
<clarocque@villageofmanteno.com>

Subject: Discussion with auditor

Good afternoon,

| wanted to follow up regarding the public meeting scheduled for Tuesday, Aprit 28th at 6:00 PM, and to
share some important context that | believe strongly supports postponing this meeting until we are fully
prepared to present accurate and complete information to the public.

After speaking directly with forensic auditor James Edmonstone on Wednesday 4/15, | learned that what
currently exists is a draft audit only — not a finalized report. His firm's standard and recommended
process calls for a preliminary review of those draft findings with village leadership, including the
administrator, treasurer, mayor, and at least one trustee, before any audit findings are shared publicly.
That critical step has not yet taken place, and Mr. Edmonstone specifically noted that we are not
currently following his firm's recommended process.

This is not a minor procedural detail — it matters significantly. The purpose of that internal review is to
allow village leadership to understand the findings, provide a formal response, and give the auditor the

1



opportunity to incorporate that input before issuing a final report. Mr. Edmonstone has indicated he
expects the final audit to be completed by the end of May. If we proceed with a public meeting on April
28th, we would be presenting draft findings that are subject to revision —findings that could change
materially once the village's response has been considered and the final audit has been issued.

We all share a common goal: to be transparent, trustworthy, and responsible stewards of this
community. Presenting incomplete or potentially inaccurate figures at a public meeting — even
unintentionally — risks undermining public confidence and putting the village in a difficult position. It is
far better to take the time to do this right than to rush a process that the auditor himself has flagged as
out of sequence.

With that in mind, | am respectfully requesting that Chris cancel the April 28th public meeting. Once Mr.
Edmonstone has completed his review of the village's response to the draft audit and has issued his final
report, we will be in a much stronger position to present the public with the full, verified picture they
deserve.

Thank you all for considering this request carefully. | am confident that if we approach this thoughtfully,
the outcome will reflect well on all of us and on the village as a whole.

In compliance with the Open Meetings Act, please respond individually if you have any questions or
feedback.

Thank you.



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:57 AM
To: Dawn Gesky

Subject: Fw: Forensic Audit

Get Outlook for iOS

From: CJ Boudreau

Sent: Monday, April 13, 2026 5:05:08 PM

To: Annette LaMore <alamore@villageofmanteno.com>

Cc: Annette Zimbelman <azimbelman@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Todd
Crockett <tcrockett@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>

Subject: Forensic Audit

Hello,

| saw that a meeting date has been set. | was wondering if we could get a report before the meeting on
the 28th. | want us to be prepared with questions to responsibly inform the town with questions they'll
have. Let me know because that would be the norm and this would be transparent to us as a village
board. If you could reach out to the auditor or if | could have their contact | can reach out.

Sincerely,
CJ Boudreau



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:57 AM
To: Dawn Gesky

Subject: Fw: Forensic Audit

Get Outlook for iOS

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Monday, April 13, 2026 3:29:21 PM

To: Annette LaMore <alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ
Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmantena.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: FW: Forensic Audit

See below regarding the results of the forensic audit.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: Annette LaMore <alamore@villageofmanteno.com>
Sent: Monday, April 13, 2026 3:15 PM

To: Chris LaRocque <clarocque @villageofmanteno.com>
Subject: Forensic Audit

Chris,

Please set up arrangements for the Forensic Audit to be presented at a Special Meeting on Tuesday, April
28 at the Leo Hassett Center at 6:00 pm.

Contact our videographer to make certain it is taped and available to the public on YouTube.

Send an email to the Village Board announcing the date and time. Contact local news media with the
date and time of the presentation (Journal, Manteno Vedette, WVLI).

The auditors will make their detailed presentation, that they estimate will take one to two hours, or
longer. If you feel we need a larger venue, | am open to discuss that.

Thank you.



Annette LaMore
VILLAGE Village of
PRESIDENT ¥ «

(© 815.929.4841 Man enO

f’@l www.villageofmanteno.com

@) alamore@villageofmanteno.com

pl 98 E Third Street, Manteno IL 60350




Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:56 AM
To: Dawn Gesky

Subject: Fw: Forensic audit

Get Outlook for iOS

From: Margaret Vaughn <mvaughn@villageofmanteno.com>
Sent: Sunday, April 12, 2026 7:07:44 AM

To: CJ Boudreau <choudreau@villageofmanteno.com>
Subject: Re: Forensic audit

| have not heard anything.

Get Qutlook for iOS

From: CJ Boudreau <cboudreau@villageofmanteno.com>
Sent: Saturday, April 11, 2026 11:38:00 AM

To: Margaret Vaughn <mvaughn@viilageofmanteno.com>
Subject: Forensic audit

Hello,

Sorry, one more Quick question. | was wondering if you've had any contact with the forensic audit
people, and if they've given you any preliminary reports on their Findings. | hope that they're ready to go
by the end of the month.

Thanks.
Get Outlook for iOS



Dawn Gesky

=
From: CJ Boudreau
Sent: Friday, May 29, 2026 8:56 AM
To: Dawn Gesky
Subject: Fw: Conflict of Interest - Village Treasurer

Get Qutlook foriOS

From: Chris LaRocque <clarocque @villageofmanteno.com>

Sent: Monday, February 2, 2026 2:57:51 PM

To: Annette LaMore <alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ
Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky <jgesky @villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>

Subject: FW: Conflict of Interest - Village Treasurer

Late Friday afternoon, | was advised by the forensic auditor that we may have a problem due to some of the
village’s investments being held at a bank that Sheila’s husband was the President of. | asked Joe Cainkar to look
into the allegation and below is his response.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

12 ‘!{ l’[?,jt' l:-'f :

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: Joseph Cainkar <joe@LFCLTD.NET>

Sent: Monday, February 2, 2026 2:21 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>
Subject: Conflict of Interest - Village Treasurer

Chris,

Pursuant to our conversation, the auditor raised an issue of Sheila Martin’s possible violation of the Village's
investment policy because she, as village treasurer, was depositing Village funds at a financial institution at



which her husband was the president. Presumably, the auditor is relying on the following portion of the
investment policy (which is likewise codified in the lllinois Public Funds Investment Act (30 ILCS 235/2)):

(IV)(C) Ethics: Conflicts of Interest. Except for pecuniary interest permitted under Section 3.1-55-10 of
the lllinois Municipal Code (65 ILCS 5/3.1-55-10) or Section 3.2 of the Public Officers Prohibited
Practices Act (50 ILCS 105/3.2), no official being a member of the Corporate Authorities, the
Treasurer, nor any other official/lemployee involved in the investment process, may:

)] have any interest, directly or indirectly, in any of the Village's investments:

(i) have any interest, directly or indirectly, in the sellers, sponsors, or managers of the
Village’s investments; or,

(iii) receive, in any manner, compensation of any kind from any of the Village’s investments
or investment actions.

Unless | am missing something, | cannot see how depositing money with a financial institution at which a family
member is an officer violates any of the above-referenced provisions. It would need to be alleged that Shiela
was getting a commission/payment/fee based on the placement or performance of the Village's investments or
some entity controlling the same. See. Hollister v North, 50 Ill. App. 3d 56, 59 (1977)(the interests prohibited
by these conflict-of-interest provisions must be pecuniary financial interests).

As a general rule, “a wife's interest is not necessarily the husband's interest, provided the contract is not a
mere subterfuge for his own pecuniary interest.” People v. Simkins, 45 1Il. App. 3d 202, 208 (1977). Indeed,
‘indirect interest” as referenced in these conflict statutes, means “an interest of the official, such as ownership
of stock or beneficial interest in a trust, not the individual interest of another whom the official is

related.” Id. The “indirect” language “is intended to prevent imaginative schemes by which an official might
veil his interest from public view.” |d. at 208-209. Indeed, there has never been a case interpreting these
conflict-of-interest statutes wherein a violation was found that “did not involve some kind of self-dealing
bordering on fraud.” Id. at 210. Had the Village or the State intended to extend the conflict to the marital
relationship, it would have done so clearly and unambiguously. In fact, a perfect example of such language
can be found in Section 50-13 of the Illinois Procurement Code (30 ILCS 500/50-1 3) which prevents State
officials or their spouses from benefiting from a State contract.

It is my understanding that the Village does business with all the banks in town and had used Homestar (now
Midland) as a depository for years before Sheila Martin was ever appointed Treasurer. | have no knowledge
whether Sheila's husband was an officer with Homestar throughout this lengthy period or if he is an officer at
Midland now. Regardless, without more—such as an allegation that Sheila had a direct or indirect pecuniary
financial interest (“some kind of self-dealing bordering on fraud”) in any transaction—no violation of the policy
or statutes can be found from her mere marriage to an officer of a bank at which village funds are deposited.

Feel free to call with any questions or comments.

Thank you,



Joseph Cainkar

LOUIS F. CAINKAR, LTD.

30 North LaSalle Street, Suite 3430
Chicago, IL 60602-3337

T: 312-236-3985 - Ext.15

F: 312-236-3989

C: 708-288-1195

This e-mail communication, together with any accompanying attachments, originates from the law firm of Louis F. Cainkar, Ltd. and may be confidential
and/or privileged pursuant to the attorney-client privilege and /or work-product doctrine. You may not disclose, copy, distribute or use the contents of this
message unless you are the named recipient. The contents of this communication may not be copied or distributed without this disclaimer. Although this
e-mail and any attachments are believed to be free of any virus or other defect that might affect any computer system into which it is received and opened,
it is the responsibility of the recipient to ensure that it is virus free. Louis F. Cainkar, Ltd. assumes no responsibility for any loss or damage arising in any
way from its use. If you receive this message in error, please advise the sender and then delete this message from your system.



Dawn Gesky

From: CJ Boudreau

Sent: Friday, May 29, 2026 8:55 AM
To: Dawn Gesky

Subject: Fw: Meeting Thoughts

Get Outlook for iOS

From: Annette LaMore <alamore@villageofmanteno.com>
Sent: Saturday, April 11, 2026 5:19:47 PM

To: CJ Boudreau <cboudreau@villageofmanteno.com>
Subject: Re: Meeting Thoughts

Hi CJ!

We'll talk budget later. We are getting ready to go out for the evening.

Yes, | agree with rules used by other municipalities. | went with Bradley's guidelines and sent them to
LaRocque.

The auditors are wrapping it up and plan to be ready for April 28 at a 6:00 Special Meeting.

Hope to talk with you soon!

Glad your dad is getting better.....prayers are still coming his way!

Annhette LaMore

VILLAGE AT Al
Village of
PRESIDENT -

© 815.929.4841 Man eno

@) www.villageofmanteno.com

lamore@villageofmanteno.com

{Q@) 98 E Third Street, Manteno IL 60950

From: CJ Boudreau <cboudreau@villageofmanteno.com>
Sent: Saturday, April 11, 2026 11:37 AM

To: Annette LaMore <alamore@villageofmanteno.com>
Subject: Meeting Thoughts

Hello,

Hope allis well. My dad is making good progress so | will be coming back this week. Just getting caught
up on everything and had some quick questions from the last board meeting.

1



When it comes to the budget, | am wondering your thoughts on this. After watching the budget
committee meeting, | didn't really hear many ideas from you on what we should do. | want to know your
ideas on where to go from here. I'm wondering as you've looked through the different versions where can
we start making some cuts to become a balanced budget? Let me know, I've just been hearing from
people since you are in the head of our board what are your ideas.

For remote attendance, | think | am the perfect example of someone who could've participated at the last
meeting but was not legally able to. | think something can be done with limits (4 a year), 24-hour notice
to the board, and those exemptions that are on the original ordinance seem good to me. Again, just
wanting some thoughts.

| was wondering if you've had any contact with the forensic audit people, and if they've given you any
preliminary reports on their Findings. | hope that they're ready to go by the end of the month.

Hope you have a good week. See you in two Mondays.
Sincerely,

CJ Boudreau
Get Outlook for iOS




Dawn Gesky

From: Michael Barry

Sent: Tuesday, June 2, 2026 9:32 AM
To: Dawn Gesky

Subject: Fw: Greene Report

Foia

Thank You

Mike Barry

Village of Manteno Trustee
Mbarry@villageofmanteno.com
815-263-3029 Cell Phone
815-929-4800 Main Number

From: James Edmonstone <JEdmonstone@greeneforensicas.com>
Sent: Monday, May 18, 2026 8:35:37 AM

To: Chris LaRocque <claracque@villageofmanteno.com>; James Scordo <JScordo@greeneforensicas.com>

Cc: Annette LaMore <alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ
Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Greene Report

Chris,

ljustopeneditanditis the report. 186 pages.
Jim

James Edmonstone, CPA, CFE, CGMA, MBA

GREENE LLP

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile: 847.557.1469
Cellular: 847.274.0823

% CERTIFIE[LFRAUD

EXAMINE




DISCLAIMER:

This communication. along with any documents, files, or attachments. is intended only for the use of the addressee and may contain legally privileged and confidential
information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached 1o this communication is
strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission and its attachments without
reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf ol the sender or Greene Forensic Accounting Solutions
LLP

From: Chris LaRocque <clarocque @villageofmanteno.com>

Sent: Monday, May 18, 2026 8:15 AM

To: James Scordo <JScordo@greeneforensicas.com>; James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Annette LaMore <alamore@viflageofmanteno.com>; Annette Zimbelman <azimbeIman@villageofmanteno.com>; c
Boudreau <cboudreau@villageofma nteno.com>; Joel Gesky <jgesky@villageofmanteno.coms; Margaret Vaughn
<mvaughn@villageofmanteno.com>: Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Greene Report

Importance: Low

| was finally able to access the file. It appears to be all the supporting exhibits, but | don’t see the audit report in the
Sharefile?

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director
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Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: mail@sf-notifications.com <mail@sf-notifications.com>
Sent: Saturday, May 16, 2026 11:53 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>
Subject: Greene Report

You don't often get email from mail@sf-notifications.com. Learn why this is important

SWERTI

» Progress'ShareFile’




Chris,

Jim Scordo has sent you files.

Message from Jim

Dear Anette and Chris,
Let me know if you have any problems downloading the file.

Sincerely,

Jim

Expires 11/11/2026

Need help? We're here for you.
Visit sharefile.com/support and look for “Start chat.”

ShareFile | 621 Hillsborough Street 7th Floor Raleigh, NC 27603
® 2026 Progress SharefFile. All rights reserved Progress and ShareFile, their respective logos, and other marks appearing herein are
trademarks of Progress Software Corporation and/or one or more of its subsidiaries, in the United States and/or other countries. Other
product and company names and marks mentioned herein are the property of their respective owners and are mentioned for identification.

Terms of Service | Privacy Policy



Dawn Gesky

—
From: Michael Barry
Sent: Tuesday, June 2, 2026 9:36 AM
To: Dawn Gesky
Subject: Fw: Redaction Examples
Thank You
Mike Barry

Village of Manteno Trustee

Mbarry@villageofmanteno.com

815-263-3029 Cell Phone

815-929-4800 Main Number

From: Chris LaRocque <clarocque@villageofmanteno.com>
Sent: Thursday, May 28, 2026 1:10:15 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Christine Edmonstone

<cedmonstone@greeneforensicas.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>; Annette
Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Redaction Examples

Ok, thanks for the update. When can we expect the 12 bound copies of the final report with exhibits, that you
discussed at the reading of the draft version here at VH on April 28™?

Chris LaRocque

Village Administrator &

Interim Building & Zoning Director

(! "I'fﬁli'.&}r.‘ q}‘

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Thursday, May 28, 2026 12:36 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>
Subject: RE: Redaction Examples

Chris,



We had agreed to reduce the bank account numbers to show only the last 4 digits. In our experience, this is shown
on recent bank statements and online bank accounts to mask the full account number and in our opinion is
sufficient. The account number is necessary for understanding the report and to be able to follow the accounts
through the report and the exhibits. We do not want our report associated with a version that has all of the bank
account numbers fully redacted.

Also, please note that we cannot complete the account redactions down to 4 digits until next week.

Jim

James Edmonstone, CPA, CFE, CGMA, MBA
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120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

AR o

Direct: 312.273.8251
Facsimile: 847.557.1469
Cellular: 847.274.0823
' e X .",l’ ‘,,:
(& aicea o
Member

DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and confidential
information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to this communication is
strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission and its attachments without
reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender or Greene Forensic Accounting Solutions
LLP.

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Wednesday, May 27, 2026 11:00 AM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: RE: Redaction Examples

Importance: Low

Because this report has been FOIA’d, we will need all account numbers fully redacted. Please send it as soon as
possible, as we only have until Friday to send the FOIA response. Thanks.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director



Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, May 26, 2026 8:12 PM

To: Chris LaRocque <clarocque @villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: Redaction Examples

Chris,

You requested that we redact the bank account numbers for the copy of the report that will be posted by the
Village. | am attaching two examples of documents only showing the last four digits of bank account
numbers. Please confirm that this format will work for you.

Thanks,

Jim

James Edmonstone, CPA, CFE, CGMA, MBA
GRE EN ,E ot

SO EG S
120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct: 312.273.8251
Facsimile: 847.557.1469
Cellular: 847.274.0823
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Member

DISCLAIMER:

This communication, along with any documents, files, or attachments, is intended only for the use of the addressee and may contain legally privileged and confidential
information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached to this communication is
strictly prohibited. [f you have received this message in error, please notify the sender immediately and destroy the original transmission and its attachments without
reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender or Greene Forensic Accounting Solutions
LLP.



Dawn Gesky

—
From: Michael Barry
Sent: Tuesday, June 2, 2026 9:37 AM
To: Dawn Gesky
Subject: Fw: Audit
Thank You
Mike Barry

Village of Manteno Trustee
Mbarry@villageofmanteno.com
815-263-3029 Cell Phone
815-929-4800 Main Number

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Monday, March 30, 2026 11:14:32 AM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>; Annette
Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Audit

Ok, just let me know. In the meantime, can you send me the list of what you’re missing so we can get it to you
before you present?

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Friday, March 27, 2026 2:17 PM

To: Chris LaRocque <clarocque @villageofmanteno.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>; Annette
Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Audit



Chris,

| am trying to coordinate the date with Craig. 1think the 28™ makes the most sense, but | will confirm when | hear
back.

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Thursday, March 26, 2026 8:20 AM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>; Annette LaMore <alamore®@villageofmanteno.com>; Annette
Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau <cbhoudreau@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Audit

Importance: Low

Trustee Gesky requested that you present what you have at a committee meeting so that all board members can
be informed. Let me know which of these work for you:

Monday, April 6™ at 5:00 pm
Wednesday, April 8" at 7:00 am
Monday April 20" at 5:00 pm
Tuesday April 28™ at 7:00 am

Thanks.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, March 24, 2026 3:31 PM

To: Chris LaRocque <clarocqgue@villageofmanteno.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>; Annette
Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Audit

Hi Chris,

| was planning on writing you in the next couple of days. | was pretty ill for 3 weeks or so with this respiratory bug
going around. Most of the draft is complete and | am working on completing the draft exhibits.
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You want to try for a preliminary meeting late next week (Thursday or Friday)? Our plan is to deliver a draft for you
to review and we will walk you through it.

We still have questions and missing information, but that will be addressed in the preliminary draft.

Jim

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Tuesday, March 24, 2026 2:14 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Sheila Martin <samartin@villageofmanteno.com>; Annette LaMore <alamore@villageofmanteno.com>; Annette
Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau <choudreau@villageofmanteno.com>; Joel Gesky
<jgesky@villageofmanteno.com>; Margaret Vaughn <mvaughn@villageofmanteno.com>; Michael Barry
<mbarry@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: Audit

Importance: Low

Just following up. The audit has been mentioned several times recently including the last board meeting where the
mayor indicated we would have it at the end of last week. Any updates as to when we can expect it?

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842



Dawn Gesky

From: Michael Barry

Sent: Tuesday, June 2, 2026 9:37 AM
To: Dawn Gesky

Subject: Fw: Outstanding Documents
Thank You

Mike Barry

Village of Manteno Trustee
Mbarry@villageofmanteno.com
815-263-3029 Cell Phone
815-929-4800 Main Number

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, April 21, 2026 4:01:08 PM

To: Sheila Martin <samartin@villageofmanteno.com>; Chris LaRocque <clarocque@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Outstanding Documents

Some people who received this message don't often get email from

jedmonstone@greeneforensicas.com. Learn why this is important
Hi Shelia,

| don’t think we need a meeting and it would be difficult for me to come this week.

When you look at the list of bank accounts we provided, do you see that we are missing bank accounts/investment
accounts?

If you do, please forward us those statements.
We just need to ensure that we have accounted for every Manteno account.

The other question is that we want to make sure we are properly matching the bank accounts to their associated
general ledger accounts.

Thanks for your help with this.

Jim

From: Sheila Martin <samartin@villageofmanteno.com>
Sent: Tuesday, April 21, 2026 1:16 PM



To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Chris LaRocque <clarocque @villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<cboudreau@villageofmanteno.com>; Joel Gesky <jgesky @villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>; Sheila Martin <samartin@villageofmanteno.com>

Subject: RE: Outstanding Documents

Importance: High

Jim,

During our analysis of the cash activity, we noted amounts being transferred to bank/investment
accounts for which we do not have statements.

Please send the specifics of where you are analyzing a gap in the audit trail. Our annual auditors have
not found any issues.

Itis difficult to provide an answer without the question.

On April 6", we asked if either you or Sheila had an opportunity to review/confirm the list of accounts per
the April 1t list.
So did you see my reply on April 2" ?

Perhaps another on site visit would enable the audit completion?

Respectfully,

Sheila Martin
Treasurer

Manteno
§15.929.4846

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Tuesday, April 21, 2026 11:25 AM

To: Chris LaRocque <clarocque @villageofmanteno.com>; Sheila Martin <samartin@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageofmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<choudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@villageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Outstanding Documents

Some people who received this message don't often get email from jedmonstone@areeneforensicas.com. Learn why this is
important

Chris,

During our analysis of the cash activity, we noted amounts being transferred to bank/investment
accounts for which we do not have statements. For this reason, | sent an email on April 15t with a list of

2



bank/investment accounts for which statements had been provided to confirm that we had the entire
population of Village of Manteno accounts open between May 2019 and April 2025.

On April 6™, we asked if either you or Sheila had an opportunity to review/confirm the list of accounts per
the April 1* list.

We simply want to confirm that we are accounting for the entire population of Manteno bank/investment
accounts that were in existence at any time during the examination period and that we are properly
matching the bank accounts to each account’s associated general ledger account. | do not believe we
need to meet before we meet to review the draft. We are available the 28" for that meeting. Please work
out the time with the Mayor and let me know.

Jim

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Tuesday, April 21, 2026 9:19 AM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Sheila Martin <samartin@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Annette LaMore
<alamore@villageefmanteno.com>; Annette Zimbelman <azimbelman@villageofmanteno.com>; CJ Boudreau
<cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@villageofmanteno.com>; Margaret Vaughn
<mvaughn@yvillageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: RE: Outstanding Documents

Importance: Low

James - Sheila is working on the verification of all accounts as requested.

The mayor said you have transfers that you’re unable to determine which accounts the transfers landed in. Are you
available to meet here at village hall this week to go over those so we can provide the information? This is the first
Sheila & | have heard of this missing information.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Monday, April 20, 2026 9:42 AM

To: Sheila Martin <samartin@villageofmanteno.com>; Chris LaRocque <clarocque@villageofmanteno.com>; Annette
LaMore <alamore@villageofmanteno.com>

Cc: Christine Edmonstone <CEdmonstene@greeneforensicas.com>

Subject: FW: Outstanding Documents




Hi Sheila,

Canyou please review the bank account list below (which shows the last 4 digits of the bank account number) and
confirm that we have accounted for all of Manteno bank accounts that were in force anytime during 2019-

20257 Also, it would be very helpful if you can confirm the associated general ledger account number for each
bank account number.

Thankyou.
Jim

From: James Edmonstone

Sent: Monday, April 6, 2026 10:28 AM

To: 'Sheila Martin' <samartin@villageofmanteno.com>; Chris LaRocque <clarocque @villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: RE: Outstanding Documents

Hi Shelia,

Happy Easter. Chris is reviewing the items in red. Have you had a chance to review the list of bank accounts |
provided? We want to make sure that we have accounted for every account that was open during the examination
period. This includes investment/CDARS accounts.

Thanks,

Jim

From: Sheila Martin <samartin@villageofmanteno.com>

Sent: Thursday, April 2, 2026 1:42 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>; Chris LaRocque <clarocque@villageofmanteno.com>
Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>

Subject: RE: Outstanding Documents

Please confirm receipt of all files listed in Red below

Happy Easter,

Sheila Martin
Treasurer

R
Manteno
815.929.48406

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Wednesday, April 1, 2026 3:28 PM

To: Chris LaRocque <clarocque@villageofmanteno.com>

Cc: Christine Edmonstone <CEdmonstone@greeneforensicas.com>; Sheila Martin <samartin@villageofmanteno.com>
Subject: FW: Outstanding Documents




Hi Chris,

Following up on your last email, we want to confirm that we have all of the bank statements. We digitized
the statements we received and have summarized them by month and by year. We then compared the
totals to the cash totals shown in the audited financial statements and find that our totals are short from
the balances shown in the statements (we would expect some differences as we are working off the bank
statements). To help in this process we are providing the account numbers (last 4 digits) for every
account we have. You may note thatin some cases we believe we are missing statements and images
for a known account (noted in Red).

We also are requesting any internal control policies and procedures the Treasurer has published to
comply with the Village of Manteno Investment Policy which was enacted in 2017. For example, Section
IV (A) of the policy describes the internal control structure the Treasurer is responsible for establishing
and maintaining. Please also provide the names/positions of the individuals authorized to transfer/wire
funds and describe the process for making wires as we noted that considerable sums of cash are moved
by web transfer, by phone, in person, and by check. With respect to vendor checks, we noted that there
are multiple signatures, but we didn’t see a specific policy describing the requirements for check signing.

Can you please confirm the individuals who are bonded and the bond amounts?

Bank Account Status:

# Account Bank Account

0001 0001 National Bank of St. Anne  Unknown - We only have 1 month

0002
0003
0004
0005
0006
0007
0008
0009
0010
0011
0012
0013
0014
0015
0016
0017
0018

0069
0214
0575
1277
2584
3238
3246
3254
3338
4183
4857
5974
6150
6304
6663
7442
7442

HomeStar/Midland
HomeStar/Midland
The Illinois Funds

The Illinois Funds

HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
The Illinois Funds

HomeStar/Midland
Iroquois
HomeStar/Midland
HomeStar/Midland
The Illinois Funds

HomeStar/Midland
HomeStar/Midland

TIF #3

General Fund Checking

Motor Fuel Tax Fund

WPCC Equipment Replacement
Motor Fuel Tax Fund Savings
Investment - HomeStar - General Fund
Investment - Recapture Fees
Watersale Reserve Savings
Payroll Checking

Il-Funds E-Pay

FEMA

MTF Water Capital

Recording Fees

Village Events

General Fund State Receipts

Capital Projects Interest Fund Checking x 2000307442

Capital Projects Fund - ICS Sweep x 82000307442; Outstanding

Statements:
0019 8682
0020 9235

periods ended Feb 2025-Apr 2025
HomeStar/Midland Drug Enforcement
HomeStar/Midland Savings - General Fund
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0021
0022
0023
0024
0025
0026
0027
0028
0029
0030
0031
0032
0033
0034
0035
0036
0037
0038

statements:

0039

9251
9278
9286
9294
9298
9298
9324
9359
9375
9383
9391
9405
9472
9710
9872
9316
2893
3903

1183

HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
HomeStar/Midland
May-July 2019

National Bank of St

.Anne

Golf Course

TIF #1

Drug Enforcement - Savings

S&A Equipment Capital

Public Interest Checking

ICS Public Funds

Video Gaming

Storm Sewer Capital / WPCC Equip
Escrow Impact Fees

Special Projects

Police Department Surcharge

GOB GC Series 2013

Legacy Park

Police Seizure Fund

Tax Reimbursement Account

DUI Enforcement

CDARS Statement

CDARS Statement; $12,500,000; 7/19/2018-7/18/2019; Outstanding

CDARS Statement; $3,250,000; 7/9/2020-

1/7/2021; Outstanding statements: periods ended December 2020 & January 2021

0040 4233 National Bank of St. Anne

CDARS Statement; $12,500,000; 07/25/19to

07/23/20; Outstanding statement: period ended July 2020

0041 0170 National Bank of St. Anne

Outstanding check images
The following check images for x 0214 GF Checking remain outstanding:

Check images for February 2020 [Pages 4-11 of the 11 page February 2020 bank statement remain
outstanding; the February 2020 statement provided did not contain the check images]

Checkimages for November 2024. [Page 21 and Page 45 of the 62 page November 2024 bank statement
remain outstanding; the November 2024 statement provided did not contain the check images]

IntraFi Cash Service or ICS

Please feel free to call Chris with any questions (847-612-1060) regarding missing statements or
images. | can address any policy/procedure questions.

James Edmonstone, CPA, CFE, CGMA, MBA

120 N. LaSalle St., Suite 2000
Chicago, Illinois 60602-2452

Direct:

Facsimile:
Cellular:

312.273.8251
847.557.1469
847.274.0823
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Member

DISCLAIMER:

This communication, along with any documents, files. or attachments, is intended only for the use of the addressee and may contain legally privileged and confidential
information. If you are not the intended recipient, then any dissemination, distribution, or copying of any information contained in or attached 1o this communication is
strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy the original transmission and its attachments without
reading, printing, or saving in any manner. This communication does not form any contractual obligation on behalf of the sender or Greene Forensic Accounting Solutions
LLP.



Dawn Gesky

e e
From: Michael Barry
Sent: Tuesday, June 2, 2026 9:38 AM
To: Dawn Gesky
Subject: Fw: Final Version

Thank You

Mike Barry

Village of Manteno Trustee
Mbarry@villageofmanteno.com
815-263-3029 Cell Phone
815-929-4800 Main Number

From: Chris LaRocque <clarocque@villageofmanteno.com>

Sent: Friday, May 15, 2026 2:13:17 PM

To: Annette LaMore <aIamore@viIlageofmanteno.com>; Annette Zimbelman <azimbe|man@villageofmanteno.com>; cl
Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky <jgesky@vilIageofmanteno.com>; Margaret Vaughn
<mvaughn@vi|lageofmanteno.com>; Michael Barry <mbarry@villageofmanteno.com>; Todd Crockett
<tcrockett@villageofmanteno.com>

Subject: FW: Final Version

See below for Mr. Edmonstone’s response. Looks like we’re still not getting anything until Saturday. No hard
copies until Monday night?

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

I '!"f'f..'-{: e :1;‘ -

Manteno
98 East Third Street

Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>
Sent: Friday, May 15, 2026 11:54 AM

To: Chris LaRocque <clarocque@villageofmanteno.com>

Cc: Annette LaMore <alamore@villageofmanteno.com>

Subject: RE: Final Version

Chris,

Yes, | can provide you with an overview of the changes when | send it out.



Jim

From: Chris LaRocque <clarocque@villageofmanteno.coms

Sent: Friday, May 15, 2026 11:32 AM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Dawn Gesky <dgesky@villageofma nteno.com>; Annette LaMore <aramore@vil!ageofmanteno.com>; Annette
Zimbelman <azimbelman @villageofmanteno.com>; CJ Boudreau <cboudreau@vfllageofrnanteno‘comx loel Gesky
<‘[gesky@_villageofmantenc.com>; Margaret Vaughn <mvaughn@vilfageofmanteno.com>; Michael Barry
-:mbarrv@villageofmanteno.com:»; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Final Version

Importance: Low

Would you be able to send me a copy of the audit with the changes highlighted?

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842

From: James Edmonstone <JEdmonstone@greeneforensicas.com>

Sent: Thursday, May 14, 2026 3:38 PM

To: Chris LaRocque <clarocque @villageofmanteno.com>

Cc: Dawn Gesky <ggeskv@vi!Iageofmanteno.com:»; Annette LaMore <aiamore@viIlageofmanteno.com>; Annette
Zimbelman <azimberman@vil[ageofmanteno.com>; CJ Boudreau <cboudreau@villageofmanteno.com>; Joel Gesky
<1geskv@villageofmanteno.com>; Margaret Vaughn <mvaughn@vi[lageofmanteno.com>; Michael Barry

<m barrv@vflIageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: RE: Final Version

Chris,
We are still updating the report from the draft. | can email you and the mayor a Copy on Saturday.
Jim

From: Chris LaRocque <clarocque @villageofmanteno.com>

Sent: Wednesday, May 13, 2026 12:04 PM

To: James Edmonstone <JEdmonstone@greeneforensicas.com>

Cc: Dawn Gesky <ggeskv@viHageofmanteno.com:»; Annette LaMore <alamore@viIfageofmanteno.com>; Annette
Zimbelman <azimbelman@viliageofmanteno.com>; Cl Boudreau <cboudreau@vif!ageofmanteno.com>; Joel Gesky
<igesky@villageofmanteno.com>; Margaret Vaughn <mvaughn @villageofmanteno.com>; Michael Barry
<mbarrv@villageofmanteno.com>; Todd Crockett <tcrockett@villageofmanteno.com>

Subject: Final Version

Importance: Low




Jim - The mayor has requested the final version of the forensic audit be presented at the board meeting Monday
night. Several board members have requested their copy be available for review prior to the meeting and we must
include it in the agenda documents as well. Please provide 10 copies no later than tomorrow by noon, so they have
time to properly review the final version. Thanks.

Chris LaRocque
Village Administrator &
Interim Building & Zoning Director

Village of

Manteno

98 East Third Street
Manteno, IL 60950
815-929-4842
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GREENE

Forensic Accounting Solutions Lip

REPORT LETTER

Mr. Chris LaRocque
Village Administrator
Village of Manteno
Village Hall

98 East Third St.
Manteno, IL 60950

* Q
Dear Mr. LaRocque: \0

We have performed a forensic examination of Village Fu € years ended April 30, 2020,

through April 30, 2025. Q

Our examination was conducted in accordance with §ta nt for Forensic and Valuation Services
No. 1 of the American Institute of Certified Public 4cc - You are responsible for maintaining the
accounting records and establishing and maintainj internal control over financial reporting. We
were not engaged to, and did not, conduct an au e Village's financial statements in accordance with
U.S. Generally Accepted Auditing Standard{Ac dingly, we do not express such an opinion on the

Village’s financial statements. Q

Enclosed is our report detailin& cedures and findings. Our examination was performed on a
limited set of documents. We appeopgate th® assistance we received from the Village Treasurer and members
of the Village Board.

It is possible that,
not identify during thj

¢ limited nature of our procedures, other issues may exist that we did

Greene Forensic Accounting Solutions LLP

Chicago, IL
April 28, 2026

120 N. LaSalle Street » Suite 2000 « Chicago + [llinois * 60602 « Tel: 3 12.692.1000 « Fax: 312.692.0128 - www.greeneforensicas.com
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BACKGROUND

Greene Forensic Accounting Solutions LLP (“Greene”) was retained on August 12, 2025, to
provide the Village of Manteno, Illinois (“Village™) with a forensic audit of the Village’s
Funds for the years ending April 30, 2020, through April 30, 2025.

EXECUTIVE SUMMARY

To be Completed in the Final Version of the Report.

FUNDS . (S0

The Village maintains several funds. The funds are separately @ed for in the Village’s
General Ledger (“GL”™) via a two-number prefix at the bé%g of the General Ledger

Account Number.

Funds and the associated GL prefix: . %0
¢ General Fund — 01 Q\
e Special Projects Community Fund§03
e Village Events Fund — 04 KO

e Escrow Fund — 05 %'
o Impact Fee Fund @

e TIF #1 Fu

e TIF #3 Fund — 20

e Storm SE Capital Fund — 32

e Legacy Park Capital Project Fund — 35
* Road & Bridge Capital Fund — 36

o Capital Project Fund — 38

* Golf Course [Fund — 57

e Police Pension Fund



During the scope of our audit, certain funds were discontinued, and their account balances
were transferred to the General Fund.

FINANCIAL STATEMENTS

Exhibit I presents a comparison of audited balance sheets, income statements and cash
flow statements for the years ended April 30, 2020, through April 30, 2025.

CASH MANAGEMENT

We identified approximately forty (40) separate bank accounts for Qe onsits, savings,
and investments, and fifty-eight (58) general ledger cash accounts ¢ open all or part
of the examination period. Not al] bank accounts are assigned. t neral ledger account,
and some bank account transactions are spread over more € general ledger account.
The treasurer informed us that two (2) bank accounts Q&nciled to their respective
general ledger accounts; the Treasurer reconciles them. hgchart below presents the General
Ledger Accounts and corresponding bank accouﬁ@ und. A blank indicates that we did

not identify a corresponding GL or Bank A@



Item
Number

Village of Manteno

Cash Summary
20192025
Geuerat Ledger Accounl Bank
Number Name Account Institution
Number Name
Ceacrad Fuud
01-00-11-1110 VILLAGE CHECKING (CASH) _— General Fund Checking, Homestar
01-00-11-1120 PETTY CASH
01-00-11-1125 ACH RECORDING FEES SAVING: g Recording Fees HomeStar
0100-11-1130  SAVINGS - EPAY IPTIP - GF P e RIS SeStayiccomit Ei
01-00-11-1135  Tax Reimburszment - Tax Reimburement Account
01-00-11-1)40 SAVINGS - GENERAL FUND = General Fumd *
01-00-11-1141 SAVINGS-GENERAL FUND AUDITOR \
Nat1 Bank SL
01-00-11-1150 GF INVEST SE SALE-CDS a CDARS Anne
Nat'| Bank SL
== D Ame
Nat1 Bank St.
- D, Ama
- 5 Homestar
Homestar
L 4
01-00-11-1170 INVESTMENT - IPTIP - GF \ General Fund State Receipts  The Illinais Furds
01-00-11-1171 INVESTMENT - HOMESTAR- General Fund Investment HomeStar
01-00-11-1172 INVESTMENT - MIDLAND BA} General Fund Investment HomeStar
01-00-11-1181 SAVINGS - DRUG ENFCA fEN L Drug Enforcement HomsSter
01-90-11-1182 SAVINGS - DUI ENEZ J
01-00-11-1183 SAVINGS - P, ARGE
01-D0-11-1184 SAVINGS -P' 2
01-00-11-1185  SAVINGS - WRIRET ESTATES PARK
01-00-11-1186 SA VIGED GREV. === Video Gaming HomeStar
01-00-11-1187 SA 007 PRCJECT FUND
01-00-11-1128 AVINGS
01-00-11-1191 T - PWEQUIPMENT
01-00-11-1199 2013 B&I SAVINGS
K ceount Info = Payroll HomeStar
MM Public Funds HomsStax
Need Account Info 13
FEMA: Emerg.ancy Focd X HomeStar
Need Account Inja ==z Program "Checking Accounis’
IROQUOIS MFT Water
Need Avevunt Infa = Capital - Preqmim MM RoQUOIS



Item

Number

26

27

30
31
32
33
35
35
37

38

39

40

42

43

45

Viliage of Manteno

Cash Summary
2019-2025
General Ledger Account
Number Name
Number
Need Account Info CERES
-
Need Account Info
Need Account Info -
SPECIAL PROJECTS Community Fund
03-0C-11-1130 SAVINGS - EPAY - IPTIP - SPF
03-00-11-1140  SAVINGS-SPECIAL PROVECTS FU ==
03-0C-11-1150 WATER SALE RESERVE SAVING =—=—1

03-00-11-1172
03-00-11-1181
03-00-11-1182
03-00-11-1183
03-00-11-1184
03-00-11-1187

INVESTMENT WA SALE MIDLAND BK
SAVINGS - DRUG ENFORCEMEN ===
SAVINGS - DUI ENFORCEMSENT

SAVINGS - PD TICKET SURCHAF

SAVINGS - PW EQUIF DEFREC >
SAVINGS - POLICE SEIZURES

VILLAGE EVENTS FUND

04-00-11-1130  SAVINGS EPAY IPTIP

04-00-11-1140  SAVINGS - VILLA/ FU ===

ESCROM FTIND

05-00-11-1140  SAY ESCROWFUND ==
SAVINGS - MFT ==

17-00-11-1170  INVESTMENT - PTIP - MET =

TIF #1 FUND

18.00.11.1140  Savings - TIF#1? =

TIF (G FUND

20-00-11-1140  SAVINGS - TIF#3 =

STORMSE CAPITAL FUND

Bank
Account Institutlon
Name
Homsstar ICS Public Funds .
Commercial Interest Checking "0

Midland ICS -

1 account Public Funds
2013_GC Series 2023 @

0\‘ ,
SPW HomeStar
ent HomeStar
nforcament HomeStar
harge/Vehdcle Maint  HomeStar
SP Police Seizure HomeStar
Village Evenls HomeStar
Escrow/Tmmact HomeStar
MTF HomeStar
The IL FUNDS - Motor Fuz! .
Tax Fnd The Lllirois Funds

TF#1 HomeStar
Coronunity Furds TIF #3 HomeStar



Vlllage of Manteno

Cash Summary
2019-2025
General Ledger Account ‘Bank
Item
Number Number Name Account Institulon
Number Name
46 3200-11-1140  SAV.INGS - STORM SEWER FUNL L= ‘WPCC Equipment/Capital HomeStar
DS i
a7 3200-11-1170  [tesnent - PTP-Som-Storm Sew  quel® = =
48 32-00-11-1172 INVESTMENT - MIDLAND BANK
49 32-00-11-1191 INVESTMENT - STORM SEWER
50 32-00-11-1193 INVESTMENT - RECAPTURE FEE = Recapture Invesments 1ar
GACY PARK CAPITAL PROM FIIND
51 35-00-11-1140 SAVINGS -LEGACY PARK CAPI” =——1 Legacy Park * Ow»&ar
52 35-00-11-1170 INVESTMENT-IPTIP-LEGACY PARK \
A &
53 36-00-11-1140 SAVINGS - ROAD&BRIDGE FUNI === q@ HomeStar
54 36-00-11-1172 INVESTMENT - MIDLAND BANK
55 36-00-11-1191 INVESTMENT - ROAD&BRIDGE
| al P
56 38.00.11.1140 Capital Project Funds Capilal Project Fund HameStar
GOl an L WD
57 57-00-11-1140 SAVINGS - GOLF m( Golf Course HameStar

4\0
o



The Village’s cash and investments are managed by the Board of Trustees, the Village
Administrator, and the Village Treasurer. In this section, we discuss FDIC Insurance, the
duties of the Treasurer, Bonding Requirements, Internal Controls and Procedures, Certificate
of Deposit Account Registry Service (“CDARS”), and the Illinois Funds.

FDIC INSURANCE

Federal Deposit Insurance Corporation (“FDIC”) Deposit Insurance for governmental
entities functions differently than insurance provided to individuals and coggorations. FDIC
insurance for Governmental Entities is addressed at 12 C.F.R. § 330.15 it IT).

The FDIC discusses insurance coverage in Exhibit III and here:
https://www.fdic.gov/financial-institution-emplovees-guide-depdd# hhsurance/government-
accounts. We present some salient points below to provide for our observations.
The underlines and bold print are added for emphasis. 6

1. Definition 0

*

Government accounts are also know x unit accounts. This category
includes accounts of the federal gove {, state governments, and other
governmental bodies as dfscussedﬁow In this category, the governmental

body itself is not treated g Q ured depositor. Rather, the “official
custodian” of the accounrk ussed below) is treated as the insured

depositor. %

II. Insurance Li

Deposit fns@ coverage for public units depends on the type of deposit
and the locatio¥ of the IDI (Insured Depository Institution).

1. Accounts Held in an In-state IDI

In general, all time and savings accounts held by an official
custodian in an IDI located in the same state as the public unit are
insured for up to $250,000. Separately, demand deposit accounts
(interest-bearing and noninterest-bearing) owned by a public unit
and held by the same official custodian in an IDI within the state in
which the public unit is located are added together and insured up
fo $250,000.



2. Accounts Held in an Qut-of-state IDI

The insurance coverage of accounts held by government depositors
is different if the IDI is located outside the state in which the public
unit is located. In that case, all deposits owned by the public unit
and held by the same official custodian are added together and
insured up to $250,000. Time and savings deposits are not insured
separately from demand deposits.

Demand deposits maintained by an official custodian of the United
States are insured separately from anytime deposits maintained by
the same custodian at the same IDI, regardless of the state jg which
the IDI is located. 6

Deposit insurance coverage is not increased by
into mulliple demand deposit accounts or multy
accounts controlled by the same official ¢

public unit,

For the purpose of these rules, thg t Qings deposits” includes
NOW accounts and MMDAs j csfiol include interest-bearing
demand deposit accounts. @ m__“demand deposits” _meuans
deposits payable on demargl an ar which the IDI does not reserve

United States, states, counties, municipalities, the District of
Columbia, Puerto Rico, the U.S. Virgin Islands, American Samoa,
Guam, The Commonwealth of the Northern Mariana Islands, Native
American tribes, drainage districts, irrigation districts, navigation
districts, improvement districts, levee districts, sanitary districts,
school districts, power districts, bridge or port authorities, and
other special districts created by state statute or compacts between
the states, and other “political subdivisions.”

10



Political subdivision is defined as any subdivision or principal
department of a public unit (state, county, or municipality) if the
subdivision or department meets the following tests.:

o The creation of the subdivision or department
has been expressly authorized by the law of such
public unit;

o Some functions of government have been
delegated to the subdivision or department by
such law, and

o The subdivision or department is empowered t Q
exercise exclusive control over funds {b?s‘$>
exclusive use. 6

o A political subdivision (through
custodian) is _entitled to_its

coverage. s %

IV. Official Custo‘K{)QK
dia

The “official ” of the account is treated as the insured
depositor. [ c_unit_has multiple official custodians, the
deposits o icial custodian are separately insured.

Th ustodian is an officer, emplovee, or agent of a public
unit has plenary authority, including control, over funds

owned by the public unit, which the official custodian is appointed
or elected to serve. Control of public funds includes possession of,
as well as the authority to establish accounts in an IDI and to make
deposits, withdrawals, and disbursements.”"”

One person may serve as official custodian of the deposits of more
than one public unit. In addition, a public unit may have two or
more official custodians, all of whom will have separate insurance
coverage for the deposits in their control. To qualify for separate
insurance coverage, however. each official custodian must have

11



plenary authority, including control, ever the deposits owned by
the public unit

Deposit insurance coverage cannot be increased by dividin unds
among several putative official custodians who lack plenary
authority over such funds. Similarly, coverage cannot be increased
by dividing funds amon several accounts controlled by the same
official custodian _for the same ublic_unit. If the exercise of
authority or control over the deposits of a public unit reguires
action by, or the consent of. two or more eustodians,_the FDIC
would treat the two custodians acting together as one official

custodian _for the purpose of calculatine depn;s‘r't;@nce
coverage. & 0
V. Collateralization of Public Funds 0%

The FDIC does not insure goueﬁ@ccoums above the limits
described in this section. Hg % pending on applicable state

or federal law, government acRe YALs may be secured above FDIC
insurance limits by collatX¥gl provided by a third party or the assets

of the IDL In the he failure of the IDI the FDIC, as
receiver, will hagor collateralization agreement assuming the
agreement is d enforceable under the applicable law. The
FDIC does arantee, however, thar the collateral will be

sufficj; ﬁ: r the amount of the uninsured funds.

I (note: plenary authority as defined by the Legal Information Institute, Cornell
Law School htt s://www.law.cornell.edu/wex/plen authori

Plenary authority refers to complete and unresiricted holder of Pplenary authority
may act within the scope of that grant withour needing further approval or
delegation. Despite the term suggesting full authority, Dlenary authority is not
absolute. Its exercise remains subject to constitutional limits, statutory restrictions,
and judicial review. .. J

12



If the collateral is insufficient to cover these funds, then the
depositor becomes a creditor of the failed IDI receivership estate to
the extent of the uninsured amount.

V1. Common Misconceptions

Custodians for public units may not realize that to obtain $500,000
in total coverage at ome IDI, no more than $250,000 can be
deposited into time and savings accounts (for example, savings
accounts, CDs, and NOW accounts) and no more tharn $3250,000 in
demand deposit accounts (both interest-bearing and noninteresi-
bearing demand deposit accounts). Also, such separate cgyerage
(up to 8250,000 for time and savings accounts and up t 000

Jfor demand deposit accounts) is not available unles® ic unit
is located in the same state as the IDI.

at _public unit
s Wre not separately
arye official custodian of

Custodians for public units may not re
deposits _designated for different pur,
insured. If the funds are all held by t
the same public unit, the depo. be added together when
calculating insurance covergde. 7 ing the public unit is located
in the same state as the IDI, t % erage would be up to $250,000
Jor all time and savings ac&mts and up to $250,000 for all demand

deposit accounts. \3
% ONDING

Ordinance éa, Section 3 amended the Village bonding
pu s W read:

© entering the duties of their respective offices, all elected
and appointed officials, excepting trustees, shall execute a bond
payable fo the village in such penal amounts as are set forth below,
conditioned upon the faithful performance of the duties of their
respective offices and payment of all money received by them,
according o the law and provision of this code.

(B) The penal amount of such bonds shall be as follows:
(i) President - 83,000.00
(ii) Village Clerk - 350,000

13



(iti) Village Treasurer - the greater of $50,000 or an
amount equivalent to three (3) times the latest
Federal census population or any subsequent
census figure of the village used for Motor Fuel Tax
Purpose.

v) All other offices - $100.00.
(C) All bond premiums shall be payable from the village treasury.

(D) All bonds shall be Siled with the village clerk, excepr that the
bond of the village clerk shall be Siled with the village treasyrer,

(E) The village may purchase blanket bonds in liey oE f@ﬂm’

bonds. *

(F) A bond shall be deemed approved by the bo %—usrees when

The Village Administrator contacted the Village’ sentative at Risk Program

Administrators to inquire as to the Bonds the Villgg

Ordinance and received the following respob\

Good Morning Chris,

Through IMIC we h ’&700, 000 in coverage for Employee
Dishonesty covemg& includes theft of money. This coverage
al

extends and ¢ mployees. Employees is defined as ANY
natural pers IIZ in the service of the City and whom the City

has the ri ect and control while Dperforming services for the
Cinyd/BYNMs definition coverage would extend 1o Commissioner,
Treagefand Clerk. As a resulr they will not have to have bonds
Placed.

However, some IMIC members still prefer to have the bonds in
Place. Ifthat is what you want. we can place the bonds for you,

Attached are the cerfificates of insurance showing the crime
coverage,

Let me know if you have any questions.

14



Thank You,
Niki Clarida, CISR, CIC

Client Service Supervisor

©RPA

RISK PROGRAM ADMINISTRATORS

2850 Golf Road, Rolling Meadows, IL 60008 Q
D: (630) 694 4432 " 0

Niki_Clarida@RPAdmin.com | RPAdmin.com 6\

Risk Program Administrators is a subsf@?aﬂagher.
0\6

VILLAGE TREASURER DU ’AND RESPONSIBILITIES

This Village Ordinance (24-18) gnes the duties of the Village
Treasurer:

1-10-2: TREASURER S:

(4) The offy &age treasurer is hereby created and established. The
village tre&grer shall be appointed by the president with the advice and
consent of the board of trustees.

(B) The village treasurer shall receive all monies belonging to the village,
and shall render at the end of each month, and more often if required
by the president or village board, a statement under oath showing the
state of the treasury at the date of such account and the balance of
money in the treasury. Such statement shall set forth all the monies
received by him and from whom, and on what account such monies shall
have been received. It shall also show all monies paid out by him and
on what account the same shall have been paid.

15



The village treusurer shall cause books of account to be kept in such
manner as Lo show with entire accuracy all monies received by him, and
from whom, and on what account they shall have been received; and all
monies paid out by him, and on what account they shall have been paid,
and the same shall be shown in such manner that such books may be
readily understood and investigated. Such books, and all files and
papers of his office shall at all times be open to inspection by the
president, finance committee or any member of the village board.

The village treasurer shall have such other duties and responsibilities
as set forth in the Illinois Municipal Code. (1956 Code, Sec. 7-2; and.

Ord. 24-18, 2-3-2025) Q

1-10-9: DEPOSITS: *
No village money shall be deposited in any ban % it has been
designated by the village board as a depository illage treasurer
shall deposit daily all monies received by village treasurer

s b he may have received
e of the banks which may
N as depositories pursuant to

during the banking hours and all such mg
on the day previous afier banking ho® g
have been designated by the villg

- L/
law. (1956 Code, Sec. 7-9) K
The Illinois Public Funds Inv%@ and the Village of Manteno Investment Policy
N

(both discussed below) inclu sections prohibiting the Treasurer and other financial
officers from having direc irect interests in investments, in the sellers, sponsors, or
managers of those i e and from receiving compensation from those investments.
Below is the state d in the Village of Manteno’s Investment Policy:

a. Ethics: Conflicts of Interest. Except for pecuniary interest
permitted under Section 3.1- 55-10 of the lllinois Municipal Code
(65 ILCS 5/3.1-55-10) or Section 3.2 of the Public Officers
Prohibited Practices Act (50 ILCS 105/3.2), no official being a
member of the Corporate Authorities, the Treasurer, nor any other
official/employee involved in the investment process, may:

(i) have any interest, directly or indirectly, in any of the Village's
investments;

16



(ii) have any interest, directly or indirectly, in the sellers, sponsors,
or managers of the Village's investments, or,

(iii) receive, in any manner, compensation of any kind from any of
the Village's investments or investment actions.

The Village Treasurer, along with the Board of Trustees, appears to act jointly as the
Official Custodian for the Village Funds. As noted in the FDIC discussion above, “If the
exercise of authority or control over the deposits of a public unit requires action by, or the
consent of, two or more custodians, the FDIC would treat the two custodians acting

together as one official custodian for the purpose of calculating deposit insurance
coverage”.

As the Official Custodian, the Treasurer/Board would be 1nsured C as described
above ($250,000 for savings accounts and $250,000 for demand a r IDI within the
state of Illinois) and $250,000 for institutions outside of Illinoi ﬁ': é

CDARS C)

.
The Village uses the Certificate of Deposit \%istry Service (“CDARS”) for some
of its investments in local banks. A ion of CDARS can be found here:

https://www.intrafl.com/ics-cdars.

Below is an example of a CDARSK.ent for $3,250,000 with the National Bank of St.

N N
Q@
Q
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National Bank of St Anng
158 W. Statlon St

P.0 Box 380
SL Anne, IL 6D964 Date 11/30/20
Page 1of3
VILLAGE OF MANTENO DEC 03 2020

98 EAST THIRD STREET
MANTENO, IL 60950

Subject: CDARS® Customer Statement
Legal Account Title:  VILLAGE OF MANTENO

Below is a summary of yaur cerificate(s) of daposil, which we are holding for you as your custodia
cerlificale(s) of deposit hava besn issuad through CDARS by one or more FDIC~Insured depositg
Should you have any questions, please contac! us at B15—427-8154, sand an emall to lstra

visit our websile at www.nathankil.com.

! ons.
il.eomn, or

Summary of Accounts Reflecting Placements Through CDARS 6
Account ID Effective Date Maturity Date Interest Rate o] ance Ending Balance

= 07/08/20 01/07/21 0.35% 0 000.00  $3.250,000.00

&
kS
<
Q

COARS® 3 o Iugistered sarvice mark of Promantory Interinandal Network, LLC. CONTAINS CONFIDENTIAL INFORMATION
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Date 11/30/20
Page 20f3
ACCOUNT OVERVIEW
Account ID: == Effective Date: 07/08/20
Product Name:; 26~WEEK PUBLIC FUND CD Maturity Date: 01/07/21
Interest Rate: 0.35% YTO Interest Paid: $4,519.58
Account Balance: $3,250,000.00 Int Earned Since Last Stmt: $935 08
The Annuzl Percantage Yield Eamed is 0.35%.
CD Issued by Amarillo Natlonal Bank
YTD Interest Paid: $342.10 10/31/20 OPENING BALANCE $246,000.00
Int Earned Since Last Stmt: $70.78 11/30/20  Intorest Payment 70.78
11/30/20  Interest Payout By Chack -70.78
11/30/20 ENDING BALANCE $246,000.00
CD issued by Bank of China N O
YTD Interest Paid: $342.10 10/31/20 OPENING BALANCE \ $246,000.00
Int Earned Since Last Stmt: $70.78 11/30/20  Interest Payment 70.78
11/30/20 Inleresi Payoul By Che -70.78
11/30/20 ENDING BALANCE $246,000.00
CD Issued by BankUnited
YTD Interest Pald: $342.10 10/31/20 OPENING E $246,000.00
Int Eamed Since Last Stmt: $70.78 11/30/20 Inlerest Paygfient 70.78
11/30/20 Interest P t B@Check -70,78
11/30/20 EN.DF E $246,000.00
CD Issued by BOKF, National Assoclation
YTD Interest Paid: $342.10 $246,000.00
Int Eamed Since Last Stmt: $70.78 70.78
A -70.78
$246,000.00

CD Issued by Citizans Bank

YTD Interest Paid: 2.10
Int Earnsad Since Last Sb\ 0.78
CD Issued by Fi {ate Bank
YTD Interest Paid: $342.10
Int Eamed Since Last Stmt: $70.78
CD Issued by Independent Bank

YTD Interast Pald: 3271.62
Int Eamed Since Last Stmt: $56.20

CDARS® ks a roplsiered sarvica mark of Promontory Inteminancial Notwork, LLC.

3y
YTD interest Paid: $323. @5&0 OPENING BALANCE
Int Earned Since Last Stmt: $66.98 i20 Interest Payment

CD Issued by Community Wi &

11/30/20  Interest Payoul By Chack
11/30/20 ENDING BALANCE

10/31/20 OPENING BALANCE
11/30/20 [nterest Payment
11/30/20 Interost Payout By Check
11/30/20 ENDING BALANCE

10/31/20 OPENING BALANCE
1130020  Interest Payment
11/30/20  Interest Payout By Check
11/30/20 ENDING BALANCE

10/31/20 OPENING BALANCE
11/30/20  Interest Payment

19

$232,818.68
66.98

-66.98
$232,818.58
$246,000.00

70.78
~70,78
$246,000.00

$246,000.00
70.78

-70.78
$246,000.00

$195,333.07
56.20

CONTAINS CONFIDENTIAL INFORMATION



11/30/20
11/30/20
CD Issued by Israel Discount Bank of New York
YTD Interest Paid: $342.10 10/31/20
Int Earnad Since Last Stmt: $70.78 11/30/2C
11/30/20
11/30/20
CD Issued by MidFirst Bank
YTD Interest Paid: $342,10 10/31/20
Int Earned Since Last Stmt; $70.78 11/30/20
11/30/20
11/30/20
CD Issued by Premier Bank
YTD Interest Paid: $50.61 10/31/20
Int Earned Since Last Stmt: $10.47 11/30/20
11/30/20
11/30/20
CD Issued by Simmons Bank
YTD Interast Pald: $6.96 10/31/20
Int Earned Since Last Stmt: $1.44 11/30/20
11/30/20
11/30/2]

CD Issued by The Harbor Bank of Maryland

YTD Interest Pald: $342.10 10/94/20
Int Earned Since Last Stmt: $70.78 1 20

CD Issued by Valley National Bank

YTD Interest Pald: 10 10/31/20

int Eerned Since Last Stmt: 0 11/30/20
11730/20
11/30/20

CD Issued by Wastern ank

YTD Interest Pai $342.10 10/31/20

Int Earned Since s$70.78 11/30/20
11/30/20
11/30/20

CD Issusd by WesBanco Bank, Inc.

YTD Interest Pald: $103.54 10/31/20

Int Earned Since Last Stmt: $21.42 11/30/20
11/30/20
11/30/20

Thank you for your buslness.

CDARS® Is a repislered sarvica mark of Promoatary Interinancial Nelwork, LLG.

Date
Page

Interest Payoul By Check
ENDING BALAN

OPENING BALANCE
Interast Payment

Interest Payout By Check
ENDING BALANCE

OPENING BALANCE

Interast Psymam
Interest Payout By Check .
ENDING BALANCE

Interest Payment

Interest Payout Sy
ENDING BALA

OPENING BALANCE g %:

ENING BALANCE
Interest Payment
Interest Payoul By Check
ENDING BALANCE

OPENING BALANCE
Interast Payment

Interast Payout By Check
ENDING BALANCE

OPENING BALANCE
Interast Payment

Interes! Payout By Check
ENDING BRLANV

OPENING BALANCE
Interest Payment

Interest Payout By Check
ENDING BALANCE

20

Q $246,000.00
70.78
o -70.78

11/30/120
30f3

-56.20
$195,333.07

$246,000.00
70.78

-70.78
$246,000.00

$246,000.00

$36,384.32
10.47

-10.47
$36,384.32
$5,000.00
1.44

-1.44
§5,000.00

$246,000.00
70.78

-70.78
$246,000.00

$246,000.00
70.78

-70.78
$246,000.00

$246,000.00
70.78

-70.78
$246,000.00
$74,463.93
21.42

-21.42
$74,463.93

CONTAINS CONFIDENTIAL {NFORMATION



ILLINOIS FUNDS

The Treasurer invests some of the Village’s cash in The Illinois Public Treasurers’
Investment Pool (“The Illinois Funds™), which is managed by the Illinois State Treasurer. A
detailed discussion of the operation of the Funds can be found here:
https://illinoistreasurer.gov/home/local-governments/the-illinois-funds/.

The Pool was created in 1975, has approximately 1,500 participating entities, 3,000 accounts,
and net assets of over $20B. Further detail on the pool can be found here:
https://stories.opengov.com/illinoistreasurer/published/Byeg8Cjz7.

Here is an example of an Illinois Funds statement:
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ITLINOIS
Funds

LU D T R T W UTR BTN

Investor Statement Paga 1of 2
far the period of: December 1, 2020 - December 31, 2020

Investar Services: (800} 947-8479
Internet: wwwi.illinoisfunds.com

VILLAGE OF MANTENG SECEIVED
E-PAY AGCOUNT omsr RECEIVED
98 E THIRD ST
MANTENO IL 60950-1204 JAN 11 2020
VILLAGE QF MANTENO
Portfollo at-a-Glance Q
Portfolio Value Beginning 12/01/2020 $13,725.83 L ) O
+ Purchases $969.02 \
- Withdrawals $0.00
Portfolio Value Ending 12/31/2020 $14,696.06

9

Portfolio Summary
Shere Markst Value % of Account
Account Number SIS  Fund Nama ~ Price  on12812020  Holdings
VILLAGE OF MANTEND il stols LGIP .08 $1.00 $14,69,05 100.0%
E-PAY ACCOUNT 0\
Account Transactions
Tiade 2 Dollar Share  Shareathis  Total Shares
Account Number GEEEEED Date £ Amount Price Transaction wne
illinois LGIP/5000 Bulunceasunzmmzn $13,725.83 51,00 13,725.830
10 PURCHASED - WIRE $220.00 $1.00 120,000 13,94 820
VILLAGE OF MANTENO 180 MAES PURCHASED ~ WIRE $210.00 §1.00 210,000 14,155.830
E-PAY ACCOUNT SHARES PURCHASED - WIRE S124.02 $1.00 120.00  14,219.850
) 1 SHARES PURCHASED - WIRE $10.00 $1.00 10000  14,289.850
Distributions: Dividends  Cap Gaiss 1 SHARES PURCHASED - WIRE $235.00 $1.00 235,000 14,524 850
SHARES PURCHASED - WIRE $120.00 $1.00 120.000 14,844,650
REINVEST REAWEST SHARES PURCHASED - WIRE 50,00 81,00 .00 14,894.850
7120 INCOME REINVEST S1.21 8100 1210 14,698,080
Ending Balance es of 12/31/2020 $14,686.06  $1.09 14,696.050

il

A0

XI1_17310Dv.0029336004 02946 02946 CHSFSTO LINVMIL __XIL.. 0000C2504
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ILLINOIS PUBLIC FUNDS INVESTMENT ACT

The Illinois Public Funds Investment Act, governing public agency investments, is found in
Exhibit IV. Below is an excerpt from that Act.

Public Funds Investment Act ILCS 235/0.01) (from Ch. 85, par. 900)
(a) Any public agency may invest any public funds as follows:

(1) in bonds, notes, certificates of indebtedness,
bills or other securities now or hereafter issued JQic? are
guaranteed by the full faith and credit of the
America as to principal and interest,

(2) in bonds, notes, debentures, or ot whilar obligations
of the United States of Ameri it§® agencies, and its
instrumentalities;

(3) in interest-bearin accounts, interest-bearing
certificates of deposi erest-bearing time deposits or
any other investmeglts coNstituting direct obligations of any

bank as deﬁk lllinois Banking Act;

(4) in shgyt-teMg obligations of corporations organized in

the Un%ﬂes with assets exceeding $500,000,000 if (i)
such%g tions are rated at the time of purchase at one of
% ighest classifications established by at least 2
@r ard rating services and which mature not later than
0 days from the date of purchase, (ii) such purchases do

not exceed 10% of the corporation's outstanding obligations,
and (iii) no more than one-third of the public agency's funds

may be invested in short-term obligations of corporations
under this paragraph (4),

(4.5) in obligations of corporations organized in the United
States with assets exceeding $500,000,000 if (i) such
obligations are rated at the time of purchase at one of the 3
highest classifications established by at least 2 standard
rating services and which mature more than 270 days but
less than 10 years from the date of purchase, (ii) such
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purchases do not exceed 10% of the corporation's
outstanding obligations, and (iii) no more than one-third of
the public agency's funds may be invested in obligations of
corporations under this paragraph (4.5); or

(5) in money market mutual funds registered under the
Investment Company Act of 1940, provided that the portfolio
of any such money market mutual fund is limited to
obligations described in paragraph (1) or (2) of this
subsection and to agreements o repurchase such

obligations.
(a-1) In addition to any other investments @ized
under this Act, a municipality, park , forest
preserve district, conservation digffigiNcounty, or

other governmental unit may i public funds
ounty, township,
town, municipal
et of the State of lllinois,
y political subdivision or
agency of the f lllinois or of any other state,
whether thegnterd¥! earned thereon is taxable or tax-

exemgr federal law. The bonds shall be

in interest bearing bonds
city, village, incorp
corporation, or schoolf,
of any other sig

regis. the name of the municipality, park

ict, © forest preserve district, conservation

‘ICL, county, or other governmental unit, or held

der a custodial agreement at a bank. The bonds

‘ shall be rated at the time of purchase within the 4

Q highest general classifications established by a

raiing service of nationally recognized expertise in

rating bonds of states and their political
subdivisions.

(b) Investments may be made only in banks which are insured by the
Federal Deposit Insurance Corporation. Any public agency may
invest any public funds in short term discount obligations of the
Federal National Mortgage Association or in shares or other forms
of securities legally issuable by savings banks or savings and loan
associations incorporated under the laws of this State or any other
state or under the laws of the United States. Investments may be
made only in those savings banks or savings and loan associations
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the shares, or investment certificates of which are insured by the
Federal Deposit Insurance Corporation. Any such securities may be
purchased at the offering or market price thereof at the time of such
purchase. All such securities so purchased shall mature or be
redeemable on a date or dates prior to the time when, in the
Jjudgment of such governing authority, the public funds so invested
will be required for expenditure by such public agency or its
governing authority. The expressed judgment of any such governing
authority as to the time when any public funds will be required for
expenditure or be redeemable is final and conclusive. Any public
agency may invest any public funds in dividend-bearing share
accounts, share certificate accounts or class of share ac 1Nof a
credit union chartered under the laws of this State o s of the
United States; provided, however, the principal @ any such
credit union must be located within the State q% K. Investments
may be made only in those credit unions the nts of which are

insured by applicable law. 0

(¢) For purposes of this Section,‘@m "agencies of the United
States of America” include. federal land banks, federal
intermediate credit banks, ban cooperative, federal farm credit

banks, or any other enti thorized to issue debt obligations under
the Farm Credit A 1 (12 US.C. 2001 et seq.) and Acts
amendatory then to% e federal home loan banks and the federal
home loan mo? &orpom!ion; and (iii) any other agency created
by Act of C ]

(d) Dpecuniary interests permitted under subsection (f) of
Sect1 4-4 of the lllinois Municipal Code or under Section 3.2 of
the Public Officer Prohibited Practices Act, no person acting as
treasurer or financial officer or who is employed in any similar
capacity by or for a public agency may do any of the following:

(1) have any interest, directly or indirectly, in any investments
in which the agency is authorized to invest.

(2) have any interest, directly or indirectly, in the sellers,
sponsors, or managers of those investments.

(3) receive, in any manner, compensation of any kind from
any investments in which the agency is authorized fo invest.
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Sec. 2.5. Investment policy.

(a) Investment of public funds by a public agency shall be governed by
a written investment policy adopted by the public agency. The level
of detail and complexity of the investment policy shall be appropriate
to the nature of the funds, the purpose for the funds, and the amount
of the public funds within the investment portfolio. The policy shall
address safety of principal, liquidity of funds, and return on
investment and shall require that the investment portfolio be
structured in such manner as to provide sufficient liquidity to pay
obligations as they come due. In addition, the investment policy shall
include or address the following:

(1) a listing of authorized investments, . \OQ

(2) a rule, such as the "prudent perso , establishing
the standard of care that must be ma d by the persons
investing the public funds;

(3) investment guidelines thgty
of the funds, the purpospsig
public funds within *.@

(4) a policy regd¥ding diversification of the investment
portfolio thdj @ propriate to the nature of the funds, the

purpose for Mfunds, and the amount of the public funds
within & stment portfolio,

(3 ines regarding collateral requirements, if any, for
posit of public funds in a financial institution made
suant to this Act, and, if applicable, guidelines for

contractual arrangements for the custody and safekeeping of
that collateral;

#ppropriate fo the nature
nds, and the amount of the
tment portfolio,

(6) a policy regarding the establishment of a system of
internal controls and written operational procedures
designed to prevent losses of funds that might arise from
JSraud, employee error, misrepresentation by third parties, or
imprudent actions by employees of the entity;

(7) identification of the chief investment officer who is
responsible for establishing the internal controls and written
procedures for the operation of the investment program,
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(8) performance measures that are appropriate to the nature
of the funds, the purpose for the funds, and the amount of the
public funds within the investment portfolio;

(9) a policy regarding appropriate periodic review of the
investment portfolio, its effectiveness in meeting the public
agency's needs for safety, liquidity, rate of return, and
diversification, and its general performance;

(10) a policy establishing at least quarterly written reports
of investment activities by the public agency's chief
Jinancial officer for submission to the governing bedy and
chief executive officer of the public agency. réports
shall include information regarding securitidsi. jportfolio

by class or type, book value, income eame@vm’ker value
as of the report date; 6

(11) a policy regarding the selecti
money managers, and financig§
28 é

yvestment advisors,
itutions, and

(12) a policy regardin d conflicts of interest.

(a-3) The investment policy s clude a statement that material,
relevant, and decision useRy sustainability factors have been or are
regularly considere agency, within the bounds of financial
and fiduciary prydend in evaluating investment decisions. Such
Sfactors fncfud%re not limited to: (i) corporate governance and
leadership g

‘~ > (ii) environmental factors; (iii) social capital
Aman capital factors, and (v) business model and
actors, as provided under the Illinois Sustainable

(b) For purposes of the State or a county, the investment policy shall
be adopted by the elected treasurer and presented to the chief
executive officer and the governing body. For purposes of any other
public agency, the investment policy shall be adopted by the
governing body of the public agency.

(c) The investment policy shall be made available to the public at the
main administrative office of the public agency.

(d) The written investment policy required under this Section shall be
developed and implemented by January 1, 2000.
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Sec. 2.10. Unit of local government; deposit at reduced rate of interest. The
treasurer of a unit of local government may, in his or her discretion, deposit
public moneys of that unit of local government in a financial institution
pursuant to an agreement that provides for a reduced rate of interest,
provided that the institution agrees to expend an amount of money equal to
the amount of the reduction for senior centers.

Sec. 3. If any securities, purchased under authority of Section 2 hereof, are
issuable to a designated payee or to the order of a designated payee, then
the public agency shall be so designated, and further, if such securities are
purchased with money taken from a particular fund of a public agency, the
name of such fund shall be added to that of such public agency. QSuch
securities are registerable, either as to principal or interegt, , then
such securities shall be so registered in the name of the pybN ncy, and
in the name of the fund to which they are to be credited,

%Ac: shall be held

Sec. 4. All securities purchased under the authori
for the benefit of the public agency which purchg

thereof All securities so purchased be deposited and held in a safe

place by the person or persons hayng c¥stody of the fund to which they are
credited, and such person pr, a&ns are responsible upon his or their
official bond or bonds fo&ﬂafekeepmg of all such securities. Any

» suCh public agency under authority of this Act,
the then current market price thereof, by the
governing authorj ch public agency. Except as provided in Section 4.1
of "An Act | to State finance”, all payments received as principal
or interesl, rwise, derived from any such securities shall be credited

to the public agency and to the fund by or for which such securities were
purchased.

securities purchased g

may be sold at any

Sec. 6. Report of financial institutions.

(a) No bank shall receive any public funds unless it has furnished
the corporate authorities of a public agency submitting a deposit
with cepies of the last two sworn statemenis of resources and
liabilities which the bank is required to furnish to the
Commissioner of Banks and Real Estate or to the Comptroller of
the Currency. Each bank designated as a depository for public
Sfunds shall, while acting as such depository, furnish the corporate
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authorities of a public agency with a copy of all statements of
resources and liabilities which it is required to furnish to the
Commissioner of Banks and Real Estate or to the Comptroller of the
Currency, provided, that if such funds or moneys are deposited in a
bank, the amount of all such deposits not collateralized or insured
by an agency of the federal government shall not exceed 75% of the
capital stock and surplus of such bank, and the corporate authorities
of a public agency submitting a deposit shall not be discharged from
responsibility for any funds or moneys deposited in any bank in
excess of such limitation.

(b) No savings bank or savings and lean association sh
public funds unless it has furnished the corporate au

association designated as a depo®,
acting as such depository,
public agency with a copE' statements of resources and

r public funds shall, while

corporate authorities of a

liabilities which it is reg®ged to furnish to the Commissioner of
Banks and Real r the Federal Deposit Insurance
Corporation; providedyJhat if such funds or moneys are deposited
in a savings ba%;avings and loan association, the amount of all
such deposr‘w collateralized or insured by an agency of the
feder: ent shall not exceed 75% of the net worth of such
sav nk or savings and loan association as defined by the
FedercW Deposit  Insurance Corporation, and the corporate
authorities of a public agency submitting a deposit shall not be
discharged from responsibility for any funds or moneys deposited in

any savings bank or savings and loan association in excess of such
limitation.

(¢) No credit union shall receive public funds unless it has furnished
the corporate authorities of a public agency submitting a share
deposit with copies of the last two reports of examination prepared
by or submitted to the Illinois Department of Financial Institutions
or the National Credit Union Administration. Each credit union
designated as a depository for public funds shall, while acting as
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such depository, furnish the corporate authorities of a public agency
with a copy of all reports of examination prepared by or furnished
to the lllinois Department of Financial Institutions or the National
Credit Union Administration, provided that if such funds or moneys
are invested in a credit union account, the amount of all such
investments not collateralized or insured by an agency of the federal
government or other approved share insurer shall not exceed 50%
of the unimpaired capital and surplus of such credit union, which
shall include shares, reserves and undivided earnings and the
corporate quthorities of a public agency making an investment shall
not be discharged from responsibility for any funds O@eys

invested in a credit union in excess of such limitation.

L

(d) Whenever a public agency deposits any public fu, financial

financial institution requiring any funds notd

Deposit _Insurance Corporation or th
Administration or other approved shar&inskrer to be collateralized
by any of the following classes of % s, provided there has been
no default in the payment of r interest thereon. (1) Bonds,

notes, or other securities cons. g direct and general obligations
of the United States, the bORds, notes, or other securities constituting
the direct and gene. @a ion of any agency or instrumentality of
the United Sigt ;&e interest and principal of which is
unconditional %:mteed by the United Siates, and bonds, notes,

or other se% or evidence of indebtedness constituting the

obligak Q .S. agency or instrumentality.

Direct and general obligation bonds of the State of Illinois
or of any other state of the United States.

(3) Revenue bonds of this State or any authority, board,
commission, or similar agency thereof.

(4) Direct and general obligation bonds of any city, town,
county, school district, or other taxing body of any state, the
debt service of which is payable from general ad valorem
taxes.

(3) Revenue bonds of any city, town, county, or school district
of the State of lllinois.
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(6) Obligations issued, assumed, or guaranteed by the
International Finance Corporation, the principal of which is
not amortized during the life of the obligation, but no such
obligation shall be accepted at more than 90% of its market
value.

(7) llinois Affordable Housing Program Trust Fund Bonds
or Notes as defined in and issued pursuant to the Illinois
Housing Development Act.

(8) In an amount equal to at least market value of that amount

of funds deposited exceeding the insurance lgitation
provided by the Federal Deposit Insurance Cor@n or

the National Credit Union Administration o# pproved
share insurer: (i) securities, (ii) mor‘rgaéz) letters of
credit issued by a Federal Home Loaa or (iv) loans
covered by a State Guarantee ; e lllinois Farm
Development Act, if that guarany®® M@ been assumed by the
Hlinois Finance Authority ¥ng on 845-75 of the llinois
Finance Authority A
Guarantee under Arn

of the lllinois Finance Authority

Act,
(9) Certifi c@mn or share certificates issued to the
insN

deposit 1on pledging them as security. The public
agency qwre security in the amount of 125% of the
valu public agency deposit. Such certificate of deposit

certificate shall:

(1) be fully insured by the Federal Deposit Insurance
Corporation, the Federal Savings and Loan
Insurance Corporation, or the National Credit Union
Share Insurance Fund or issued by a depository
institution which is rated within the highest
classifications established by at least one of the 2
standard rating services,

(ii) be issued by a financial institution having assets
of 815,000,000 or more,

and

31



(iii) be issued by either a savings and loan
association having a capital fo asset ratio of at least
2%, by a bank having a capital to asset ratio of at
least 6% or by a credit union having a capital to
asset ratio of at least 4%.

The depository institution shall effect the assignment of the
certificate of deposit or share certificate to the public agency
and shall agree that, in the event the issuer of the certificate
fails to maintain the capital to asset ratio required by this
Section, such certificate of deposit or share certificate shall
be replaced by additional suitable security. 9

(e) The public agency may accept a system® gs @ shed by
the State Treasurer fo aggregate pernyg€3lM securities
received as collateral from financi tutions in a

collateral pool to secure public de
that have pledged securities to t

the institutions

() The public agency may %me declare any particular
security ineligible to collateral when, in the public
agency's judgment, it is ed desirable to do so.

(g) Notwiths y other provision of this Section, as
security a p 'gency may, at its discretion, accept a
bond, ted by a company authorized to transact the
kinds ess described in clause (g) of Section 4 of the
Il surance Code, in an amount nor less than the
&1: of the deposits required by this Section to be
ured, payable to the public agency for the benefit of the
eople of the unit of government, in a form that is acceptable
to the public agency.

(W) Paragraphs (), (b), (c), (d), (e), (), and (g) of this
Section do not apply to the University of Illinois, Southern
lllinois  University, Chicago State University, Eastern
Hllinois University, Governors State University, lllinois State
University, Northeastern Illinois University, Northern
Illinois  University, Western lIllinois University, the
Cooperative Computer Center and public community
colleges.
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(Source: P.A. 95-331, eff. 8-21-07.)
(30 ILCS 235/6.5)
Sec. 6.5. Federally insured deposits at lllinois financial institutions.

(a) Notwithstanding any other provision of this Act or any
other statute, whenever a public agency invests public funds
in an interest-bearing savings account, demand deposit
account, interest-bearing certificate of deposit, or interesi-
bearing time deposit under Section 2 of this Act, the
provisions of Section 6 of this Act and any other statutory
requirements pertaining to the eligibility of a bank 0&1‘1}6
or hold public deposits or to the pledging 0_‘ ¢ 1 by a
bank to secure public deposits do not ap, ny bank
receiving or holding all or part of the i public funds
if (i) the public agency initiates the i nt at or through
a bank located in lllinois and (ii) ested public funds
are at all times fully insured by ag adency or instrumentality
of the federal government®

(b) Nothing in this Se intended to:

(1) prohfbﬂ%mb!ic agency from requiring the bank
at or vhich the investment of public funds is
initiatedyto provide the public agency with the
ation otherwise required by subsection (a),
or (c) of Section 6 of this Act as a condition of
vesting the public funds at or through that bank; or

0 (2) permit a bank to receive or hold public deposits

if that bank is prohibited from doing so by any rule,
sanction, or order issued by a regulatory agency or
by a court.

(c) For purposes of this Section, the term "bank" includes
any person doing a banking business whether subject to the
laws of this or any other jurisdiction.

Sec. 7. When investing or depositing public funds, each custodian
shall, to the extent permitted by this Act and by the lawful and
reasonable performance of his custodial duties, invest or deposit
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such funds with or in minority-owned financial institutions within

this State.

Sec. 8. Consideration of financial institution's commitment to its

community.

(a) In addition to any other requirements of this Act, a public
agency shall consider the financial institution's record and
current level of financial commitment to its local community
when deciding whether to deposit’ public funds in that
Jinancial institution. The public agency may consider faciors
including, but not necessarily limited to:

(1) for financial institutions subjec‘ t %em[

Community Reinvestment Act of 19 current
and historical ratings that the institution

has received to the extent se ratings are
publicly available, under_%ge Yederal Community
Reinvestment Act of 19 o

.
(2) any changesg ip, management, policies,

or practices tnancial institution that may
affect the gleveN of the financial institution's
& its community;

commyl,
r&ancm! impact that the withdrawal or denial
osits of public funds might have on the
cial institution;

&e Jinancial impact to the public agency as a result of

drawing public funds or refusing to deposit additional

public funds in the financial institution; and

(5) any additional burden on the resources of the public
agency that might result from ceasing to maintain deposits
of public funds at the financial institution under
consideration,

(a-5) Effective January 1, 2022, no public funds may
be deposited in a financial institution subject to the
Jederal Community Reinvestment Act of 1977 unless
the institution has a current rating of satisfactory or
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outstanding under the Community Reinvestment Act
of 1977.

(a-10) When investing or depositing public funds, the

public agency may give preference fo financial
institutions that have a current rating of outstanding
under the federal Community Reinvestment Act of
1977.

(b) Nothing in this Section shall be construed as
authorizing the public agency fto conduct an
examination or Investigation of a figancial
instirution or to receive information I @not
publicly available and the disclos®, ich is
otherwise prohibited by law.

Sec. 9. Municipal and county inves
community development
Municipalities and counties m st up to $250,000 per
year in public funds® ot-for-profit  community
development financi %r‘ons across all institutions.
These financial institut nust have at least $5,000,000 in
net assets and ha¥® earned at least an "A" rating by an
investment ‘ganization that primarily provides
services ﬁ munity development financial institutions,

in not-for-profit
jal institutions.

Invesr/r% ade under this Section shall be made for a
rermﬁ a rate acceptable to the municipality or county
\

unicipality or county may set benchmarks in order

continue investing in the not-for-profit community
Evelopment financial institution.

(d) Except for pecuniary interests permitted under subsection (f) of
Section 3-14-4 of the Illinois Municipal Code or under Section 3.2
of the Public Officer Prohibited Practices Act, no person acting as
treasurer or financial officer who is employed in any similar
capacity by or for a public agency may do any of the following:

(1) have any interest, directly or indirectly, in any
investments in which the agency is authorized to
invest.
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(2) have any interest, directly or indirectly, in the
sellers, sponsors, or managers of those investments.

(3) receive, in any manner, compensation of any kind
Jrom any investments in which the agency Iis
authorized to invest.

VILLAGE OF MANTENO INVESTMENT POLICY

On February 20, 2017, the Village passed Ordinance 17-30 establishing stment policy
for Public Funds. The policy is found in Exhibit V. % 0
Some of the provisions of this ordinance include: 6\

1V. Authority; Standard of Care; and Ethics. 0
(4) Delegation of Authority. 0

(i)The President and Bo:?@ rustees of the Village of
Manteno (the " - Authorities") shall be

responsible for all {b finds. The Corporate Authorities

shall:

(a) @invesz‘mem‘ policies, objectives, and
elinés, including risk tolerance, for a general
stment program and specific portions of the

rifolio;

d (b) review the adequacy or need for change of this

investment policy,

(c) meet and review reports concerning asset
management and performance;

(d) select financial institutions authorized to accept
Jfund assets, and

(e) select investment advisors/managers authorized
to invest fund assets.

(ii) The Village Treasurer (the "Treasurer”), or his/her
designee, shall be and constitute the chief investment
officer for the Village, shall be vested with the authority
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and responsibility to manage the investment program, and
shall establish _and implement written procedures and
internal controls for the operation of the investment
program in _an manner that is consistent with this
investment policy. Written procedures should include
references to safekeeping, delivery v. payment, investment
accounting, repurchase agreements, wire transfer
agreements, and collateral/depository agreements. No

person shall engage in an investment transaction that
violates this investment policy or the written procedures
and internal controls established by the Treas:@The

Treasurer shall:
.
(a) be responsible for all investment @z’om;
(b) establish a system of ¢ to regulate
investment transactions of s@ iate officials and
employees;

(c) have full df@@ of the management of

investments 0 this investment policy,
directions :o: uthorized investments, and

applicable R,

(d) s fiduciary for specific investment

Q () meet, as required by the Corporate Authorities, to

provide reports relative to the status of the Village's
investmenis;

(g) assist the Corporate Authorities in developing
and updating investment policy guidelines, and,

(h) follow all legal requirements regarding
investment activities.

(B) Prudence. The standard of prudence to be used by persons
subject to this investment policy shall be the "prudent person’
standard, and that standard shall be applied in the context of
managing the overall portfolio. Investments shall be made with
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Jjudgment and care, under circumstances then prevailing, which
persons of prudence, discretion, and intelligence exercise in the
management of their own affairs, not for speculation, but for
investment, with consideration of the objectives of legality, safety,
liquidity, yield, and public confidence.”

b. Ethics: Conflicts of Interest. Except for pecuniary interest
permitted under Section 3.1- 55-10 of the Illinois Municipal Code
(65 ILCS 5/3.1-55-10) or Section 3.2 of the Public Officers
Prohibited Practices Act (50 ILCS 105/3.2), no official being a
member of the Corporate Authorities, the Treasurer, nor any other

official/employee involved in the investment process, mayQ
illage's

(iv) have any interest, directly or indirectly, in any\@/

investments,

(v) have any interest, directly or indirectly, f: @ lers, sponsors,

or managers of the Village's investme

(vi)receive, in any manner, compeps any kind from any of the
Village's investments or in ctions.

IV. Internal Controls; Reporting; Pe ance; and Safekeeping.

(4) Internal Control. T er is responsible for establishing and
maintaining an interna [ structure designed to ensure that the
assets of the Villa, prolected from loss, theft, or misuse. There shall
be established a %fo&‘ annual independent review by an external
auditor to as. ipliance with such policies and procedures. The
internal, shall address the following:

(i) cor®l of collusion;

? prudent person rule (https://www.law.cornell.edu/wex/prudent person_rule)

The prudent person rule (also called the prudent investor rule) requires fiduciaries, such as trustees, to invest
and manage trust property and assets with the care, skill, and caution that a prudent person would exercise
under similar circumstances. The rule was first established in Harvard College & Massachusetts General
Hospital v. Amory, 9 Pick. 446, 26 Mass. 446 (1830), which directed trustees to consider both the probable
income and the probable safety of capital. Modem applications of the rule have evolved to reflect Modern
Portfolio Theory (MPT), which emphasizes the overall performance of the investment portfolio rather than
the prudence of individual investments. Trustees must therefore diversify assets, balance risk and return, and
act solely in the beneficiaries’ best interests.

The rule has been codified in many states through the Uniform Prudent Investor Act (UPIA), which provides
that fiduciaries are not liable for investment losses if their overall strategy was prudent when made.
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(ii) separation of transaction authority from accounting and record
keeping;

(iii) custodial safekeeping;
(iv) avoidance of physical delivery securities;
(v) clear delegation of authority to subordinate staff members;

(vi) written confirmation of transactions for investmen! and wire
transfers, and,

(vii) development of a wire transfer agreement with a lead financial
institution and any third party custodian.

(B) Reporting. No later than forty five (45) days following®, @ of each
fiscal year quarter, the Treasurer shall prepare an, wer to the
Corporate Authorities an investment report, inclu
summary, which shall provide an analysis of the
investment portfolio, transactions made ove)
statement of the market value of the portfgli
investment report shall include: \

management
of the current

(i) a management summa t will allow the Corporate
Authorities to ascertain_Wgether investment aqctivities during the

reporting period ha@rmed to the investment policy;
(ii) a listing of@u I securities held at the end of the reporting

period;
(1ii) a skgM %f realized and unrealized gains or losses resulting

be held wuntil maturity (in accordance with Governmenial
Accounting Standards Board (GASB) requirements);

(iv) the average weighted yield to maturity of the portfolio on
investments as compared to applicable benchmarks;

(v) a listing of each investment by maturity date,; and,

(vi) the percentage of the total portfolio represented by each type of
investment,
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(C) Performance standards. The portfolio should obtain a market average
rate of return during a market/economic environment of stable interest
rates. A series of appropriate benchmarks shall be established against
which the investment portfolio’s performance will be compared to on a
regular basis. Ideally, the yield for an investment will exceed the inflation
rate as measured by the consumer price index (CPI-U) on an annualized

basis.

(D) Safekeeping. All security transactions, including collateral, shall be
conducted on a delivery-versus-payment basis. Securities will be held by a
custodian designated by the Treasurer and evidenced by safekeeping
receipts.

V. Authorized Financial Institutions and Investment Advisors ’\OQ

(A) Financial Institution. Qualified and licensed ﬁnanci;@mﬁons shall

be selected which qualify as depositories/custodian HMlinois law. In
making these selections, the Corporate Author® hall consider the
financial stability and strength of the institufi vailability of financial
data, and its commitment to the local @mfty. No funds shall be
deposited with a financial institution Swr FDIC insured... ... .........

\
%gg}gmmmm

o
O& FDIC

o [llinois Financial Institutions are insured separately for Savings and Demand
Deposit accounts with a maximum insurance of $250,000 for Savings and $250,000
for Demand Deposits per Bank.

o Out-of-state banks are insured for $250,000 per bank.

e Multiple accounts in one bank do not increase insurance.

o Political Subdivisions are entitled to their own insurance. We believe that the
Police Pension Fund appears to satisfy this requirement.

The “Official Custodian” is the insured depositor, not the Village.
Based on the definitions of Official Custodian, the Official Custodian for the
Village appears to be shared by the Board of Trustees and the Village Treasurer.
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Based on the definitions of Official Custodian, the Official Custodian for the Police
Pension Fund appears to be shared by the Police Pension Fund Board and the

Village Treasurer.
The FDIC may honor IDI

collateralization agreements to extend insurance limits.

The FDIC provides a calculator to determine the amount of insurance that is
available: https://edie.fdic.gov/calculator.html.

Ordinance 24-18 requires

Bonding

elected and appointed officials, except trustees, to be

bonded. The Treasurer’s bond is set at the greater of $50,000 or 3 times the latest
census population of the Village.

The Village does not have bonds. Rather, it has $500,000 131 ¢ ¢ dishonesty
coverage, which covers employees but does not appear to € the Village

President or Village Trustees.
The Village has not approved the substitution of empl
bonding. The employee dishonesty coverage app

Mayor.

The bonding requirements should reflecth

& coverage in lieu of
to cover the Village

——

cash amounts under control of

~Police Pension Funds. —

o As the Village Board appears to

the Village Treasurer, which at times Q to $50M, including Village and
t th

DIC definition of a joint “Official

Custodian” (along with the Jr ), the Village Board should also consider being

bonded to the same limits

The Village utili
financial in

Per the CD. ebsite:

asurer.

CDARS

RS to spread investment risk when purchasing CDs in

IntraFi is not an FDIC-insured bank, and deposit insurance
covers the failure of an insured bank. Certain conditions
must be satisfied for “pass-through” FDIC deposit insurance

coverage to apply.

Per the CDARS website, the bank into which the Village deposits funds acts as the
custodian for those deposits, and the sub-custodian is the Bank of New York

Mellon (BNY Mellon).
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Illinois Investment Act

We did not find evidence that the Treasurer had obtained sworn financial statements from
financial institutions prior to investing funds as required under the Illinois Public Funds
Investment Act Section 6, Report of Financial Institutions (a) and (b). Section (a) pertains
to Banks and Section (b) pertains to Savings Bank. Section (2) states:

(a) No bank shall receive any public funds unless it has furnished
the corporate authorities of a public agency submitting a deposit
with copies of the last two sworn statements of resources and
liabilities which the bank is required to furnish to the Commissioner
of Banks and Real Estate or to the Comptroller of the Currency.
Each bank designated as a depository for public funds shajawhile
acting as such depository, furnish the corporate auth % a
public agency with a copy of all statements ofer s and
liabilities which it is required to furnish (o the N sioner of
Banks and Real Estate or to the Comptroll %e Currency;
provided, that if such funds or moneys are d d in a bank, the
amount of all such deposits not collater@z® or insured by an
agency of the federal government shall n@Qt ex’®ed 75% of the capital
stock and surplus of such bank, qnc% ‘porate authorities of a
public agency submitting a d N [ not be discharged from
responsibility for any funds Vs deposited in any bank in
excess of such limitation.

Further, it is unclear whether thi @em extends to financial institutions used by
CDARS.

We did not find evidence th lage has obtained collateral from Financial Institutions
to cover balances in exce C insurance. -

We did not find cv@that the Village was attempting to invest funds in minority banks.
Village of Manteno Investment Policy

o The Village Treasurer is the chief investment officer for the Village. The Treasurer is
to establish and implement written procedures and internal controls for the operation of
the investment program in a manner that is consistent with the investment policy.

¢ We inquired and were informed that no written procedures exist, and no
internal control structure has been established by the Treasurer.

o The Treasurer reconciles the bank accounts that she controls.
o She only reconciles two (2) of the forty (40) plus accounts.
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o Certain bank account transactions are allocated among
multiple general ledger cash accounts.

o We noted that the Village payroll account, which is in the
Village name, does not have a corresponding General Ledger
Account. Rather, the payroll account is treated as if the
account is in the name of a third-party administrator.

o There are few, if any, controls in place for incoming/outgoing
funds transfers.

o Large transfers are made by phone and in person with little
description shown on the bank statements.

o It appears that the Treasurer can make cash transfers with no
limit and no pre- or post- signoff by an independent 3™ pa
(the Village Administrator, for example). ;@Q

o We found evidence of large uninsured balances re

overnight in banks. %

o We did not find a process in place to forecast
requirements and evaluate rates of return ous
financial institutions. Rather, we found amount of
cash invested in a few banks with .tie% age Officials.

\S

As mentioned above, we found that the Trea as transferring large amounts of cash
between Village Accounts with little or r(ver ght or documentation. Below are some

examples: @

&

Y
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$1.5M TRANSFER BY TELEPHONE ON 5/18/2022

Midland [g]

pate 5/31/22 Page 2
Primary Account
Enclosures

Public Funds Interast checking “ (continued)

ALL CREDIT ACTIVITY

Date bescription Amount
5/17 Investment Transfe~ from DDA 17,784 .38
Acct No.
5/18 Telephone transfer by 1,500,000.00
Sheila Martin
5/31 Interest Deposit 4.25
®

CHECKS AND OTHER DEBITS
Date Description Amount
5/02 Investment Transfer to DDA 1.36

5/03 Investment Transfer to DDA 4

5/13 Invastment Transfer to DDA
5/17 web Xfer From/To: 7 .38-
=)
5/18 Investment Transfer to DDA . % 000, 00-
DAILY BAL i"b

Date Balance Date Balance Date Balance
5/02 250,000.00 5/13 0,000.00 5/18 250,000.00
5/03 250,000.00 5/17 250,000.00 5/31 250,004, 25

Account Title: WIL [TENO

check safekeeping
statement Dates 5/02/22 thru 5/31/22

Ics -~ Puolic Funds
Account Number

Previous Balance ,638,952.71 Days “n the statement period 30
4 Deoosits ,500,052.86  Average Ledger 10,442,151.75
1 checks/charg 17,784.38 Average Collected 10,442,151.73
service charge .00 Interest Earned 2,154.16
Interest Pai 408,52 Annua® Percentage Yield Earned 0.23%
Current 8 11,121,629.71 2022 Irterest Paid 408.52
Page 1of 2
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S12M TELEPHONE TRANSFER BY TREASURER ON 4/21/2022

Statement Group

Date 4/29/22 Page 1
Primary Account
Enclosures

VILLAGE OF MANTENO 6\

CAPITAL PROJECT FUND
98 E THIRD ST 6
\%urrent Balance Enclosures

MANTENO IL 60950-1204
9,638,952.71

250,001.36

SUMMARY OF ACCOUNTS
Account Number Type of account
ICS - PubTlic Funds
Public Funds Interest @

CHECKING AC

Account Title: VILLAGE OF NO
CAPIT,

c'heck safekeeping
statement Dates 4/20/22 thru 5/01/22

Public Funds Interest Checking
Account Number

Previous Balance pays in the statement period 12
3 Deposits Average Ledger 229,166.66

4 checks/charges it Average Collected 229,166.66
Service charge .00 Interest Earned 1.50
Interest Paid 1.36 annual pPercentage Yield Earned 0.02%
current Balanc K 250,001.36 2022 Interest Paid 1.36
Total For Total

This pPeriod Year-to-Date

Total overdraft Fees $.00 $.00

Total Returned Item fees $.00 $.00

ALL CREDIT ACTIVITY

pate Description Amount
4/21 Telephone transfer fFund New 12,000,000.00
ICS sweep sheila Martin
4/26 Investment Transfer from DDA 1,568,047.29
Printed 4/29/2022 Statement Group - Page 1 of 3
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01/31/2025

Page
20of 2

DETAILED ACCOUNT OVERVIEW
ensTSEETE

Account ID:

UNIDENTIFIED $1M “WITHDRAWAL” ON 01/07/2025

Account Title:  Village of Manteno

Account Summary - Demand

Statement Perlod

Previous Period Ending Balance

Total Program Depasits

Total Program Withdrawals

Interest Capltalized

Current Perlod Ending Balance

Account Transaction Detall
Date

01/07/2025

01/13/2025
01/31/2025

Summary of Balances as of January 31,2025
FDIC-Insured Instltution

Comerica Bank

First-Citizens Bank & Trust Company
KeyBank National Association

Pinnacle Bank
Raymond James Bank
River City Bank

The Huntington National Bank

TriState Capital Bank
Trulst Bank

U.S. Bank National Association

‘Western Alliance Bank
Zlons Bancorporation,

Interest Capitalization

46

1/1-1/31/2025  Average Dally Balance $1,186,752.77
$1.997,078.50 Interest Rate at End of Staterent Period 4.00%
0.00  Annual Percentage Yleld Esmed 4,08%
(1,006,533.50)  YTD interest Paid 4,038.73
4.,038.73 °
$994,593.73 %
” 5 6 _I-\mo{l_rit- I Iaalar_\clel
. 1111,000.00) $997,078.50
(5.533.50) 990,545.00
4,038.73 994,583.73
- %
p 1 FDIC Cert No. E Balance
983 $0.01
o 110863 152.94
ClevElang, OH 17534 247.840.59
Nashville, TN 35583 152.98
0 St. Petersburg, FL 33893 168,264.82
Sacramenio, CA 18983 136.62
v Columbus, OH 6560 247.840.59
Pittsburgh, FA 58457 247,840.56
Charlotie, NC 9846 82,256.43
Cincinnati, OH 6548 873
Phoenix, AZ 57512 49,45
Salt Lake Clty, UT 2270 0.01
e
Nlemher



$25M TRANSFERS OF AQUA FUNDS TO INVESTMENT

— 576 Witiam Latham Or., Bourbennais. IL 83914 -
H S\-i\,A B k 415 E Norh St Bragtey 1L 50015 000 00003 01 — PAGE: 1
omedt«r an aigssE :\gaulzn SIH_dKa'akaI:s, n;Leosm ACCOUNT: IR 07/31/2018
H 3 H acton Line . Mantsno, L 66350
& Fi nanual Services 105 MeGuira Dr, Mantano, IL 60950
3 (815) 468-2205

£ \ smber .
li u 25640 § Gougar Ad., Marhatiar, IL 60<42
Bam (815) 3614455

[T

VILLAGE OF MANTENO 00 30

98 E THIRD ST 0
MANTENO IL 60950-1245 3
Looking to purchase your dream home? Home. a mortgage for you.
Ocur experienced Loan Officers are avaflab to assist you on your
homeownership journey. Re to ua today!
Follow Us - #H St§rcHappy.
MM PUBLIC Ej ==

DESCRIPTION CREDITS DATE BALANCE

msu.mca LAST STATEMENT .....,#. G - e m e 06/29/18 300,004.93
“'WIRE IN AQUA AMERICA - Z§ 25000,000.00 07/02/18 25300,004.93
CHECK ,000.00 07/03/18 4.93
WIRE IN ICS SE 25000,000.00 07/16/18 25000,004.93
CHECK 00,000.00 07/17/18 12500,004.93
CHECK 12500,000.00 07/17/18 4.93
INTEREST 836.71 07/31/18 841.64
SERVICE CHARGE 25.00 07/31/18 Bl6.64
BALANCE THIS S o e R O AW B e 8 07/31/18 816.64

TOTAL CREDI (3) 50,000,836.71
TOTAL D {4) 50,300,025.00

YTOUR CHECKS SEQUENCED

DATE...CBECK #...... AMOUNT DATE...CHECK #...... AMOUNT DATE,,.CHECK #...... AMOUNT
07/03 *25300000.00 07/17 *12500000.00 07/17 12500000.00
(*) INDICATES A GAP IN CHECK NUMBER SEQUENCE

---------- INTEREST -~~=-==-= =

AVERAGE LEDGER BALRNCE: 1,590,629.93 INTEREST EARNED: 836.71
INTEREST PAID THIS PERIOD: 836.71 DAYS IN PERIOD: 32
INTEREST PAID 2018: 941.64 ANNUAL PERCENTAGE YIELD ERRNED:  .60%
**% CONTINUED ¥ + *
a4 )
MPPS 21-05-000050 NOTICE: SEE AEVERSE SIDE FOR IMPQRTANT INFORMATION
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VILLAGE OF MANTENO 753289 Page 3 |

™ o 1-818
HaeDe DERTMEMO) e pac—
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[ =.P:_GJ¢&Mn_
0 $25,300,000.00 7/3/2018 _—
ww TP
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it

i St gy
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0 $12,500,000.,0) 7/17/2018 ®
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& Pinemidad Benrives DEBIT MEMO resamn Sl ot
e
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T PP e — i —
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Ou $12,500,000.00 7/17/2018

- O\)

These transfers appear to have occurred
“checks” by the bank. [t also appe
Bank overnight on July 2. 2

b%hone, but the outgoing amounts were labeled as
SM in Village funds sat uninsured in HomeStar

Ethics and Conflic &e‘ as defined by the Illinois Investment Funds Act and the
Village Investment Policy

As noted above, the Illinois Public Funds Investment Act and the Village’s Investment policy
state:

Ethics: Conflicts of Interest. Except for pecuniary interest permiited under
Section 3.1- 55-10 of the Illinois Municipal Code (65 ILCS 5/3.1-55-10) or
Section 3.2 of the Public Officers Prohibited Practices Act (50 ILCS 105/3.2),
no official being a member of the Corporate Authorities, the Treasurer, nor any
other official/employee involved in the investment process, may:

(i) have any interest, directly or indirectly, in any of the Village's
investments;
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(ii) have any interest, directly or indirectly, in the sellers, sponsors, or
managers of the Village's investments; or,

(ifi)  receive, in any manner, compensation of any kind from any of the
Village's investments or investment actions.

Per above, there are two exceptions.
Section 3.1-55-10 of the Illinois Municipal Code:

(e) Nothing contained in this Section, including the restrictions set
Jorth in subsections (b) and (c), shall preclude a contract
of moneys, loans, or other financial services by a mynj
a local bank or local savings and loan associatio,
whether a member of the governing body of t icipality is
interested in the bank or savings and loan ass as an officer
or employee or as a holder of less than 7 !/% total ownership
interest. A member holding an interest d in this subsection
(e) in a contract does not hold a pro nterest for purposes of
this Act. The interested member %ermng body must publicly
state the nature and exten 1terest during deliberations
concerning the proposed @ of the contract but shall not
participate in any furrhe elibérations concerning the proposed
award. The inter esr% shall not vote on the proposed award.

A member abstainin articipation in deliberations and voting
under this Se be considered presenmt for purposes of
establishing a . Award of the contract shall require approval

by a majg e of those members presently holding office.
Consige zﬁ nd award of a contract in which a member is
intedg v only be made at a regularly scheduled public meeting
of th erning body of the municipality.

Section 3.2 of the Public Officers Prohibited Practices Act (50 ILCS 105/3.2):

Sec. 3.2. Pecuniary interest allowed in contracts of deposit and
financial service with local banks and savings and loan
associations. Nothing conlained in this Act, including the
restrictions set forth in subsections (b), (c), and (d) of Section 3,
shall preclude a contract of deposit of monies, loans, or other
Jinancial services by a unit of local government, school district,
community college district, State university, or a police or
firefighter's pension fund established under Article 3 or 4 of the
Illinois Pension Code with a local bank or local savings and loan
association, regardless of whether a_member or members of the
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governing body of the unit (including any director serving on a
hospital district board as provided under subsection (a-5) of Section
13 of the Hospital District Law) are interested in the bank or savings
and loan association as a director, an officer, employee, or holder
of less than 7 1/2% of the total ownership interest. A member or
members holding such an interest in such a contract shall not be
deemed to be holding a prohibited interest for purposes of this Act.
The interested member or members of the governing body must
publicly state the nature and extent of their interest during
deliberations concerning the proposed award of such a contract, but
shall not participate in any further deliberations concerning the
proposed award. The interested member or members shall not vote

Award of such a contract shall require approval
of those members presently holding office. Con
of any such contract in which a member or ‘s are interested
may only be made at a regularly sched, lic meeting of the
governing body of the unit or dzslrtc

See Exhibits VI and VII for copies of the ab %ed acts.

We found that the majority of Village Fynds%#ve been invested in financial institutions
where a close family member of a V 1][ fficial held a senior position.

HomeStar Bank - Patri k the spouse of the Treasurer, was the president of
HomeStar Bank and a tor of the parent company, HomeStar Financial Group.

Midland Bank m ith HomeStar Bank, and on August 1, 2019, Mr. Martin was
named the § ident for Midland’s Bourbonnais Area.

Iroquois FedeN#- On April 2, 2022, Iroquois Federal named Patrick Martin to the
position of Executive Vice Pre&dent, Community President. On November 7, 2022,
the Village Trustees approved opening accounts with Iroquois Federal.

Resolution 22-08: A4 Resolution designating authorized agents for the Village of
Manteno, Kankakee County, lllinois for the purposes of opening accounts and
conducting business at Irogquois Federal The Village was approached by Iroquois
Federal with an offer of 3% on a money market account. We have several existing
money market accounts that were performing under that rate, and after inquiring
with other financial institutions, it was determined that this was the highest rate
available and in the best interest of the Village.
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The motion was approved 4-0. Over the period of November 7 and 8, 2022, the
Treasurer made three (3) wires totaling $5,750,000 to the Iroquois Federal account
5974.
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e IROQUOIS

.. FEDERAL

201 E. CHERRY ST. - WATSEKA IL 60970

RETURN SERVICE REQUESTED
>000508 5&YykAN2 0D0L Y2897 10Z

VILLAGE OF MANTENO
MFT WATER CAPITAL
98 E THIRD ST
MANTENO Ii. 60850-1204

A0BV45ST
3P 983

Il""l""“l'll‘l""l'|||||Il“'l“||'|I'||l||""|"ll'll'lll

Summary of Accounts

Statement Ending 11/30/2022

Page 1 ofd

Managing Your Accounts
E Your Branch Bourbonnais

0 Romeer

Customer Service 815-432-2478

816-832-5100

g Online Banking  www.lroquoisfed.com

Account Type

Account N a Ending Balance

PREMIUM MONEY MARKET

PREMIUM MONEY MARKET-XXXXXX59

$5,760,860.35

Account Summary

w2~

Date Description Description Amount
1150172022 Beglinning Balance Annual Percentage Yield Eamed 3.04%
4 Credit(s) This Period s® Interest Days 30
2 Debit(s) This Period Interest Earned $10,880.35
11/30/2022 Ending Balance Interest Pald This Period $10,880.35
interest Paid Year-to-Date $10,890.35
Minimum Balance $250,000.00
K Average Ledger Balance $4,416,643.66
Account Activity 0

Post Date Description Debits Credits Balance
11/04/2022 $0.00
11/07/2022 $250,000.00 $250,000.00
11/08/2022 $500,000.00 $750,000.00
11/08/2022 $5,000,000.00 $5,750,000.00
11/08/2022 $15.00 $5,749,685.00
11/08/2022 $15.00 $5,749,970.00
11/30/2022 $10,890.35 $5,780,850.35
11/30/2022 $5,760,860.35

Daily Balances
Date Amount Date Amount Date Amount
11/07/2022 $250.000.00 11/08/2022 $5,749,870.00 11/30/2022 $5,760,8680.35

FLCEIVED
DEC UT 202¢
VILLAGE OF MANTENO
5
taaes FDIC
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Manth Year
10 2022

12 2022

2023
2023
2023
2023
2023
2023
2023
2023
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2023
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2024
2024
2024
2024
2024
2024
2024
2024
2024
10 2024
1 2024
12 2024

O ® NS WD W N

202¢

2028

LI N R A O N
g
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2025
10 2028
1 2025
12 2025

Mardeno

Bank Statement Summary
Iroquais Federal
==
MFT Water Capital
Interest
Indoded in Beginning Less Ending
Total Credits Credits Total Deblts Heghnning Balance  Ending Balance Net Activity Balance

5,760,89035 30.00 5,760,860.35 4,760,860 35 5,760,85035
14,1843 10.860.35 5,760.860.35 5.764.184.33 332398 332358
$.775,074.68 10,89035 3,764,184.33 5,764,184.33
15,13028 14,18433 5,764,184.33 5,765,130.28 9459¢ 94595
13,240.34 . 15,130.28 5,765,130.28 5,763240.34 (1,889.94) (1,889.94)
14,656.13 . 13,24034 5,763,24D.3d 5,764,656.13 1,d15.79 1,415.79
12,931.89 . 264,65613 5,764,656.13 5,512,931.89 (251,724.24) (251,724.24)
12,5737 . 1,512,931.89 5,512,931.89 4,012,457.37 {1,500, ) (1,300,474.52)
9,369.16 12,45737 4,012,457.37 4,009 860 16 (2,588.21)
8,141.85 1,009,869.16 4,009 869.16 3,008,14L.85 1) (1,001,72731)
7,645.84 . 2,141.85 3,008,141.85 3,007,645.84 ) (496.01)
6,744.12 . 507,645.84 3,007,645.84 2,506,744.12 ) (500,901.72)
1,064,605.51 - 1,256,744.12 2,506,744.12 2,254,605.51 (252,139.61) (252,138 61)
5,55022 . 4,605.51 2,254,605.51 1,255,550.22 944,71 94471
536539 . 5.35022 123353022 2,203,390 (124.93) (18493)
1116.338.00 - 4625.157.04 (3.508,819.09) (3.308,819.04)
1,762,43L.37 . 505,38029 224536526 1241637 1257,051.08 1,257,051.08
13,493.54 . 12,43137 3,513 47054 1,062.17 1,06217
13,494.15 . 12,476.54 3,513494.15 15.61 1561
14,891.16 . 13,494.15 3,514891.16 1397.01 139701
1013,233.10 . 514,906.16 i 4,013218 10 498326.94 498,326.94
14,887.46 . 13,218.10 1810 4,014,887.46 1,669.36 1,669.36
17,551.60 - 1 AXXTAG 4,017,551.60 2.664.14 2,664.14
12,765.49 . 1017, 4,017,55L.60 3,012,765.49 (1,004,786.11) (1,004,786.11)
12,366.02 . 3,012,765.49 3,012.366.02 (39947 (999.47)
11,296.16 . z 3,012366.02 2,411296.16 (601,069.86) (601,069.86)
9,252.72 . 16 2,411,296.16 2,409,252.72 (2,043.44) (2,043.44)
506,74 B9 - 26772 250025272 1.856.729. %9 1552,522.83) 552.522.87)
JA02.407.66 1,801,043.06 (398,635.40) (398,635.40)
. 6,729.89 1,856,729.89 1,856,684.79 (45.10) d5.10)

. 6,699.79 1,856,684.79 2,135,902.68 279,217.89 27921789

. 6.289.94 2,135,902.68 2,136851.04 94836 94836
. 782,23830 2,136,851.04 1,159,666.33 (777,184.71) (777,184.71)

7,109,709.68 - ,404,014.04 (1294.324.26) (1,294,33436)
17.403.430.02 . 16,241,134.49 $62395.43 56230563

National Bank of St. Anne (“St. Anne™) -The President and Chief Executive Officer

of St. Anne is Edward Meier, who is the son-in-law of Mr. Nugent, the former mayor
of Manteno.
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The Treasurer’s spouse was at various times the president and director of HomeStar Bank,
the president of Midland, and a vice president of Iroquois Bank. We do not know the
percentage of ownership or compensation arrangements the Treasurer’s spouse had with his
employers. This issue is discussed later under the Sale of HomeStar bank.

As discussed in the Cash Section and the Section discussing the sale to Aqua of the Village
Sewer system, Village Officials di@o meet the “prudent person” standard
described in the Village Investment Policy. In addition to Village cash accounts in
HomeStar, normal course of business Village transactions, and the Village Police Pension
Fund, Village Officials invested 100% of the $25M Sewer System proceeds in one bank for
over a year during a period in which a bank managed by the spouse of the Treasurer was
attempting to merge with another bank.

Quarterly Reports \

Pursuant to the Village Investment Policy. the Treasurer is re§ue®d to provide the Board of
Trustees with Quarterly Reports. We did not find those re e did (ind an annual report
of expenditures. Below is the report for the Fiscal Ye April 30, 2021:
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VILLAGE OF MANTENO

FOR THE FISCAL YEAR ERDING APRIL 30, 2021
RECEIPTS:GENERAL FUND: PROPERTY TAX 1.703.196; TELECOMOALINIZATIGNS TAX 120,877 UQUOR
UICENSES 5,150; CONTRACTOR PEGISTRATION 40,350: FRANCH(SE LICERSFS 139,041; CARBLF PFG FFFS
9,574 AMUSEMENT ¢ RAT-LE LICENSZS 210; MFG. HOME MONTHLY LICENSE 180,310; BUILDING
PIRMITS 73,18%; GLOG PERMIT INSPECTIONS 54,500; STATE INCOME TAY 1,055,122; NEPLACEVIENT TAX
23,085; SALES TAX 1,104,995; LOCAL USE TAX 411,506; VIDEO GAVING REVENUE 119,391; CANNAGIS
USL AX /.53, COURT & TRAFHC FINES 18,884; POLICE ARREST FEZS 630; DRDINANCE F MES 9,828;
BUILDING FINES 250; POLICE RE?ORTS 475; OTHER SERVICE FEES 250; GOLF CART REGISTRATIONS
15,650; INTEREST INCOME 1,335; INTEREST INVEST 189,147, RENTAL INCDME 3,500; SQLICITARS
PERMIITS 50; AGGREGATION BONATIDN 15,000; PLATTING FEES 29,700; DEVE_DPVENT PROCZSS FEES
1,700; RFTIRFI ASSETS 37,54R; REIMBUSEMENTS 476,590; IDOT REIMBURSEMENTS 1,685;
MISCELLANEOUS INCOME 15,572; REV-IMTERFUND TRANSFER-GF 9,107; REVENUE CO_LECTIO yERaNDER
0.00 -207: TOTAL 55,901,915, ﬁ
SPEQIAL PROJECTS FUND: TICKET SURCHARGE 520, DUI EQUIPMENT FINES 12; E-TICKET @
INTEREST INCOME 16,0:44; MEMORIAL PARK PAYER 42; PGLICE DONATIQNS 1,000
DONATIONS 787; REIMBURSEMENTS 747; SAFETY GRANT REVEKUE 1,337; REVEN =
UNDER 0.00 -1,878; TOTAL $18,813.
VILLAGE EVENTS FUND: INTEREST IMCOME 5; MOVIES IN THE PARK SPONS
SQUARE SPONSOR 1,250 REIMB-CHAMBEK GF COMMERCE 33,504; REV-
72,000; TOTAL $114,509.
ESCROW FUND: DEVELOPIMENT ESCROVY 29,187; TEMP OCCUPANG 12,080, TOTAL$41,267.
IMPACT FEE FUND: INTCREST INCOME 3; (MPACT FLES 44,06; TOA
MOTOR FUEL TAX FUND: MOTOR =UEL TAX 661,954; INTEREZPR
TAX INCREMENT FINANCING TIF A1} PHOFERI Y tAX 12058
1,305,853,
TAX INCREMENT FINANCING TIF #3: PROPERTY T @
STORM SEWER FUND: INTEREST INCOME 9,398; RE
$15,218,

K3
IOMS

UREST INCCHAE 245; TOTAL

REST INCOME 5; TOTAL $7,983.
COLLECTIONS UNDER 0.00 -£,179; TOTAL

LEGACY PARK CAFITAL PROJ. FUND: INTE CONE B; INTERGDVERNMENTAL AGREEMENT 11,915;
REV-INTERTUMD TRANSFER- LEGACY g4 535,923,

ROAD % BRIDGE CAFITAL FUND: R £ TAX 185,203; NTEREST INCOME 4,428, REVENUE
COUWECTIONS UNDER 0.00 -4 ; TOTARS185,541,

DEST SERVICE SERIES 2013
GOLF COURSE FUND: INTER
PAYROLL: WAGES UND

: INTEREST INCOME &,532; TOTAL 58,632,
£ 0; TOTAL S0,
00 ANKER, ALANNAH L; BATKA, ROBIN R; BAUGHAN, GARY G
BOYCE, TIMOTHY !; C IN, RAYMOMD 5; COUSIN, JONATHAN €; CRAVWFOIRD:, SHERRY S; CREEK,
TODD L: CROCIEE %_ PCLRVIN, SEAN J; CUSHIVAN, ROMARA R; DOLE, MANE K: DOLE, GERALD E;
EOWARDS, 3ff S R WISTLE, GARY C; FIONDA, RALPH; GALLAGHER, MICHAEL J; GENTRY, EMILY
REGESKY, JOEL L; HOPE, 10SEPH M; IGHNSOM, WILLIAM W; KCIGHICR, LORT A;
LOEWIG, FARBARGIMAMSONNEUVE, SUY 1 MARTIN, SAMUEL J; MOGOWIAN, DANIEL ¥; MIDDLETON,
MICHAEL W; NUGENT, TIMDTHY O; PHILLIPS, WENDELL U; RE, MAURICE: HEBUS, MAKIA L RENEAU,
JACOB I; RITTER, RICHARD D; SCHOLEFIELD, SHARON K SCHUBERT, KYLE P; SHGRES, SPENCER E;
SMITH, FRANCIS J; ST AUBIN, RICHARD G; TESTA, BENNY L; TESTA, BERNADETTE #1; WEBER, ERICD;
WEILAND, GEQRGE E: WILSQN, TERRY L; ZIMBELMAN, ANNETTE; $25,000,01 TO $50,000.00
BERTRAND-CSSINGTON, DANF R; RCILINREALL TIMATHY € HAYS, I0F! FNF M: HILRFRT, CARLA S,
JOHNSON, DANIEL L; NUGENT, YWETTE M; 2I0MKOWSKI, 1ACOB M; $50,000.01 TO $75,000.00
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DILEQ, NICHOLAS 4; DOLE, MAMES F; HURLEY, DARLA R; MARION, RYAN E; MARION, SARAH L; VIARTIN,
BENJARIN R: MARTIN, SHE] LA; FIDNTKOW‘SKI, MICHAEL; PRINCE, BRIAN J; REG#S,ANDREW R; RTTER.
THOMAS M;: RODGERS, NICHDLAS L; 3TROMME, RICKIE H; $75,000.01 TO 5§100,000.00 BERNS, MICHAEL
A; BROLING, ALEXANDER K: CASEY. KEVIN _: FORBES, JASON M: HALPER, SCOTT E: I-AN!.EV, JAMES C;
JONES, MICHAEL B; LENGEL, DANIELI; FROPHET, S2AN T; RAMSEYER, JAMES ;REYNQ L2S,CHRISTORKER;
ROURKE, JESSICA L SPLARS, QUINCY J; TOOLCIC, AARTN W; WIST, ZAIRIUS D; 3100.0w.01 TO
SISD.OUU.W GAGNON, CHADD 1, LAROCQUE, CHRISTOFHER A; LOCKWNOL, BRIAN J, SKELLY, STEVEN L;
SWINFLIRD, ALAN R; TOTAL $3,091,881.
DISBURSEMERTS:GENERAL FUND; NAPA AUTC PARTS 3,568, ADVANCED COMPUTZR SPECIALISTS
18 488; ALEXANDER ZQUIPMENT RENTAL INC 5,685: ASPHALT KINGDOM 8 000, SANMERYILLE USA, INC.
3,730; MICHAEL 8SRNS 4,200; 8LUE HARBOR SERVICES 2,845; CALL ONE 11,226; CAPITAL STREETSCAPSS
2,95b; KEVIN CASEY 3.000; CASSINYY TIRF 3,1R1: CATA YST 5,040; CINFMA =0PAE SOLUTIONS 4,107;
COMCAST 8,369; COMED 38,223; COMSTELLATION 13,619; COUSIN PLUMBING & HEATING, |
CURWICK, IERRY L. 3‘705; DAILY IGURNAL 5,561; ENCLEWOOD ELECTRIC SUPPLY €O, 7,191:
FLOCK SAFETY 4,000, FRAMNK'S APPLIANCE 3,676; G. HEATING & AR CONDITIONING 6,3
OAGNON 2,585; HARRIS CONPUTER SYSTEMS 8.301; HERITAGE =5, INC. of 079 LL
EQUIPM ENTQ,SZG; IL MUNICIPAL INS COOPERATIVE 139,792, ILLINOIS PUBLIC A 663: )& L
FASTENERS 7,808; JOMN DEERE FINANCIAL 4,622; KANKAKEE ACE HARDWARE IN .
COUNTY COLLECTOR £,138; KA&NKAKEE CD JNTY ETSB 59,083: KANKAKEE C
19,260; KELLY PLASTERING C0O 4.920: KEVIN MUGENT CCNSTRUCTION, I
CHRIS LARDCQUE 2,686; LEAF 8.5C0: LEE'S RENTAL INC 8,418; LEXIPOlgLL
LTD.44,245; MANTENG POLICE RENSION FUND 69,714; MANTEN
INDUSTRILS, [NC, 3.708: MELCOTIRE 3,055; MEHARDS 6,085; L[]
MOTOROLA 5,&22; NATIONWIDE EMPLOYEE BENEFITS 2,759
NORTHERN LIGGH |5 LISFLAY 4,050; ORIGINAL JUMPING ﬁ
INC. 36|442;DZJNGA READY [M1X CONCRETE, (NC 3
C0 23,227; RAINBOYY FARMS MULCH & TOPSO L
TECFNOLOG ES, INC. 6,696; RIVER VALLZY METRO 708 OEINSTN ENGINEERING LTD 68,567 5KDQ,
P.C. 18,950; SNIDER'S NURSFY 2,755, STAR s G,FI?R; TAYIQR FORD OF MANT=ND INC
158,355; UNITED HEALTHCA RE INSURAMC 1,738; VERIZON WIRELESS 7,3(:9; VI5A 34,299;

]

IFF'S DEPT
: M7 ELECTRIC 3,775,
; LOUIS F. CAINEAR,

N'S CLUB 8,000; MCCANN
UBLIC SAFETY LLC 4,033,
CLEANING SERYICES 5,600;

: QRLIN 8,069; DUTSEM ELECTRIC,
R 5,040: PRINCI2A . LIFE INSURANCE
O'HERRON COMPANY, INC. 4,599; REGENCY

WAREHOCUSE DIRECT, INC. 4,208; V! COMPANY 3,422, WIBIQQT DLSIGNS, INC, 3,635;
WERNER AUTGMOTIVE, INC, 2,78S; | ACE HARDWARE 45,392; WORLD FJEL SERVICES, INC.
47,333; EXPENSE DISBURSEM UN| 2,500.00 125 693; TQTAL §2,422,303.

SPECAL PROJECTS FUND: SIGN SOLUTHONS INC 8,039, EXPENSE DISBURSEMENTS UNDER
2,500,02 8,155; TOTAL $16,
VILLAGE EVENTS FUND:! ALTHCARE [NSURANCE CQ 5,491 EXPENSE DISBURSENMEN"S UNDER

2,500.00 5,464; TOT:
ESCROW FUNDutl & PAMELA PILBEAM 2,960; ROBINSON ENGINEER|NG LTD 1£,519; LARRY

NS CISBURSEMENTS UNDER 2,500.00 1,760; TOTAL $25,519.

MOTOR FUEL TAX FUND: CARGILL, INC. 22,854; GALLAGHER MATERIALS CQRP 313521 OZ NGA READY
MIX CONCRETE, INC 7,362; ROB'NSON ENGINEERING LTD 42,788; EXPENSE DISEURSEMENTS UNDER
2,500,010 2,640; TOTAL $389,163.

TAN INCREMENT FINANCING TIF #1: BURKLCHWY CONSTRUCTION, INC. 41,530; CAPI AL STREETSCAPES
14,033; CART & DRIVFR 2, Th3: CHI TURF 79,461 ; CINEMA HOME SOLUTIONS 3,137; CURMICK, JERRY L
30,000; EARTHWORKS BY LAVICCA, INC, 12,663; EKGLEWOOD ELECTRIC SUBPLY CO. 28,095; FAS™SIGNS
47,430; GALLAGHER MATERIALS CORP 5,900; KANKAKLT COMMUNITY GOLLLGL 8,133; ICANKAKCE
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COLINTY 18,787, KEVIN NUGENT CONSTRULCTION, INC 33,502; KP) CLECTRIC 4,938; MAINSTICLT
PHARMACY 30,000 MANTEND COMM, FIRE PROTECTION 14,285; MANTENG PUBLIC LIBRARY 3,168;
MANTENG SCHODL CISTRIZT #5 105,418; MANTENO | O'WNSHIF 3,042; MANTEND TQWRSHIP ROAD
7,39%; MILLCO INVESTMENTS CO. 7,934; MUNICIPAL TRUST & SAVINGS BANK 104,184 OSTERHORF
FENCE 12,182; OZINGA READY MIX CONCRETE, (N 2,552; PLANTERS UNUIMITED 3 44£; ROBINSON
ENGINEERING LT[ 44,792; ROEDA SIGNS 4,355; STERNBERG LIGHTING 44,438; STEVENSON
FABRICATION 11,000: TENCO FXCAVATING, INC_ 306,063; LTILITY DYNAMICS CORFORATION 42,886
VILLAGE OF MANTEMNO 15112; VISA 5,837; EXPENSE DISFURSEMENTS UNDER 2,500.00 15,263; TOTAL
$1,068,085,

TAX INCREMENT AINANCING TIF #3; EXPENSE DISBURSEMENTS UNDER 2,500.00 481, TOTAL $481.
LEGACY PARK CAPITAL PROJ. FUND: AQUA ILLINOIS, INC. 16,264; IL MUNIGPAL INS COOPERATIVE
2,726; LEE $ RENTAL INC 4,346; EXPEMSE D SBURSEMENTS UNDER 2,50€.04 5,360; TOTAL §29,296.
ROAD & BRIDGE CAPITAL FUND: ALTORFER INC 47,501; DEERE & COMPANY 61,201; I0HN DEE
FINANCIAL 2,641; TAYLOR FORD OF MANTENO INC 41,125; VISA 4,328; EXPENSE msaunsem@

LIMDER 2,500.00 2,131; TOTAL $158,828,
GOLF COLRSE FUND: IL MUNICIPAL INS COOPERATIVE 8,370; TOTAL 58,370, .\0

\§
&

X
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BANK ACCOUNTS AND CASH ACTIVITY

Summary of Cash Activity per Financial Statements

Governmental Funds
Cash (and equivalents) & Investments

540,000,000

$34,671,853 34,867,819
$35,000,000 ,,___.__z,____ifin.saa
$30,000,000 R O

508,249 :.\

$25,000,000 .oa
$20,000,000 \{ug'm 6
e QW‘OSD

$10,000,000
\— o= *

$5,000,000
s-
April 30,2020  April 30,2021 Aprit 30, 2022 il 30, 2 April 30, 2024 April 30, 2025

=@ Cash and cash eqb sl [nvestments  weQesTotal Cash

The chart below presents the GedgaNgedger Account and the corresponding bank account by Fund.

The tables below show the @by known bank for each of the years under examination. Exhibit
ri®€ by month of activity for each of the accounts. Certain Investment

VIII provides detailed gugg
accounts include co @ e statements rather than summaries. Key accounts also include a
detailed list of transaciiygy

Summary of Banking Activity by Year

Note that we continue to believe we are missing bank statements, including the 2019 renewal
of the $12.5M CD with Midland Bank. We have not been provided with the bank statements
for the Police Pension Fund. We compared the total cash balances at the Village’s fiscal year
end with the cash/investment balances shown in the audited financial statements. For some
years, the cash balance differences were significant, potentilly indicating we are missing
bank statements.
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Bank

HemesrrIdand
HemeStaridung
T IDnwa Fuds
TNoIBnE Fums
HemeStarphatnd
HemesarMldland
WemesrrMlglnd
HEmest M) 3ang
Homedtsr Mg
Tl Enols Funds
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hoayoin
HemeStrMIdng
HemeStarldnd
T3 1@N0s Furkds

Aswount
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R DRl ==y L )
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o Func Creceing
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Otus Entarcement
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HomaStsrM(dind

KCS Puslic Fundy
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HomestenmIdiand %o n Srwar Gaprtal / WPCCEQUR
Fous

HomeStzeMIdland SpeciZ Projects.

Poiza
HamestarMidund 003 OC 6anez 2013
HImasGErMIgans LegarsPam

1 Account
Hommasts M Kdand DLIEcearcemant
HomestarMidland COARG ElatzmeTt
HomiStaemMrdand £DARS Steemenl
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maeahan 1t dans IR IDELTING
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Villggeof Mantens

Bonk Statemert Summarny
Casmsammary
2021 Pazal
Interest
Inetudedin
CredHs for
Homestar Bk
Totsl Credits. Caly Tots| Detxts
79780 a5 14300
41287181 1287 425682080
2851790 60545 418,095.00
631 ABT.24 &8 ELEN( S
71,8158 2168 120,400.20
131516 1,010,008,0¢
27m32 74 2187 4.258,10274
213,950.98 %39 200,000.00
1418117 4TS 341527000
212442) 14ss $7,500.0C
7,500.00 192 RALE
M5I20.63 43t 24194
1AWI1.91 WA 172130000
1583377273 21086 1489130324
8,170.03 €04 870
1,68484 70 14454 1205814
185282.85 24617 158,82752
160,00.205.43 8197  17,750267.90
17,750232.12 2823430
19,530.51 284 4B,200.00
154
B54%6.45 128 54,055.25
12,880.01 266 17,105.96
520,00 142
808189 pLEL] LELRE S
BIOY L7 b
D.l’
9,350,006 03
e
,252973.12 10,785 59
rhgan,; AR s24ueip7

O

ot 10 L3300t Puma
[ Fen

N Mgl Py

61

Beglnning Balance EndingBalance

40 43R ¢d 455148
104,092 64 120,895.82
455,979 979,007.39

23,30015 201 p7202
23015 387 et
JIUE0D 22122948
70226576 743428
206,008 72 2224001
2091941 1927803
42,061 61 e
9,500 50 080803
2,709.27 0260150
PRIEFTR ] 10108

083 g

217.54 g

216,80.18 MR

19126123 %
2 o
& 33
e WA
65,215.17
34,10 3027395
o 13448.79
2851 14007
ey 82029.80
24384 24202
250,000,090

12,500,000.00 .

18424200

10065,844.5  1B,82AM256

4504 856,90
589.000.00
a2p028.10
138923530
AARII
25,826 5M4.70
245000230
20285 594.00

34,067,819.30
=

Begloagless

HetActivity Eadlag Balance
as252 850252
16.255.89 16,25¢ 88
190, 07153, (®0571562)
287,787.87 267,762,87
30440534 REFELE)
1095 63064 (993,65084)
1521890 15,2620
10.000.29 10,038.28
(1,200.08; 11,080.08]
(4824112} (4824112
088) 30883
30,0223 0,69223
(231,829.70)

904,484.50

(X7}

e 3157120
2871248 271348
25000208 250,002.04
17,728,456 A2 VT esaa
12834655} (29,348.05)
154 164
31,3447 ELRCTV
(42653} (4.83052)
52142 52142
1140,790.89] (148,780.94)
802753 8,523.93

an

.250,00000 1,250,00000
112,300,000.00) {12,200,00€.00)
10254,21223 10,254,213 22
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Viilagr of Mant=nag

Bank Statzment Summary
CashSummary
2022FT3cat
Iereat
Included in
Creditafo-
Homestar Bank
Bank Accaunt Tatl Credits Only ToalDebts  BeglnningBalancz  EndingBalance
HomeStartMidund TFi3 B8.504,95 532 14085 2695146 54,0948
HarseStorMidlard Ganoml fund Chezldng  13947,384.53 43722 1206023 612,08 88 292433
Trw Ringis Funds Matar Fual Ta Furg 366,350 43 63245 795,020 89 37,007 96
WFCG Equipmant
Tre Minass Funds Reptazoment
Matar Fusl TagFund
WameitiaMidang Savings 26.007.68 728 485,158 59 o871 49 ur 1547
Iiuaatnart - HamoGtay -
HoreeStardidiand Gaveral fund 59235 1,290,000 09 29n9mm 251271
Irvastmers Recaplune
Hompa g s Fers 15.000.00 21752 N74BA26 732,178
Watersals Aearen
HomeStartidland Savinga 735,993 56 22278 222,546 01 373,168 75
HomoStar™diaret PayrollCracking 327871 856 $73IMI1 127 03 19,268 30
T Kinals Funds ILFundsE Pay 24,751.74 647 17,500 00 82049 8,078 70
HornoStarMidard FE4A 7,500.00 155 54 84 9.8%6 58 1e8
hagaols MTT Warar Copital
HomeStarMigtand Hecaraing Faas
HormeStarMidtard Vitsge Everss 126,042 06 738 106,54 03 2,601 509
Gennml Fund Smh
T-o Elingis Funda Roca pts 1,732,856 & 3506 1,230,000 Do 1o g
Cootat Profucts Lierast
HomeSiantiifiang Fund Checkng 14,111,047.29 138 12,351,047.29 LR
Ca3tet Project Funa-
HemeStarMigiars ICS Sweep 11,750,000.00 21110847 %9 Amasen
HemeStanMiglard Drug Erdorca movmt
HamaStamMiaar 38vIngs - Ganeral Fund 8,832,455 §7 23974 5B 1 67201218
HameRarMIcimd God Couza 679,078.71 2476 T s 115
HamnStarMidiand TF ¥ 1,246,567 21210 (5 L es 506,209 27
drug Erfarcemant
HameStarkalang Savuips
HomaStarMiciand 38A Equlbman; Captal 183,462.05 ﬁ.u 518,074.71 £36,528 3%
He B P Checking  12,000.160,00 a 1.1 254,62 06 250,004 11
HumeSaoMidland 1CS PLblic Funds e 0 127AE 42 5005046 2
HomeStaridury Jiden Garning 275, 4043 D00 ax 4326395
StormSawarCaplal/
HarmeStarMidisnd APCC Exulp 721529 15.40430 819449
HomaStarMidland Estrow lmpact Faes 82,873 35 s12@ 17 65.235 17 90,813 11
HomestanMigland Spaciel Projecty T o 12,39 53 027385 38,0173
“ Podca Bepanmmens
HameSiarMigland Tutragy 184 2000 14,4879 g0 n
HormaStar Ml GO OC Sy 301, 7.25 157,745 00 30,480 17 10,889 &7
HomoStarMidiard LagacyPare o 22648 75,02 18 2,025 80 1,%03,409 74
Task
HomeStanMidare Aot
HomeSlarMidlar AL zant 2.0 02 242332 2,530.64
HomuoStarMidand coge
HomoStarMisiland
K
Nathanal Bank ai St Anne 728 230,000 vo Y2%0,000 00
Natlonal Bank o St Anna o
Natlanal Bank f St Anoe [ Tecsler e IZ3 5000.00 50,626.41 135,67 97 102321316 10,24,159 34
8700 5412 7855983 61,135,657 72 M13,647.45 29,740,008 45
Balance Par Financs( Statamants
GerenlFund 2,884,716 %0
SpoctatTas Atgcanon Furd 33,7¢4.00
Logacy Park 1085410 00
Capla | Projects
Non Majar Furds 158180 )
AAEA 0
Im®meni
GrramiFung 13,560,160 00
CaplnlProjacts 9,889,763 0D
Non Major Fund 2I0.000.00
SHAEA o
Teal S3002.59 of

62

Net Activity
710802

{a72,758.48)
[B/300/.54)

1240,124,02)

(1868.417.15)
1521752
75622274

{11023
723821
17

ls.SMISE
45a,17; 83
250,00:.38
IR
{535,330.83)

(20604}
(45.217.92}

11845395
205
{11972,502.60}
4326002

(7.209.86)
255974
352778
18164

{18,579,50}
851,38184

15232

(3.250.00.00}

(130,053 56)

BeginningLens

Erdnglolirce

~19a 02
1372,733.48]
(379,007 3y)

(240,124 02)
(138,417 15]
1521752

76,222 74
(210 23
7.233 21
101771

IESG-BE
40,171 38
250,001 36

5,538,932 71

(535,550.93)
(206 041
145,817 92

118,433 35
205
(11,372,509 60
4328002

7,208 ag)
25,597.34
8,52778

13164
119,579 504
351,083 34

250,000 30)

{120,053 36)



EROBHEEE nEQ GER GOOEN BEEEE b ‘GRpEEEE OB P O; o§ ofif

»
a
A

Viuageaf Mamena

Bank Statement Summary
SeshBummary
2023 Rscal
Interest
Included in
Credhstor
Homestar Bank
Bank Accownt Tatal Credits Only Tetal Deblts
HomeStarMidlard TIF 42 ap7872 7we 50,658 50
HomaStarMidisrd Oonentfund Checkirg  13947,28453 45722 143060023
Tte WrdsFunos HclorFuet™ax Fund 37402215 14.100 14 820,000 00
WFCCEquiamen:
The WncisFunds Realacemant
MutarFusl "ax Fund
HermSeards dorvd Savirgs 951,09664 157.74 968,814 13
hazmment - HemSte -
HemeStarMizland Genarml Furd 663250541 534,50 3,948,225 00
veximent - Pecapiure
Harmi S cang Foas 120257800 17902 1417130100
Walerssla faszove
HomaSwerMidiard Sevings 300,29166 ®4a 1,000,090 00
HomeSierMislard Payrol Creddng AR26,62807 ux 3,825,800
Tho llindlalunds L-Funds E Fay 35,80869 523.50 022,5%60.00
HomeStarideng FEMA 5,500.00 9sz 6.522.20
Iroquole MIF Water Cagtal 5831.03332 318101 43
HomeStarMisland Razoriirg Faas
HomeStarMigad Vilwgu Evaria 136,464 10 TS5 107,776 %
Geerst Furd State
The LincisFunds Rezaiots 1533,516 20 8a% 28 2,139,000 00
Caital Frojects emst
HumeSarMidand Fund Chackuirg 14,331,119.49 1,186,268 14,420,400
Caphat Projacts Funi -
HomeStarMidlad IC$ Sween 2184,59842 B9B 57 1y,
HomeStarMidla~d Drug Enfarcemant 1,142.47 040
MomeSiarMizlad Savirys - Generat Fud 10,385,047.77 9418) 8,
HomeStarMidta~g Gaf Course TE
HomoStarMidlad TF» 125150048 Ry 7L
Drug Enforeamert - Y
HomaStarMi fand Savirgs.
HomeStarAMidland 3%A Equpmert Capal 433,08263 D0
HomeStarMidlad PuoUc Interest Checerg S48 3240704 18
HomaSurMiderd ICS Public Fupas. e 5,248,030.90
25685677 g 0,262,482
Storm Sivrer Capital/
HomeStarMidlard WPCC Equip 5] 7.96 18.997.50
HomasStarmMisard Escrow Bmpact Feex 5] 2.8 347150
HomgSterMidlard Specisl Profects & Nneo 1531588
Polize Dagan
HomeSarA4idland Surchesge v 271
HomeStarMidlard GO8CT Sarey. hazmz 672 8280 4
HomzSterMidland LAGLDALET B M 2,005571.32
£ e
HameSiarMidlsng 1.000,00000 27E1 1,0002248
HormaStarmfidland il 223
HormaStarMidland @-‘
HomaStarMidland L
Natione Bank rf 52 A
Vhanz gt e [Eke=an)
Naioesi I ACunSenvice it 20400000 557880 T,087,077.18
7211272132 186,524.55  88,629,358.29
Sat e Perflasnchil S lamdal
General Fund
Spacla: Tar 2llocation Funn
LogacyPark

Capita. Projects
Non MsjarFunds

Ivestriants
Generel Fund
Captal Projscts
NonMajorFuna

63

54,069 48
12,082 3
6020 8B

1781547
2351271
Ta2,70L B
79,168 75
19,168 &)
a6

1051461
<

L]

572012 18

8,154.44
&I
30.201.73

14,630 43
1088.67
1.003,409.74

258064

10,124,150 54

32,335,260.40

BeginningBalance  EndrgBelance

1229246
23922438
2484,14818

12005572

300342802

$18,100.80

29664154

16196863

w01
1,102.5¢
118762831

21472

38381944
250024.66
57350837

920490
5059620
4181875

1474214

39158483

4332
258287

A246,868.56

169105847.98

5.37.58300
53,006.00
561,865.00
161967.00

SS5E50.00

400,111,008

1142386900
4,250,000.00

1.334,14200
17.508.13800

21902,249.00

Nex Activity

141,767.02)
(372.753 45}
(481871 71}

(17,55 75)
2,634915.91

1214,500.98¢

(1412.28)
5512931

28,711.18
(196,827 42)
1B8.0K4.7)

9,638,952 70)
1107.50
513516.93
(11,54
|465,515.55)

(242,708.22)
2053

3,222 457 45)
(43,263,985}

1.010.46
(30.23%.91)
301702

1271
6381033
(631 ,54¢.69)

« X
n

(6,777.292.68}

(16,350,112 41

Bagrming Less
Entling

Batance

(41,757.02}
(R275849
(w181 11}

{17,559 75}
2,684,915.31
(214,600 96|
699,706 27}
1,263 50
2,867.8
(1,128
55120010
28,771.18
{196,627 42}

(88,004.73)

(8.638,852,70)
1,107.90

(2A2.709.22)
2038
1523244748}
(42.248.96)
1,010.46
3923591}
10702
u27n
(10,589.67}
841,344,834

Hx
A

6,777,292 88}

146.24,852.41
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Benk Accauat
HomaSkaiMidana TEA
Cheching

The lunors Funds Mctor Fust ax Furd
Ine(tina1s “unds. WPCGEquigmentAezateman
Homask M idtana Motor Fuzl Tax Furd Savngs
HamaStavM idiand Anvegtmant - HomeSr - Genaral Fund

L Fartaru fomi
HomeshsrMdland Payro'l Cracking
The |Unois Funde. FunsBE Pay
HomeStawMalang FEMA
wigus MIF wator Captal

RomaeSaHidland
Thellunols Furds
HomuStarMidiana

3
Viap Eans
GeneralFund Rate Aeceipts

Canltat Projects Intarast Fund Chacking

it -0l beaeg

HomeStarmidand
Home&taiMidand
HomosranMldand

Saungs - Qenarel Fund
Go Counte
TEn

~Saving

HomiStarMidizna
HomesarMidand

Pualicinterest Cneciung
1CS Publz Funds

W)/ WPCG Equn

HemeStarMidiang ESCON FBICTF @S
HemastaeMidiand Sperm Project
Polce surckap
HemeStauMigana 08 OC 57 182013
HeineStarMlany Legacy Park
T taccount
dlan DUl
COARS 3
HemeStaiMidland CDARS Sutament
2 Are COARS Stal
o Anae A
NTTTOE A of e, Ay L T =
MOV saY

Balsain P Nassciad
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Villags of Manteno

Bank Srtement Summary
Cam Sammary
2624 Fscal
Intarast
Included n
Cradttsfor
Homestar Bank
Tetal Credits Only TotalDebits
944233 2030 8,21281
11,505,847.20 S8 12,975,058
404,008.71 21,5940
51,28346 .19 11,02348
567776098 78157 850792500
130,73 .
&0
9,99,408.50 8163 1082,08555
51,748.58 110347 50,00000
5,000.00 1334 100973
2,804,009 30 4.402.73031
109,88427 17.83 121556
18104790 221849 1.7%.00000
,129,008.15 92445 B2IBENST
369,024 61 21188 430,258 57
192
850, 3045 99160 b TIEN0
051 293 0,048.90
189,010 89 328,18 459,053 28
4,000,000.00 20055 4,000,30042
2,750,300 62 6140891  1000.000.00

7.621,00
21,308.06
2050

161,071.00
962,163.54
Ll

LEe000 e

e 185,076 84

wifumg
BORCLM F RaAEDS M0 Fued
LasatyPam
Capia| Projec
NanMaerfunda

Invesiments
Qenial Fund
Cantaliolerts
NonMaorFung

Tates

64

2,041,35%.11

57,605,478.37

Beginningless
Ending
Beginning Eslance  EndingBalence  NetActivity Balence
121024 15,54257 3,250.11 32501
209,024 98 160,28 08 79,0932  {79,038.1)
8439918 15,84t @eaziz  QLEEI2
110 055.72 7041839 BO.60.00)  150640.89)
2.600.420 02 6041855 (1916.00147) 2910091.47)
316,102.80 518.230.99 1573 REEL]
TR4LB 270,536.48 8450 8400
04am& 788721 17,434 58 17,4358
198 ® 14.798.14 285265 285205
230208 9,398.93 EET] 959
9,01203188  JSI46TLI6  (LILMITH (LRI
11047864 vLTIE ERIL) 2210040)
200.05.39 E TR CFIVLE:
18106563 L 189,250.97)
mm
1107.00 [E3) 2
1,187, 1054188 (640,541.08)
] ACING6)  40,71196)
130,13021  (203,66923)  [269,889.33}
- 250,024.50 0.407) 10,07}
# 200521810  1,M1,7TETI 1,611,700.73
o 895614 (2.245.78] (2:242.30]
60,588 20 36,5071 (24,052.40) 2405249)
418187 a,15741 (ee1.24y 185134
147681 11,7135 (2861 20) (2.091.20)
01,804.85 267,54350  (104,31@:33)  [104310.35)
892 0 [CI3)] 2.1
2502@ 327481 @ 60194
2.04080085  2097.429.87 [1200.497.18) [L2ABAITIE)
1601084392 11,565,50241  |5.245,145.91)  (5,245,143.01)
5.107.563.00
32.000.00
791,883.00
161,067.00

65,400,111.00

11.42).062.00
4,750,000.00
1,334 149.00
17,509,123.80

21,900,240.00
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Village of Mantenn

Bank Statemen Summary
Gash Semmary
2025 Rscal
lntorest
Included (n
Ciodistor
HomestarBank
Bank Total Creoles Only Totsl Dabits
HomeStarM kiand TFe3 13,337.07 2005 312121
Home3trMickand Gonesal Fund Crecidng 30,803,566.57 3[EM 13,002,578.75
e liingls Funds. Motor Fuet Tox Fuund 218,115.74 75,849.02 800,300.00
WPCC Equipment
“helifinols Funds Replagerment 475,200.00 3897.28
Mote Fuel Tax Fund
HomeStarMd it el Sevimga 4980,300.00 14033 88),410.67
Inzestren! - Homestar -
Romed el actang GeneratFund £,910,260.15 50.69 7,000473.33
Inzestmen - Reapture
HomoStarMidand Fees 122,07 518,379.89
Watersele Reserve
HameS N idtand Sadngs 8.7 270,312.74
HomeSwr/Nickand PayroliChecldng 4015,22,28 52.64 4,012,643.18
Thetllinals Funds H-Rinds EPay 48,280,07 1Ea 5 $40.00
HomeSmr/Nidand FEMA 5.205.00 w3 9,184,08
roquols MTF Watet Capltal 1,802,991.80 4.058,216.63
HomaStar/Midand Recording Fees
Home$ tar/N idlond Village Evorms 113,20347 5865 1509z
General FundState
ThelUinals Funds Recelts 6,69¢,136.80 27112491
Caplted Projects Interagt
HymeymeMte Fund Checubg 4,286,307.73 261.13 1857.520.48
Caphtat Projec(s Fund -
HomeStai/Midland ICS Sweep 53,763.87 1.261.57 108,851.30
D 104
HomaStwe/Midtand Savings - Gensrat Fung 6,620,875.54 852.39  §,77%,622.71
HomeSmiMistend Golf Course
HomeStar/Miand TFe1
DrugEnforcement -
HomeSr/Mickand Savirgs
Homesar/eaang 58A Equiament Gapire w602 1558
HomaStar/Midand PLb i Imerest Chaeking 2418,08¢,08 B 2.
Hi 1CS Pubiic 1hes 1
Home3wriMidtand Video Garring
Starm Sewer Capitel/
HomeS s/Mictand WFCG Equip 43,379.80 30,724.98
HomeSwr/Miiand Eamow Impart Fass L7, h 28,298.00
HomeSmMksang Speckl Projects i am 38247
Paliez Dapartmam
HomeStar/Midtand Surcharge .7 31200
HomzStarfMidtand GORGC Serics 2013
HomeSenMidtand Legacy Pk 1 1,024,185 707.402.84
T Metmuirsseredil
HomeStarMitand ] 0.05 005
HomeSta:Midand 68E.50 aa
HomeSar/Midiand
HomeSte/Midinng
NatonatBark of Si. Anne
HNationalBank of SL Anne
Nagzral B, 4 51 Aery e S 500,006.00 38,404,5¢ 2.132,90450
51,183,788.47 340,08748  48,778,982.83
Bainate Fes Pian clad Racemivnt
Seneral fung
Spechi Tax Allocaian Fund
Legacy Park
Caphal Projects
Non Majer Funds
Ivestmants
Beneral Fund
CaphalProjeces
Nan Major Fund
Tonl

65

NetA
]
15,542.57 35,776.48 10,232,891
160,268.08 4152858 (116,357.49)
715,541.80 19760885 (538,235.24)
. 478.937,28 478.087.23
70,1489 MBISE 11872033
8,035 . (86.A36.55)
518,250.5 - {516,259.53)
278,548.48 . (279,548.48)
32,8820 21,10305
14,780.14 84,547,147
8,545,835 Lo
351488115 kS
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137,572.50
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INVESTMENT OF SEWER SYSTEM PROCEEDS WITH HOMESTAR
BANK

Background

This section discusses the sale of the Manteno Sewer System and the use of the sale proceeds
during the period that HomeStar Financial Group (including HomeStar Bank) was
negotiating to merge with Midland States Bancorp, Inc.

As noted above, on February 20", 2017, the Village enacted a Village Investment Policy
(Ordinance 17-30). Shortly thereafter, on April 17, 2017, Sheila Martin was appointed
Treasurer of Manteno.

On September 18, 2017, the Village approved Ordinance 17-17 to’@ Sewer System to

Aqua for $24.335 million. %
In late June ahd early July 2018, the Village placed the entir @M it received from Aqua
at HomeStar Bank, where the funds remained until Ho ank's merger with Midland

States Bancorp, Inc., which was finalized a year late
.
HO(S ale
2017 Hom@rm FINANCIAL STATEMENT OPINION

Report for the yearSgded December 31, 2017.

On March 20, 2@Financial Group, Inc published its Consolidated Financial

The auditor expressed a “going concem” opinion:

Emphasis of Matter Regarding Going Concern

The accompanying consolidated financial statements have been prepared
assuming HomeStar Financial Group, Inc. and Subsidiary will continue as
a going concern. As discussed in Note 9 to the consolidated financial
statements, as of December 31, 2017, the Company was deferring interest
payments on its junior subordinated debentures. The maximum allowable
deferral period under the instruments ended in 2015 and the Company was
in default under the terms of the junior subordinated debenture agreements.
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As discussed in Note 9 to the consolidated financial statements, the
Company entered into a supplemental indenture with the holders of a
portion of the subordinated debentures in default to extend the deferral
period until June 30, 2019; however, a portion of the subordinated
debentures remains in default. On December 29, 2017, an agent for holders
of the junior subordinated debentures remaining- in default filed a lawsuit
demanding full repayment of all amounts due under the terms of the
agreement. The Company is presently involved in negotiations with the
agent. The ability of the Company to continue as a going concern is
dependent on the ability of management to negotiate terms with holders of
the junior subordinated debentures in default whereby they agregnot to
exercise their rights and remedies under default and economic jons
allow the Company and its subsidiary to remain profitable¥ ement's
plans in regard to these matters are described i 20. The
accompanying consolidated financial statements include any

adjustments that might result from the outcome of @ certainties.

O

L 23
2017 FINANCIAL STAZ %OTNOTES

The Financial Statement Footnotes i ﬁed the following notes regarding the bank’s
financial condition as of Decembel@ :

Note 9 Discussed the Borrows \'

Note 9 -Bo@s

The Bank had no advances from the Federal Home Loan Bank of Chicago
(the "FHLB") outstanding as of December 31, 2017, or 2016. At December
31, 2017, the Bank had the ability to enter into advances of 39,147,000 with
the FHLB and has pledged 39,272,000 of investment securities -available
Jor sale for that available borrowing capacity.

The Company invested $480.000 and formed twa statutory trusts, Trust I in
March 2000 and Trust Il in December 2003, for the purpose of issuing trust
preferred securities of 39,500,000 and $6,000,000, respectively, as part of
pooled offerings of such securities. The Company issued junior subordinated
debentures aggregating 515,980,000 to the trusts in exchange for the
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proceeds of the offering. The debentures represent the sole assets of the
trusts. Trust | debentures must be redeemed no later than 30 years from the
date of issue but may be redeemed at face value, in whole or in part, any time
beginning 10 years from the date of issue. Trust Il debentures must also be
redeemed no later than 30 years from the date of issue but may be redeemed
at face value, in whole or in part, any time beginning five years from date of
issue. The costs associated with the issuance of the jumior subordinated
debentures are being amortized over 30 years.

Trust I debentures pay interest semiannually based on a fixed rate of 10.875
percent. Trust Il debentures pay interest quarterly based on a variable rate
that resets quarterly, equal to the sum of the three-month LIBO 1.55
percent. At December 31, 2017 and 2016, the contract in!er;est Trust
II debentures was 3.244 percent and 2.527 percent, respecl

During 2010, the Company decided to defer the pay: interest on all
$15,980,000 of the junior subordinated debenture ordance with the
provisions of the related agreements. As a resul mpany has not made
any of the regularly scheduled interest p since this decision. At
December 31, 2017 and 2016, defepmegdN#efest payable on the junior
subordinated debentures totaled $15%¢6,2§8 and 12,630,013, respectively.
The five-year deferral period, as %ve nder the provisions of Trust I and

Trust II and during which W est accrues on a compounding basis,
ended on March 8, 2015 an{Dn 15, 2015, respectively.

On February 7, 201 7.%%‘0(1@ enfered into a supplemental indenture
with the holders o fo extend the deferral period to June 30, 2019,

and, as such, g &r in default on Trust I As part of the supplemental
indenture, rs of the Trust I subordinated debentures granted the
Company, or esignees, a right to purchase all of the Trust I debentures.

The right to purchase the debentures is at a fixed price based on the date of
purchase, and the right expires on June 30, 2019. The purchase price of the

Trust I debentures was 314,887,028 at December 31, 2017, which increases
approximalely 11 percent per anum through the expiration date. As of
December 31, 2017, liabilities recognized related to the Trust I debentures,

including accrued interest thereon, totaled $22,913,727.

At December 31, 2017, the Company is in default under the terms of the Trust
1 junior subordinated debenture agreements and does not have the ability
to pay all amounts due thereunder. On December 29, 2017, an agent for
holders of the Trust II junior subordinated debentures filed a lawsuit
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demanding full repayment of all amounts due under the terms of the
agreement. The Company is presently involved in negotiations with the agent
and hopes to achieve a resolution in the near future. As of December 31,
2017, liabilities recognized related to the Trust II debentures, including
accrued interest thereon, totaled $8,516,285.

Note 16 — Minimum Regulatory Capital Requirements. The footnote noted that “the Bank
did not meet the requirements to be considered well capitalized.”

Note 17 - Regulatory Matters. This footnote discussed the Consent Orders between the Bank,
the FDIC, and the IDFPR which had been in effect since May 24, 2010. These orders
imposed a number of conditions and restrictions on the Bank.

Note 20 — Management’s Plans . OQ

Note 20 -Management's Plans

As discussed in Note 9, the Company signed a supp @af indenture with
the holders of the Trust I subordinated debent extend the interest
deferral period to June 30, 2019, and, as suc nd longer in default on the
Trust I subordinated debentures. The C¥, remains in default on the
Trust II subordinated debentures. ber 29, 2017, an agent for
holders of the Trust II junior subo ted debentures filed a lawsuit
demanding full repayment of amounts due under the terms of the
agreement. The Compa on utilizing all available legal

opportunities to cure %xs ault in the future, which may include

settlement or bankr rganization.

Management's s ill ultimately be determined by conditions in the
capital mar; %« he ability to negotiate with the holders of the remaining

subordinatedNJefntures in default. Most likely, the ability for the Company
to raise the capital needed to take advantage of the "right-to-purchase”
option included in the supplemental indenture to Trust I will depend on a
successful resolution with holders of the Trust II subordinated debentures.

Management believes they have taken appropriate steps aimed at returning
the Bank to sustained profitability. Management's success will ultimately be
determined by their ability to implement the stated plans and the impact of
certain factors beyond their control, such as conditions in the capital
markets and the willingness of creditors to negotiate a settlement on the
subordinated debentures.

The entire financial statement is found in Exhibit IX.
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CONSENT ORDERS

The original consent order was issued in 2010 by the FDIC and the Illinois Department of
Financial and Professional Regulation. It was replaced by a new consent order on May 4,
2013. That consent order was terminated by the FDIC and the Illinois Department of
Professional Regulation Division of Banking on April 20, 2018. The consent orders can be
found in Exhibit X.

REC=IVED

1D, HUCAGO
FEDERAL DEPOSIT INSURANCE CORCORATION v
WASHINGTON, D.C. 23 2018

L ]
and N\Dwision oF
6 BANKING
STATE OF ILLINOIS
DEPARTMENT OF FINANCIAL AND PROFESSION LATION
DIVISION OF BANKING:
SPRINGFIELD, LLLINO 6

In the Matter of . %
\ ORDER TERMINATING
HOMESTAR BANK AND FINANCIAL SE CONSENT ORDER
MANTENO, ILLINOIS @}
) FDIC-12-0475b

(Illinois Chartered K ) 2012-DB-56
)
)

Insured Nonmember Ban

The Federal sit Insurance Corporation and the
Illinois Depar Financial and Professional Regulation,
Division of aﬁ hereby issue this ORDER TERMINATING
CONSEN @\ , terminating all provisions of the Consent
Order entefed on May 14, 2013, against Homestar Bank and
Financial Services, Manteno, Illinois, pursuant to section
8(b) of the Federal Deposit Insurance Act, 12 U.S.C. §
1818(b), and illinois Barking Act, 205 ILCS 5/46.

Pursvant to delegated authority.

Dated this 20th _ day of _jpril , 2019.

Kerri Doll
gional Director Director
Chicago Regional Office [1linois Department of
Federal Deposit Insurance Financial and Professional
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USE 0F HOMESTAR BANK FOR AQUA SALE PROCEEDS

On June 25,2018, the Village opened HomeStar Bank Account g to receive funds from
the sale of the Village’s sewer system to Aqua America. On June 25, 2018, Aqua wired
$300,000 into this account. On July 2, 2018, the V illage received an additional $25,000,000
from Aqua. By July 18, 2018, the funds had been moved out of this account into other
HomeStar accounts, and this account was closed on October 4, 2018.
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- 576 William Latham Or., Baurbonnats, 1L 60914 -
H St_; B k 135 E. North St Bradley. IL&ess 000 00003 Q1 - PAGE: 1
Ome =T dan 255 E. Stion 1, Kankakeo, 1L 60501 ACCOUNT : [ 07/31/2018
A H . 303 Sacl:an Line Ru., Mantenio 1L §0950
& Financial Services 105 McGuira Or., Mantona IL, £0952
A (815) 468-2285
‘S Member

@ u 25640 S, Gougar Ad., Manhanian, IL 50442
B (815) 3614455

T

VILLAGE OF MANTENO 30
98 E THIRD ST 0

MANTENO IL 60950-1245 Q 3

Loocking to purchase your dream home? HomaeStar has
Our experienced Loan Officers are available t
homeownership journey. Reach out to

Follow Us - #HomeStarHap

age for you.
lyou on your
y!

MM PUBLIC FUNDS ACCOUNT

DESCRIPTION DEBITS ¢ REDITS DATE BALANCE

¢)EBRALANCE LAST STATEMENT ............. \ ......... 06/29/18 300,004.93
. \

WIRE IN AQUA AMERICA - ZS 5000,000.00 07/02/18 25300,004.93

CHECK 25300,000. 07/03/18 4.93
WIRE IN ICS SETTLEMENT - z§ 25000,000.00 07/16/18  25000,004 .53
CHECK 1250 .00 07/17/18  12500,004.93
CHECK 5 >00 07/17/18 4.93
INTEREST 836.71 07/31/18 841.64
SERVICE CHARGE 25.00 07/31/18 816.64
BALANCE THIS STATEMENT x .......... AR o .... 07/31/18 816.64
TOTAL CREDITS &) ,000,836.71

TOTAL DEBITS 0,300,025.00

YOUR CHECKS SEQUENCED
PATE. . .CHECK #\gf. .AMOUNT DATE...CHECK #......AMOUNT DATE...cHBcR #......AMOUNT
07/03 *25300000.00 07/17 *12500000.00 07/17 12500000. 00
(*) INDICATES A GAP IN CHECK NUMBER SEQUENCE
—————————— INTEREST -~ - - - - - -

AVERAGE LEDGER BALANCE: 1,590,625.93 INTEREST EARNED: 836.71
INTEREST PAID THIS PERIOD: 836.71 DAYS IN PERIOD: 32
INTEREST PAID 2018: 841.64 ANNUAL PERCENTAGE YIELD EARNED:  .G50%

** % CONTINUED + %

MPPS 21-05.00005) NOTICE: SEE ASVERSE SIDE FOR IMPORTANT INFORMATION
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The $25M+ in sale proceeds remained with HomeStar Bank though 2018,

HomeStar Bank and Financlal Servicas
3 Diversalech Drive
Manteno, iL 60950

VILLAGE OF MANTENO
C/O SHEILA MARTIN
98 E THIRD ST
MANTENO, IL 60950

Subject: CDARS® Custamer Statement

VILLAGE OF MANTENO
C/O SHEILA MARTIN

Legal Account Title:

Below s a summary of

{:ur ceqtificale(s) of deposit, which we are holding for
certificate(s) of deposit

mbade@homestarbank.com.

Summary of Accounts Reflacting Placements Through CDARS

ve been Issued through COARS by one or more FDIC=
Should you have any questions, please contact us at 815~468-2265 or send :f

X2

Date
Page

09/28/18
1of 14

all

Opening Balance Ending Balance

Account ID Effactive Date Maturity Date It
07/19/18 01/17/18 1
0711918 D78i1e 2. 4%
TOTAL

0CT 12 2018

VILLAGE OF taN

CDARS®is & raglstared service mark of Promontary imarfinancisl Network, LG,

$12,500,000.00
$12,500,000.00

$25,000,000.00

$12,550,286.10
$12,556,516.56

$25,106,802.66

CONTAINS CONFIDENTIAL INFORMATION
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Approximately one-half of the $25M sale
on January 17, 2019. During the
Mr. LaRocque recommended roll

WPCC Funds ~ Mr. LaRocque stated that the 6 month CD Jor 812.5 million
is coming due. The committee recommended that the money be reinvested
Jor another 6 months af a rate 0f 2.3% at HomeStar Bank

proceeds ($12.5M CD in Accoun ) matured
Manteno Finance Committee meeting on January 9, 2019,
ing over the CD at HomeStar Bank.

ANNOUNCEMENT OF HOMESTAR & MIDLAND BANK CORP MERGER

Midland and HomeStar Financial Group (the parent of HomeStar d issued a press
release announcing the merger. Midland’s detailed prescntation% d in Exhibit XI.

Midland States Bancorp, Inc. filed form $-K on April 2, 2019, annop%e merger of
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EXHIBIT 99.1

Midiand States Bancorp, Inc. to Acquire HomeStar Tinancial Group, Inc.

EFFINGHAM, 1. and MANTENO, I, April 02, 2019 (GLOBE NEWSWIRE) -- Midland States Baneorp, Ine. (NASDAG: MSB!) (the “Company™ or
“Midland'") and HomeStar Financial Group, e, {“HlomeStu™) twiley winounced thin Urey huve entered into a defininve agreement whersby Midland
will acquire 19095 of the common stock of HomeStar, and its whelly ow ned subsidiary HomeStar Rank and Financial Services ("HomeStar Bank™,

exchenge for 105,000 sliares of Midland common mock:

HomeStar Bank 15 a full-service ity bank Hoadgs iin Mat

, [lino:s, with spprocimately $375 million af assets, $23% million in Joans

and 3333 mallicn in doporits 29 of Docembor 31 2018, Servirg ity cammunitics fer aver 70 yenzs, HomeStar Bank has 5 locstiors in aorthem lners
aud has the #1 deposit market share in the Sankakee, [L metrapolitan statistical arza (MSA). For the quarter endad Decamber 11, 2018, HomeStar had 2
ot of deposits of 12085, ar. average loan yiald of 5.139% and a net interest margin of 3.88%

Jeff Ludwig, President and Chief Zxecutive Officer of Midland, commented,

"HemeStar has a deep history and strong commitment to their Custoners,
employees and communities as evidenced by their leading market share position. HomeStar will complement our Kagkal

and is

p
with our strategy of partnening wilh institutions thal have attractive deposit bases snd a proven commitment to their local customers.”

Bill Smith, Chief Executh

Based wpon the closing prive of Midiand coin

ok 2,

s k3id, T am very proud of all we have accomplithed at HomeStar Midland
patttier ) BumeSta due (o thar commitment o serving their clionts and simijar community banking model. We belicve the eo o
this sombined organization will provids a stronger furure for ou custemers, emplayees ani the communities we sorve

mon stock of $24.46 21 of Apdl |, 2019, the transaction has a

cellent merger
strengths of

tar shareholders of

approxamately $9.9 millon

telated anire The value of the m:'r:n[ consideration paid will adjust dollarfor-dollas {up o; down) with res:

at cloring of $10 4 million, ufter certuin transaction-

¢ shareholders® wquity ut

closing versus the $10.4 million target in the manner set forth wn the Memor Agreement,

with an expected eam-back period of approximately 2 years using the cross-over method,

adjustments,

Under the terms of the definitive agreement, prior to, or concurrent, with closing, HomeS:

cash provided by Midlang, at u discount to pa value plus accrued interest,

pror 1o closing, HomeStar wil! sell its interests in both its Tnsurance Agency and

The fansactien has been approved by HomeSiur’s board of direstors
and the satisfaction of y cloting conditions.

A presentation with additional information regarding the trensaction egn ba
relations website,

Keefe, Ruyorts & Woods, 4 Snfel Company served
Midland’s legal advisor Mosuue Fununaul Parers,
advisor

About Midiand States Bancarp, Inc.

Midland States Bancerp, Inc, is a commuriy
Midland States Bamk. As of December
administratior. of approximanwely $2.9 b
card services, trast and mvestment, mygh
provided through Heartland Rysing
benk subsidancs. For sddigfit

cial helding comp

Renders gheuld nota that in 2dditen to the hi

Midland expects the transaction to ciose in the third quarter of 2019 and be approximately 9% aceretive et share in 2620, the frst full year
of combined operations. Midland also expeets to ineur tangible book value per share dilution o% upan the desing of the ransaction,
- i = A =

d gains and | =

TruPS will be redezmed with $23.5 million of
guin of approximately $11.7 million Additionally,
business Jinss.

ithary approvals, the approval of HomeStar’s sharcholders,

on the Webcasts and Presentations paga of the Compeny’s investor

‘o Midland, and Barack Ferrazzano Kirsckbaum & Negelberg, LLP served as
il advisor to HomeStar, and Gerrish Smith Tuck served as HomeStar’s legal

iy headquartered in Effingham, Ulnis, and i the sole sharcholder of
mpany hid total assets of $5.6 biffion and it Wealth Munagemont Group hud amets wider

M provides u full naige of

nd nsuranco and Snancial planning sarvices. In addition, commercial eqipment laasing servioss are
il muld-family and healiheare faility FEA finanding is provided threugh Love Funding, Midland's nop-
fton, visit wvw.midlundsb.com or allow Midiznd on Linkedin at hitps:/www.linked fi dland

wnd king preducts and servicss, menchant wredit

d herein, this prose release includes "forward-looking sttements,” including

fuatars

but not limited 16 statements about Midiznd's 1 loan production, o

g5 devels mnd other projections relating to the

prop arsachon. These statament: maub{e:tmmanyd;ksmd
d tra jon will not ba i

inties, includi ¢ (i) the possibility that any of the antipated benefits of the
within the expected ime perod or s all, (i) the risk that integration of HomeSwmr's sperations will be

:rnu:;r:auy delayed or will be moge costly or difficult than expacted, {ui) the filure of the propesed hamsaction w dose for any otle reasom, (iv) the

effest of the announcement of the rzsection on relationships and

expesive to complete than anticipated, including 25 a result of unexpuctoc fag

made by Midl

£ with the 8 witl Excl C

e results; (v) the possibility that fhe transacion may be more
toz of evenls; and (vi) cther risks detiled from time o tme in filings

(the "SEC™). Readers should nate thet -he forward-loaking stutements included in this

press rélease gre nof a guarstee of futire uwnt:mi that actial event may differ materiully Eom those made i or fuggered by the forwasd-looking
slatements. Ferwnrd-looking vatoments gencrally ean be identified by the use of forward-ooking termninology seeh es “will,* “propose,” “may,” “plar,”

pect” "intend,” “cstmane,” ‘anticipate” "kalieve” or ™,

" ar simelar termi

logy. Any forward-looking stetements presented herair e

made anly as of e date of this press release, and we do not undermke any ebligation to update or revise any forward-looking sttements to redect

1§es in ptivng, e of peted events, ar otherwise
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Additional Information

This disclosuce is being miade i sespect of the Merger and does not constitute an offer 1o sell or the solicitation of an offer 1o buy any secunties or a
solieitation of any vote or approval.

CONTACTS:

Far Midland:

Jefirey G Ludwig, President mnd CEO, at jludwig@midlandsh.com or (217)342-7321
Steve Brickson, Chief Financinl Ot cer, at senckson@midlandsh com or (217) 540-1717

For HomeStar:
VAlliam Smith, CEQ, stwsmith@homestarbank com or 312-3166-362!

20of2 2/25/2026, 6:12 PM
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The Aqua proceeds of $25.3M which were invested with HomeStar constituted 7.6% of
HomeStar’s total deposits of $333M as of December 31, 2018, and without those funds,
HomeStar would have shown deposits on December 31, 2018, of $307.8M or a 6.5%
decrease in deposits from the prior year (2017).

The merger of the two banks was scheduled to be completed in July 2018. The minutes of
June 12, 2019, Village Finance Committee meeting included a discussion on the Aqua funds:

Sewer Funds Reinvestment — On July 19th the §25 million that is currently
in CD’s at HomeStar Bank will be coming due. Mr. LaRocque would like to
look at all options even with other banks.

Mayor Nugent stated that there will be two (2) new banks !h@l be
opening offices in Manteno. People’s Bank has purchased pzopg d will
be building a new building. The National State Bank of St. e rented
an office on the west side of I-57, but will be remolding amily Video
building to have a permanent office. There is some JM&Yst from the new
banks concerning our investments. The village wi receive the highest
interest rate as possible. The rates have declind®d stce last year. All banks
will be contacted to gauge their interest. ¥, ple’s Bank building site is
in the Enterprise Zone, but the Nati of St. Anne’s building is not.
All information will be available at th Finance Committee meeting in
July for a decision.

July 12, 2019, Finance Committee @ state:

Sewer Funds Reinve%— Mr. LaRocque contacted all local banks to
see what interest r% each have for the investment of the sewer fund
monies. The villa¥%e d from four (4) banks. The rates range from 1.75%
to 2.3%. Tk Age would like to see if all banks could offer the 2.3% then
the money woMld be equally divided among the banks that participate.
Mayor Nugent would like to invest for at least 12 — 18 months. Mr.
LaRocque will contact the banks. Trustee Gesky would like to give 50% of
the monies to the bank that started with the 2.3% rate and then divide the
rest between any other banks that will also offer 2.3%.

Trustee Crockett exited the meeting at 7.51 a.m.

The Aqua sale proceeds remained with HomeStar for a year until shortly after Midland’s
acquisition of HomeStar on July 17, 2019.
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*

Midland States Bancorp, Inc. Complete%

Acquisition of HomeStar Financial Grm

EFFINGHAM, lll., July 17, 2019 (GLOBE NEWSWIRE) - Wi d States Bancorp,
Inc. (NASDAQ: MSBI) (the "Company” or “Midlandy Qannounced that it has
completed its acquisition of HomeStar Financj m Inc. ("HomeStar"), the
parent company of HomeStar Bank and Finﬁx ices ("HomeStar Bank"”). As
of March 31, 2019, HomeStar Bank hg# ag imately $381.4 million in assets,
$216.6 million in loans and $339.3 miHio Bposits.

are excited to welcome Ho customers, employees and shareholders to
Midland. We look fo % ing HomeStar customers a broader selection of
financial products an:;% s, while maintaining the same exceptional service
level that they hav to expect. With the financial strength that Midland
provides, we Lglife W can expand upon the leading position that we now have

in the Kani@ arket, capitalize on the synergies of this combination, and
create strongNglfle for our new and existing shareholders.”

Jeff Ludwig, President and @ive Officer of Midland, commented, “We
o

Bill Smith, Chief Executive Officer of HomeStar, said, “We have worked closely
with the Midland team over the past few months to ensure a smooth transition for
our customers and employees. We are confident that the strength of the
combined organization will provide a superior banking experience for our
customers in the years ahead.”

1of4 372712026, 6:35 PM
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Midland States Bancorp, Inc. Completes the Acquisition of HomeStar F. htrps://investors.midlandsb.com/news-releases/news-release-details/mid...

Investors

of its outstanding Trust Preferred Securities prior to the closing.
About Midland States Bancorp, Inc.

Midland States Bancorp, Inc. is a community-based financial holding company
headquartered in Effingham, Illinais, and is the sole sharehclder of Midland
States Bank. As of March 31, 2019, the Company had total assets of
approximately $5.64 billion and its Wealth Management Group had assets under
administration of approximately $3.10 billion. Midland provides a fullfgge of

financing, merchant credit card services, trust, investment ﬂ\
financial planning services. In addition, multi-family and he facility FHA
financing is provided through Love Funding, Midland's n a%subsidiary. For
additional information, please visit www.mid %Ilow Midland on
LinkedIn at hitps:.//www.linkedin.co

Forward-Looking Statements * %

Readers should note that in addition historical information contained
herein, this press release includes jforwa¥-looking statements," including but
not limited to statements aboutJwighgnd'’s expected loan production, operating
expenses, future earnings le ther projections relating to the transaction.

These statements are
possibility that any o
realized within the
HomeStar's ope
than expegfe

customer
transaction may be more expensive to complete than anticipated, including as a
result of unexpected factors or events; and (v) other risks detailed from time to
time in filings made by Midland with the Securities and Exchange Commission.
Readers should note that the forward-looking statements included in this press
release are not a guarantee of future events, and that actual events may differ
materially from those made in or suggested by the forward-looking statements.
Forward-looking statements generally can be identified by the use of forward-

ject many risks and uncertainties, including (i) the
ticipated benefits of the transaction will not be
time period or at all; (ii) the risk that integration of
rﬁ ill be materially delayed or will be more costly or difficult

ivthe effect of the announcement of the transaction on
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Investors

terminelogy. Any forward-looking statements presented herein are made only as
of the date of this press release, and we do not undertake any cbligation to
update or revise any forward-looking statements to reflect changes in
assumptions, the occurrence of unanticipated events, or otherwise.

CONTACT:
Douglas J. Tucker, Sr. VIP,, Corporate Counssl, at idl or

(217) 3427321
| \OQ
Midland [=] %
&

Srates Bancorp, inc.
Midland States Bancorp, Inc. 0
i View printer-friendly version 0

A
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Caraers

. Midland [=]

Support

Copyright & 2026 Midland States Bancorp, Inc. All rights reserved. Midland States Bank® is a registered trademark of
Midland States Bancorp, Inc. Member FDIC. {2} Equal Housing Lender. NMLS #411141
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NATIONAL BANK OF ST ANNE

The National Bank of St. Anne is in St. Anne, Illinois. In 2020, the bank opened the National
Bank of Manteno. The bank president is Edward Meier, who we understand is the son-in-
law of the former mayor of Manteno, Tim Nugent.

On July 25, 2019, approximately one week after Midland's acquisition of HomeStar, the
Treasurer transferred $12,500,000 in Aqua sale proceeds from Midland Bank (formerly
HomeStar) to the National Bank of St. Anne.
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Nelions| Bank of SI. Anne

158 W, Sialion St

P.O. Box 380

St.Anne, IL 60954 Date 11129119
Page tof9

VILLAGE OF MANTEND
28 EAST THIRD STREET
MANTENO, IL 60350

Subject: CDARS® Customer Statement

Legal Account Title.  VILLAGE OF MANTENG
Belew is a summary of your centiflcate(s) of deposit, which we are holding for you as your custodian
centificate(s) of deposit have been issued through CDARS by one ar more FDIC-insured depesila & L]

Should you have any questions, please contact us al 815-427-8154, send an email to Is! b
visit our websile al www.natbankll.com,

Summary of Accounts Reflecting Placements Through CDARS 6
Account ID Effective Date Maturity Date Interest Rate o] @anca Ending Balance
&
fe———1x) 07725119 07/23/20 2.3% %o.oua.oa $12,500,000.00
TOTAL 12,500,000.00 $§12,500,000.00
0\6

O
X,
{b

RECEIVED
pEc 112018

VILLAGE OF SIANTEMO

CDARE® Ia a registered servics mark of Fromontory Intedinencial Natwark, LLC CONTAINS CONFIDENTIAL INFORMATION

Timeline

The following timeline outlines the key transactions discussed above.
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